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March 14, 2003

TO:  CRRA Board of Directors

FROM:  Angelica Mattschei, Corporate Secretary (B

RE:  Notice of Meeting

There will be a regular mesting of the Connecticut Resources Recovery Authority Board

of Directors held on Thursday, March 20, 2003 at %:00 an, a the Regjonal Recycling Center,
211 Murphy Road, Hartford,

Please notify this office of your attendance at (860) 757-7792 at your earfest
convenience,
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March 13, 2003

T0:  CRRABoard of Directors
FROM:  Angelica Mattsche, Corporate Secretary

RE: Filing Statements of Financial Interests

Pursuant to Section 1-83 ofthe Code of Ethcs, certain State and Quasi-Public Agency officals and
employees aretequied fo fle annval Staternents of Financial Inerests (SFS). All members of the CRRA
Board of Directors who served within calendar year 2002 must file under fhis provision,

Please visitthe Websit of the Stae Ethics Commission at wiwwehics state.ctus to fil your sttement
elctronically beginnung on February 3, 2003. Ifyou have questions or concerms regarding this procedur,

ortorequesta form fo be maled o you for manually fiing purposes, you may oontact Susen Read at (360)
5064472 ext. 302 or Brenda Low Mathien at (860) 566-4472 ext. 307,

A copy of your statement must be forwarded to CRRA c/o my attention tothe address below by
April 12003, It you are filing under  different stae agency, a copy of your satement should tll be
matled o CRRA for ecord keeping purposes,

CRRA

Attn: Angelica Mattschel

100 Constitution Plaza, 17th Floor
Hartford, Connecticut 06103

Please feel fec to contact me with qestions or concems at (860) 757-7792,

PRINTED ON RECYCLED PAPER
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Connecticut Resources Recovery Authority
Board of Directors' Mecting
Agenda
March 20, 2003
0:00 AM

1 Pledge of Allegiance

Il Public Portion

A public portion from 9:00 o 9:30 willbe held and the Board will accept written
testimony and allow individuals to speak for a imt of three minutes. The regular
meeting will commence if there is no public input.

I Mintes

1. Board Action will be sought for the approval of the February 27, 2003
Regular Board Mecfing Minutes (Attachment 1),

V. Finance

1. Staffwill present the Revenwe and Expenditure Report or the month of
January 2003 (Attachment 2),

2. Board Action will be sought regarding the Disbursement of Authority Funds
(Attachment 3),

3.~ Board Action will be sought regarding the Fiscal Year 2004 Capita
Improvement Budget (Atiachment 4).

V. Project Reports

A Mid-Connecticut

1. Board Action will be sought regarding Standard Form Commercial Hauler

Waste Delivery Agreements - Mid-Connecticut, Wallingford and Bridgeport
Projects (Attachment 5).

PRINTED ON RECYCLED PAPER




. Board Action will be sought regarding a Spot Waste Delivery Agreement with
 Bnstol Resource Recovery Faclity Operating Committee (Attachment 6)

3. Board Action will be sought regarding the Ellington Landfill Gas
Collection/Control System (Attachment 7)

4. Staff will update Board with status of Rail Haul Feasibility Study.

B, Southeast

1, Board Action wil be sought regarding the Curtailment of Electricity Sales
Rengwal (Attachment 8),

. Wallingford

1. Staff will present the Wallingford RRF - Execution of Consent Order
(Attachment 9),

VI Recycling

1. Board Action will be sought regarding the Service Agreement for the
Operation and Maintenance of the Container Recycling Facility which Serves
the Mid-Connecticut Project Towns (Attachment 10),

VI Leul

1. Board Action will be sought regarding the Recycling Agreement with Murphy
Road Recycling, LLC Et Al (Attachment 11),

VIIL  Insurance

———— e

1. Board Action will be sought regarding the Terrorism Insurance Act (TRIA) of
2002 (Attachment 12),

1. Board Action will be sought regarding CRRA's Property Insurance Renewal
(Attachment 13),

X Chatrman’s and Committee Reports

1. The Organizational Synergy & Human Resource Committee will report on its March
20, 2003 megting, (A separate folder of materials s enclosed for the Board’s
nformation)

. The Policy & Procurement Committee will rport onits March 6, 2003 meeting,

3. The Chairman will report on various items.




Executive Session

An Executive Sesston will be held to discuss litigation, pending ftigation, contractual
negotiations and personnel matters with appropriate staff

Communication

I Articles (Attachment 14),

. Summary of Project Activities

1. Anupdate s provided on waste deliveries to all the projects for the period
ending February 2003 (Attachment 15),

2. Information is on each project’s monthly operations for the period ending
February 2003 (Attachment 16),




TAB1




CONNECTICUT RESOURCES RECOVERY AUTHORITY

THREE HUNDRED FIFTY-FIFTH MEETING FEBRUARY 27, 2003

A reglar meefing of the Connecticut Resources Recovery Authority Board of Directors
was held on Thursday, February 27, 2003 at 211 Murphy Road, Hartford. Those present were:

Chairman Michael A. Pace

Directors: ~ Benson Cohn
Theodore Martland (left at 1:45 pn.)
Howard Rifkin (delegate for Director Neppier)
Stephen Cassano (left at 2:00 p.m.)
James Francis (left at 12:15 p.m.)
Mark Cooper
John Mengacci (delegate for Director Ryan)
Mark Laureti
Ray O'Brien
Andrew Sullivan (present by phone)
Alex Knopp
Cathertne Boone (delegate for Director Nappier)(left at 12:50 pum.)

Directors Blake, Ryan and Nappier did not attend,
Present from the CRRA staff:

James Bolduc, Chief Financial Officer

Bettina Bronisz, Assistant Treasurer & Director of Finance
Michael Bzdyra, Semor Analyst

John Clark, Operations Division Head

Robert Constable, Senior Analyst

Peter Egan, Director of Environmental Services

Brian Flaherty, Communications Coordinator

Thomas Gattey, Recycling & Environmental Education Division Head
Gary Gendron, Director of Administration

Thomas Kirk, President

Angelica Mattscher, Executive Assistant & Corporate Secretary
Virginia Raymond, Senior Analyst

Diane Spence, Secretary

Amn Stravalle-Schmidt, Director of Legal Services

Michae! Tracey, Director of Civil & Construction Engineer




Others in attendance were; John Stafstrom, Jr. of P&C: David Arruda of MDC: Frank
Marci of USA Hauling; Jerry Tyminski of SCRRRA: John Mauluee of BRRFOC; Lori
Wachtelhausun from the City of Hartford, Ted Doolittle and Maurcen Regula of the AG's
Otfice; Larry Pomeranz and Jeny Adams of Marsh USA, Inc; John Lewis, Jane Korwek and
Douglas Cohen of BR; Frank Robinson of SABW; Melvin Simon of CB&S; William Bright and
Richard Rendiero of C&L; Barry Zitser of P&Z and Louis Pepe, Thomas Rechen and Richard
Rausch of P&H.

Chatrman Pace called the meeting to order at 9:10 a.m, and noted that a quorum was
present. Chairman Pace requested that everyone stand up for the Pledge of Allegiance,
whereupon, the Pledge of Allegiance was recited.

PUBLIC PORTION

~ Chairman Pace said that the next item on the agenda llowed for a public portion between
9:00 a.m. and 9:30 p.m. in which the Board would accept written testimony and allow
individuals to speak for afimit of three minutes, Chairman Pace asked whether any member of
the public wished to speak.

Chatrman Pace noted that there were no public comments and that the regular meeting
would commence,

APPROVAL OF THE JANUARY 16, 2003 REGULAR BOARD MINUTES

Charman Pace requested a motion to approve the minutes of the Jamuary 16, 2003

regular Board meeting. The motion made by Director O'Brien and seconded by Director Cooper
was approved unanimously.

APPROVAL OF THE FEBRUARY 10, 2003 SPECIAL BOARD MINUTES

Chairman Pace requested a motion to approve the minutes of the February 10, 2003

special Board meefing, Director O'Brien made the motion which was seconded by Director
Martland,

Director Martland said that he was outside of the United States at the time and was not
able to connect to the telephone conference,

The motion previously made and seconded was approved. Director O’Brien abstained
from the vote, as he was not present for the meeting,




FINANCE

FINANCIAL MITIGATION PLAN

Chairman Pace requested a motion on the referenced item. Director 0'Brien made the
following motion;

WHEREAS, the Connecticut Resource Recovery Authorty (the “Authority”) has been
(uly established and constituted as  body politic and corporate, consfifuting a public
mstrumentality and political subdivision of the State of Connectiout,to carry out the
purposes of Chapter 446e of the Connecticut General Statutes, Sections 22a-260 et seq,
a5 the same has been amended and modified by Public Act No. 02-46 (the “Act” and,
collectively with Sections 22-260 ¢t, seq. of the Connecticut General Statutes, the
“Stafute”); and

WHEREAS, the Authority has, from time to time, issued bonds, pursuant to certain
powers and duties expressty provided for in the Statute, to finance its Mid-Connecticut
System, a Waste Processing Facilty and Power Block Facility, and operated by the
Authonty, pursuant to the powers vested in the Authority under the Stafute (the “Mid-
Connecticut Project”); and

WHEREAS, Section 3 of the Act provides that the Authority may, upon the approval of
two-thirds of the appointed directors of the Authority and subsequent approval of the
State Treasurer and the Secretary of the Office of Policy and Management (“OPM”),
borrow from the State of Connecticut, in an amount not to exceed one hundred fifteen
miltion dollars (§115,000,000.00), for the purposes of supporting the repayment of debt
1ssued by the Authority on behalf of the Mid-Connecticut Project; and

WHEREAS, the Act requires that any loan from the State to the Authority for such

purpose as stafed above shall be subordinate to all bonded indebtedness of the Authority;
and

WHEREAS, the Authority desires to finance certain debt servioe payments of the Mid-
Connecticut Project through a loan in an amount not to exceed $115,000,000.00, all in
accordance with the terms and conditions of Section 3 of the Act; and

WHEREAS, the Board of Directors of the Authority (the “Board”) wishes to authorize
the application to the State Treasurer and the Secretary of OPM for such loan, and further
wishes to authorize the negotiation and documentation of the financing to support the
repayment of debt issued by the Authority on behalf of the Mid-Connecticut Project, and

WHEREAS, the Board wishes to give the members of the Steering Committee of the
Board, the President and the Chief Financial Officer of the Authonity (collectively, the

“Otticrals”) the authority to submit such application as wel] as to negotiate and document
such financing;




NOW, THEREFORE, BE IT RESOLVED by the Board of the Connecticut Resource
Recovery Authonity;

Section 1. That the action of the Officials of the Authonty, in submitting an
application to the State Treasurer and the Secretary of OPM, in the name of and on behalf
of the Authortty, in connection with the extension by the State of Connecticut of a loan to
the Authoniy in an aggregate amount not to exceed $115,000,000.00 to support the
tepayment of debt issued by the Authority on behalf of the Mic-Connecticut Project (the
“Financing”), be and the same is hereby authorized and approved.

Section2,  That the Authority, in connection with such application for the Financing,
shall swbmit for approval, by the State Treasurer and the Secretary of OPM, those items
required under the provisions of Section 3 of the Act including, but not limited fo a
Financtal Miigation Plan, the proposed budget for the Mid-Connecticut Project for fiscal
year 2004, the Authority’s three-year plan for fiscal years 2004, 2005 and 2006, a cash
Tlow analysis showing the Authority’s need for current and future borrowings through
fiscal year 2012, a cerified audit of the Authority for fiscal year ended June 30, 2002, al
as previously reviewed and approved by the Board, as wel as any other items reasonably

requested by the State Treasurer and the Secretary of OPM in order to effectuate the
Financing,

Section 3, That the Board of Directors of the Authority hereby authorizes the
Otietals to enter into negotiations with the State Treasurer and the Secretary of OPM, fo
establish the terms of such Financing, which terms shall inchude the maturiy, interest
rafe, repayment terms and other terms of the Financing provided, however, that the
repayment of such Financing shall be subordinate to the repayment of any bonds of the
Authortty, all in accordance with the terms and provisions of Section 3 of the Act and in

substantially the form of the Term Sheet, attached hereto as Exhibit A (the “Term Sheet”
- and made a part hereof,allin such manner as the Offcials shll determine to be n the
best interests of the Authoriy.

Section 4, That the Board hereby authorizes the Offictals, for and in the name of and
on bebalf of the Authonty, to take such actions and to negotiate any and all such loan
instruments, notes and documents including, but not limited to a Master Loan Agreement
(the “Loan Documents”), substantially in accordance with the attached Term Sheet, and
1n such form as such Officials shall approve, subject to the advice of bond counsel to the

Authority, as are deemed necessary, appropriate and advisable and in the Authority’s best
tierests in order to effectuate such Financing,

Section 3. That the Board hereby authorizes the Chairman of the Board and the
President, for and in the name of and on behalf of the Authority, to execute, acknowledge
and deltver the Loan Documents, and the execution of such Loan Documents by the

Chaiman of the Board and the President shall be conclusive evidenoe of the approval of
the Authortty.




Section 6, That any two of the Chairman of the Board of Directors, the Chairman of
the Finanoe Committee, the President and the Chief Financial Officer, acting fogether, are
futher hereby authorized, for and i the name of and on behalf of the Authority, t
approve, execute or submit, as appropriate, any and all of the Authority's requisiion
forms for the disbursement of loan funds as submitted to the State Treasurer and
Secretary of OPM during the temm of the Financing, in such form and substance
satstactory to the Authority and the State Treasurer and Secretary of OPM,

Section 7, The Officials are authorized and directed to perform and take such ofher
actions as may be desirable, necessary, proper or convenient to accomplih the intent and
purposes expressed heren, and the performance thereof by such Officials shall be
conclusive s to the approval by the Authority of the terms thereof

Section 8. This resofution shall take effect immediately

Director Martland seconded the motion,

There was a iscussion regarding the Financial Mitigation Plan. Ditector Sullivan said
that a working group had been established consisting of Directors Rifkin and Boone from fhe
Offce of the Treasurer and Director Mengacei rom the Offce of Policy and Management
(OPM). Director Sullivan said that the effort was to work through a program that was pragmatic

and feasible within the context of CRRA'S lenders, the lendersessentialy being Secretary Ryan
at OPM and Treagurer Nappier.

Mr. Boldu said tha the legislature passed a bil in 2002 that authorized the process for
CRRA to attam a $115 million loan. The process that had been executed was the mechanical
stages of setting up a loan document under the provisions and terms described in the legilatue,
The process was bifurcated into a standard term sheet and the master loan agrecment, Mr,
Bolduc explained. He noted tha the timetable was described n the Financial Mifigation Plan,

Director Lauretti asked why CRRA did not opt for a fixed rate opposed to a variable ate
Mr. Bolduc replied that he would prefer the predictability of a fixed rate, but noted that CRRA

did not set the temms. The variable rate was teken at the advise of the Treasurer’s Office, M,
Bolduc said.

Director Rifkin expressed two fundamental issues; one, was a cash flow issue and
whether the State was going to be forced into a position of borrowing in order to loan CRRA the
money 1 needed. Director Rifkin said that the Treasurer's Office had not fully concluded tht it
Would be a variable rate loan agreement but that this was a fator n considering 2 variable rae,
Second, Director Rifkin said that he was concerned that the resolution, as constructed, did not
give enough lexibility to negotiate unresolve issues and thatthe parties involved would
ultimately be unable to enter into a loan agreement thatreflected the term sheet, Director Rifkin

stated for the record that the parties involved had not reached a consensus on how the oan was
going o be constructed.



Director Francis said that there were three key variables that would make a difference; 1)
the fixed versus variable inferest rate; 2) the term of the foan; and 3) deferment of the principal

payment. Director Francis said that, unless that information was known, the Board would not
have a clear direction fo take.

Director Ritkin suggested that, one, under the payment schedule, it should state that such
princpal payments be amortized over nof more than a 20-year period to give the Board
Tlexibility to amend the term sheet as reflected in their discussions. Second, Director Rifkin
contimued, was the crafting of a second resolution that would allow for the Authority to enter
with the state an interim loan agreement for purposes of insuring debt service payments for the
balance of fiscal year '03 with the proviso that, if CRRA were to enter info an inferim foan

agreement, the ierim loan agreement could be rolled info 2 master loan agreement that would
subsequently be executed.

Director Rifkin made a motion to table the item to construct language as amended by
the Board of Directors. The motion was seconded by Director Martland and approved
unanimously. Director O’Brien made a motion o add to the agenda consideration of a potential
second resolution on the referenced item. Director Rifkin seconded the motion which was
approved unanimously.

REVENUE AND EXPENDITURE REPORT FOR THE MONTH OF NOVEMBER 2002

Ms. Bronisz presented the Revemue and Expenditure report for the month of December
2002 to the Board s reported in attachment four of the Board package.

AUTHORIZATION REGARDING THE MID-CONNECTICUT PROJECT FISCAL
YEAR 2004 OPERATING BUDGET

Chairman Pace requested a motion on the referenced topic. Director O’Brien made the
following motion:

RESOLVED: That the fiscal year 2004 Mid-Connecticut Project Budget be adopted
substantially in the form as discussed at this meeting and that a fiscal year 2004 member
tipping fee of §63.75 per ton be adopted.

Director Sullivan seconded the motion,

Mr. Constable satd that the budget had been revised from the initial budget proposed to
the Finance Committeg to include the assumption that MDC would continue to operate the
Ellington and Essex transfer stations and perform the transportation services associated with
those two stations and the waste processing facility. Chairman Pace commented that it did not
mean that CRRA had accepted MDC's budget proposal. Mr. Constable said that the other




revistons were o mnclude an estimated repayment amount of borrowing from the State loan in
FY03 and the mitigation of monthly cash flows,

Director O'Brien asked whether the proposed tip fee would keep the Mid-Connecticut
project whole throughout FY 04 and whether it could be adjusted. Director Sullivan replied that
the tip fee reflected the ability to repay the debt service fee and could be lowered but not raised
throughout the year. Chairman Pace added that CRRA was working towards mitigating its
fimancial problems through several avenues inchuding legal fees, discussions to be held during
executive session, MDC contracts issue and the escheats and dioxin bills that were before the
legislature,

Director Sullrvan said tht the tip fee at §63.75 was within market value. Director Francis
said that regardless of whether it was below or above market value, the 12% tncrease in fhe tip
fec was coming at a time when nunicipalities were facing $42 million cuts in state aid. Director
Francis asked whether the increase from §8.9 million to §13.9 million for waste transport was all
(ue to the MDC assumption. Mr. Constable replied that the primary driver included MDC, but
that CRRA was also taking more waste than it could process. The Mid-Connecticut projecs was
above capacity, he seid. Chairman Pace added that he and Mr. Kirk were in the process of
examining fufure options regarding the issue, Mr. Kirk continued that the $13.9 million was
ottset significantly by increased revemies and that there was not a substantial cost associated
with exporting waste. 1t was more of a waste flow issue than a cost issue to the project, he said

There was a long discussion concerning tip fee adjustments throughout the fiscal year.
Drrector Rifkin said that the towns had to set their budgets and mill ates with the adopted tip fee
and that the taxpayers may not necessarily receive the savings from a mid-year reduction fn tip
tees. Director Rifkin also expressed that given the situation with state employees, CRRA may
have to make some difficult decisions with respect to the administrative costs of running it
business. A discussion ensved regarding the MDC’s role in mitigating the tip fee. Chairman
Pace said that CRRA would continue to approach the MDC to reduce costs and provide better
efficiency. Director Francis reiterated that the MDC cost must absolutely be reduced. Director
Raifkin seid that CRRA and the MDC needed to come to a foll and fair resolution of their ssues
through  nonbinding mediation process. Chairman Pace responded that Mr. Kirk was in the
process of seting that meeting up with the MDC.

Director Cohn stated that as of April, CRRA was going to run out of reserves. Director
Cohn said that the Authority did nof want to finditself in a ituation where it could not pay i
bills. Director Cohm added that if CRRA knowingly set a rate that did not cover its costs, the
company may find itself in danger of being in default with its bond indenture.

The motion previously made and seconded was approved. Director Rifkin abstained
from the vote and Director Francis voted “nay.”




AUTHORIZATION REGARDING WALLINGFORD PROJECT FISCAL YEAR 2004
OPERATING BUDGET

Chairman Pace requested a motion on the referenced topic. Director O’Brien made the
following motion:

RESOLVED: That the fiscal year 2004 Wallingford Project Budget be adopted
substantially in the form as discussed in this meeting and that a iscal year 2004 member
tipping fee of $35.00 per ton be adopted,

Director Cassano seconded the motion,

The motion previously made and seconded was approved unanimously.

FINANCIAL MITIGATION PLAN (CON'T)

Chatrman Pace requested a motion to remove the table on the referenced topic. The
motion to remove the table made by Director Cassano and seconded by Director O’Brien was
approved unanimously,

An amended resolution was disributed to the Bord members and read outloud by
Director Cassano. Chatrman Pace requested a motion on the motion as amended. Director
(' Brien made the following resolution;

RESOLVED: WHEREAS, the Connecticut Resources Recovery Authority (the
“Authority”) has been duly established and constituted as a body politic and corporate,
constifuting a public instrumentality and political subdivision of the State of Comnecticut,
to carry out the purposes of Chapter 446¢ of the Comnecticut General Statutes, Sections
22a-260 . s¢q., as the same has been amended and modified by Public Act No, (2-46
(the “Act” and, collectively with Sections 22a-260 et, seq. of the Connecticut General
Statutes, the “Stafute”); and

WHEREAS, the Authority has, from time to time, issued bonds, pursuant to certain
powers and duties expressly provided for in the Statute, to finance its Mid-Connecticut
System, a Waste Processing Factlity and Power Block Facility, and operated by the
Authority, pursuant to the powers vested in the Authority under the Statute (the “Mid-
Connecticut Project”); and

WHEREAS, Section 3 of the Act provides that the Authority may, upon the approval of
two-{hirds of the appointed directors of the Authority and subsequent approval of the
State Treasurer and the Secretary of the Office of Policy and Management (“OPM”),
borrow from the State of Connecticut, in an amount not to exceed one hundred fifteen
million dollars (§115,000,000.00), for the purposes of supporting the repayment of debt
1ssued by the Authority on behalf of the Mid-Connecticut Project; and

8 .




WHEREAS, the Act requires that any loan from the State to the Authority for such

purpose as stated above shall be subordinate to al bonded indebtedness of the Authority;
and

WHEREAS, the Authority desires to finance certain debt service payments of the Mid-
Connecticut Project through a loan in an amount not o excced $115,000,000.00, all i
accordance with the terms and conditions of Section 3 of the Act; and

WHEREAS, the Board of Directors of the Authority (the “Board”) wishes to authorize
the application to the State Treasurer and the Secretary of OPM for such loan, and further
wishes to authorize the negotiation and documentation of the financing to supportthe
repayment of debt issued by the Authority on behalf of the Mid-Connecticut Project; and

WHEREAS, the Board wishes to give the members of the Steering Committee of the
Board, the President and the Chief Financial Officer of the Authority (collectively, the
“Otticials”) the authority to submit such application as well s to negotiate and document
such financing;

NOW, THEREFORE, BE IT RESOLVED by the Board of the Connecticut Resource
Recovery Authority;

Section 1, That the action of the Officials of the Authority, in submitting an
application to the State Treasurer and the Secretary of OPM, in the name of and on behalf
of the Authorty, in connection with the extension by the State of Connectiout of a loan to
the Authority in an aggregate amount not to exceed §115,000,000.00 to support the
repayment of debt issued by the Authority on behalf of the Mid-Connecticut Project (the
“Financing”), be and the same s hereby authorized and approved,

Section2,  That the Authority, in connection with such application for the Financing
shall submit for approval, by the State Treasurer and the Secretary of OPM, those items
required under the provisions of Section 3 of the Act including, but not limited to a
Financial Mitigation Plan, the proposed budget for the Mid-Connecticut Project for iscal
year 2004, the Authority’s three-year plan for fiscal years 2004, 2005 and 2006, a cash
How analysis showing the Authority’s need for current and future borrowings through
fiscal year 2012, a certified audit of the Authority for fiscal year ended June 30, 2002, all
as previously reviewed and approved by the Board, as well as any other items reasonably
requested by the State Treasurer and the Secretary of OPM in order to effectuate the
Financing,

Section 3., That the Board of Directors of the Authority hereby authorizes the
Otictals to enter info negotiations with the State Treasurer and the Secretary of OPM, to
establish the terms of such Financing, which terms shall include the maturity, interest
rafe, repayment terms and other terms of the Financing provided, however, that the
repayment of such Financing shall be subordinate to the repayment of any bonds of the
Authoriy, all in accordance with the terms and provisions of Section 3 of the Act and in
substantially the form of the Term Sheet, attached hereto as Exhibit A {the “Tem Sheet”)

)



and made a part hereof, all in such manner as the Officials shall determine to be in the
best inferests of the Authority.

Sectiond,  That the Board hereby authorizes the Officials, for and in the name of and
on behalf of the Authority, to take such actions and to negotiate any and all such loan
instruments, notes and documents including, but not limited to a Master Loan Agreement
(the “Loan Documents”), substantially in accordance with the affached Term Sheet and
1n such form as such Officials shall approve, subject to the advice of bond counsel to the

Authority, as are deemed necessary, appropriate and advisable and in the Authority’s bt
iterests in order to effectuate such Financing,

Section 3. That prior to the finalization of the Financing, the Board of Directors of
the Authority hereby authorizes the Officials to enter into an interim financing
arangement (the “Tnferim Financing”) with the State to borrow funds to support the
tepayment of principal and interest during the remainder of the Authority’s fiscal year
2003 on debt service issued by the Authority, such Interim Financing to be on such terms
and conditions and embodied in such Inferim Financing documents (the “Interim Loan
Documents”) as the Officials shall approve, subject to the advice of bond counsel to the
Authority. Al amounts advanced s part of the Interim Financing shall, upon the
completion of the Loan Documents, be rolled over and made a part of the Financing
subject to the same terms and conditions as the Financing,

Section 0, That the Board hereby authorizes the Chairman of the Board and the
President, for and in the name of and on behalf of the Authority, to execute, acknowledge
and delver the Loan Documents and the Interim Loan Documents, and the execution of
stch Loan Documents and the Interim Loan Documents, by the Chairman of the Board
and the President shall be conclusive evidence of the approval of the Authority.

Section 7. That any two of the Chairman of the Board of Directors, the Chairman of
the Finance Committeg, the President and the Chief Financial Officer, acting together, are
further hereby authorized, for and in the name of and on behalf of the Authority, o
approve, execute or submit, as appropriate, any and all ofthe Authority’s requisition
forms for the disbursement of loan funds as submitted to the State Treasurer and
Secretary of OPM during the tem of the Financing and the Interim Financing, in such

form and substance satisfactory to the Authority and the State Treasurer and Secrefary of
OPM.

Section 8. The Officials are authorized and directed to perform and take such other
actions as may be desirable, necessary, proper or convenient to accomplish the infent and
purposes expressed herein, and the performance thereof by such Officials shall be
conclusive as to the approval by the Authority of the terms thereof,

Section 9, This resolution shall take effect immediately.

Director Rifkin seconded the motion.



Director Francis state that he was concerned with the recommendation of Option 3 as i
may not be what he would recommend depending on the outcome of certain events. Director
Sullivan replied that Option 3E was based on the analysis by the working group and what would
most hkely make its way through the lending authorities. Director Sullivan added that even
though Option 3E was recommended, it may not be the ultimate choice,

Chairman Pace conducted a roll-call vote, stafing that the resolution needed a 2/3-
majonity vote of the elected officials. Chairman Pace and Directors Cassano, 0'Brien, Coln,
Francis, Martland, Knopp, Laurettr, Cooper and Sullivan voted “aye.” Directors Mengacc (from
(PM) and Rifkin and Boone (from the Treasurer’s Office) abstained from the vote, Chairman
Pace noted that the 2/3’s majority vote of elected officials needed to pass the resolution was
obtamed. The motton previously made and seconded was approved.

EXECUTIVE SESSION

Chairman Pace requested a motion to convene an executive session to discuss liigation,
pending litigation, contractual negotiations and personnel matters with appropriate staff.
Director Cooper made the motion which was seconded by Director Knopp. Chairman Pae
requested that Mr. Kirk, Ms. Schmidt, Mr, Bolduc, Mr. Doolitle, Ms. Regula, Mr, Cohen and
Ms. Korwek remain during the executive session. The motion previously made and seconded
Was approved unanimously,

The Executrve Session began at 11:07 am.

The Executive Session concluded a 1:35 p.m,

Chairman Pace reconvened the Board meeting at 1:36 p.m.

Chairman Pace noted that no votes were taken in Executive Session.

LEGAL

AUTHORIZATION TO ENTER INTO A SETTLEMENT AGREEMENT WITH
ALLIED WASTE

Chairman Pace requested a motion on the referenced topic. Director Martland made the
following motion;

RESOLVED: That the President s hereby authorized to enter info a settlement of
agreement with Allied Waste Industries, Inc., et al, as substantially presented at this
megting with such nonsubstantive changes as the President deems necessary or
appropriate. And it is further




RESOLVED: That the President be authorized to enter into a new recycling agreement
with Murphy Road Recycling, LLC, and Murphy Road Realty, LLC, as substantially
presented at this meeting with such nonsubstantive changes as the President deems
necessary or appropriate. 1t 13 further

RESOLVED: That the authorization to enter into the settlement agreement with Allied
Waste Industries, Inc., ef a, is contingent on entering into a new agreement with Murphy
Road Recycling, LLC, and Murphy Road Realty, LLC, and until there 15 a new
agreement, there 15 no authorization to ener into the said setlement agreement.”

Director Knopp seconded the motion which was approved unanimously.

AUTHORIZATION REGARDING ACCEPTANCE OF PAYMENT BY CL&P

Chairman Pace requested a motion on the referenced topic. Director 0’Brien made the
following motion;

RESOLVED: That the President is hereby authorized to execute such documents s are
necessary in order to accept the payment by CL&P of the funds for electricity delivered
to CL&P over the pertod commencing in December 2001 through December 2002, which
CL&P has retaimed pending the 1ssuance of a bankruptey court ruling confirming
CRRA's entitlement to such funds together with inferest thereon at a rate deemed
reasonable by the President under the circumstances and providing the right of CRRA to
defend itself agamst third-party claims against CL&P based on the returm of any such
portions of such funds to CL&P in the event that such claims are successful

Director Knopp seconded the motion which was approved unanimously.

AUTHORIZATION REGARDING PAYMENT TO THE TOWN OF WALLINGFORD
WATER AND SEWER DIVISION

Chairman Pace requested a motion on the referenced topic. Director O’Brien made the
following motion;

RESOLVED: That the President 1s hereby authorized to pay up to §150,000 of water and
sewer use charges to the Town of Wallmgtord Water Sewer Division on behalf of
Covanta Energy Group.

Director Knopp seconded the motion which was passed unanimousty,




AUTHORIZATION REGARDING THE PAYMENT OF LEGAL FEES RELATIVE TO
ENRON

Chatrman Pace requested a motion on the referenced topic. Director Cassano mads the
following motion;

RESOLVED: That the President is authorized to establish an ad hoc commttee to report
to the Steering Committee and Finance Committee on March 13, 2003 with
recommendations regarding legal fees and payment of legal fees relative to the Enron
CAs.

Director Knopp seconded the motion,

Chatrman Pace said that the ad hoc committee would consist of Directors O'Brien,
Francis and Coha.

The motton previously made and seconded was approved unanimously.

PROJECT REPORTS

MID-CONNECTICUT

AUTHORIZATIONTO ENTER INTO AN AGREEMENT WITH BOTTICELLO, INC.

Chairman Pace requested a motion on the referenced topic. Director O'Brien made the
following motion;

RESOLVED: The President is authorized to enter into agreement with Botticello, Inc.
for MSW and RDF compaction dozer services for the Mid-Connecticut Project,
substantially in the form as discussed at this meeting

Director Cooper seconded the motion,

Mr. Clark said that CRRA mntended to use Botticello, Inc. for an on-call service for a two-
month trial period. Once the two months were over, staff would again seck Board approval for
an ncrease 1f their inal decision was to go with the 40-hour week. Chairman Pace asked

whether the montes were budgeted for the item. Ms. Raymond replied that it was,

The motion previously made and seconded was approved unanimously.




RECYCLING

APPROVAL OF AN AGREEMENT FOR ELECTRONIC RECYCLING COLLECTION
SERVICES

Cheirman Pace requested a motion on the referenced topic. Director 0’Brien made the
following motion;

RESOLVED: That the President 15 authorized to enter into an agreement with

Envirocycle, Inc. for electronics recycling collection services, substantially as presented
at this meeting

Director Rifkin seconded the motion.

Director O'Brien asked whether the contract stated that CRRA was not the generator of
the matersals and at no time owned it. Mr. Gaffey replied that t did

The motton previously made and seconded was approved unanimously.

LEGAL (CON'T)

AUTHORIZATION REGARDING THE LEASE BETWEEN CRRA AND UTLIMATE
FAMILY GOLF CENTERS LLC

Chatrman Pace requested a motion on the referenced topic. Director O'Brien made the
following motion;

RESOLVED: The President is authorized to enter into a Letter Agreement with the
Tenant on the terms as substantially presented at this meeting,

Director Cooper seconded the mtion.

Ms, Schmidt summarized the memo in Tab 9 of the Board package. Director Rifkin
- asked whether CRRA was liable for the CRRA outings in the batting cages. Ms. Schmidt replied
that the liability would extend to the town. '

Director Laurettt expressed his appreciation of the work done by the Chairman and said
that if was going to go a long way in terms of public relations in that area.

The motion previously made and seconded was approved unanimously.




INSURANCE

PUBLIC OFFICIALS AND EMPLOYEES LIABILITY RENEWAL

Chairman Pace requested a motion on the referenced topic. Director Rifkin made the
following motion:

RESOLVED: That the President is authorized to procure §3,000,000 of Public Officials
and Employees Liability isurance from American Intemational Specialty Lines
Company (AISLIC) for the period of 3/22/03 - 3/22/04 with terms and conditions as
presented and discussed at this meeting for a premium of $233,433.

Director Cooper seconded the motion which was approved unanimously.

AUTHORIZATION REGARDING ISSUES RELATING TO PAST PAYMENT FROM
THE BRIDGEPORT PROJECT’S MUNICIPAL SHARE FUND

Charman Pace requested a motion on the referenced topic. Director O’Brien made the
following mofion;

RESOLVED: that i order to bring resolution to any issue relating to past payments
trom the Bridgeport Project’s Municipal Share Fund to the municipalities of Bethany,
East Haven and Woodbridge, the President of CRRA is hereby authorized to enter into
letter agreements, substantially in the form attached hereto as Attachment 1, with the
municipalities of Bridgeport, Darien, Easton, Fairfield, Greenwich, Mitford, Monroe,
Norwalk, Orange, Shelton, Stratford, Trumbull, Weston, Westport and Wilton.

RESOLVED: that the President is further authorized to enter info letter agreements,
substanttally in the form aftached hereto as Attachment 2, with municipalities of Bethany,

East Haven and Woodbridge.

Director Ritkin seconded the motion which was approved unanimously.




PERSONNEL ISSUES

AUTHORIZATION WITH RESPECT TO FILLING THE VACANCY OF
OPERATIONS DIVISION HEAD

Chairman Pace requested a motion on the referenced topic. Director Cooper made the
following motion:

RESOLVED: That the President of the Authority is hereby authorized, pursuant o
Conn, Gen. Stat. Sec. 22a-268a, o fill the vacancy of Division Head of Operations,

Director O"Brien seconded the motion which was approved unanimously.

AJOURNMENT

Chatrman Pace requested a motion to adjourn the meeting, The motion to
adjoum made by Director Cooper and seconded by Director Rifkin was approved unanimously.

There being no other business to discuss, the meeting was adjoumed at 2:15 p.m,
Respectfully submitted

it

Angelica Mattscher
Corporate Secretary to the Board




CONNECTICUT RESOURCES RECOVERY AUTHORITY

EXECUTIVE SESSION

FEBRUARY 27, 2003

An Executrve Session called for the purposes of discussing legal, real estate and

personnel matters was convened at 11:07 am,

DIRECTORS

Chairman Pace
Director Colin
Director Martland
Director Rifkin
Director Cassano
Director Francis
Director Sullivan
Director Cooper
Director Mengacc
Director Laurett
Director 0'Brien
Director Knopp
Director Boone

No votes were taken in Executive Session.

The Executive Session adjourned af 1:35 p.m.

STAFF

Tom Kurk
Jim Bolduc
Ann Stravalle-Schmidt

BR
Dough Cohen
Jane Korwek

AG,

Maureen Regula
Theodore Doolittle
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Revenue And Expenditure Reports

& Major Variance Analysis

January 2003




MID-CONNECTICUT PROJECT - FINANCIAL RESULTS
For the Seven Months Ending January 31, 2003

REVENUES
Service Charges Solid Waste - Members

Servioe Charges Solid Waste - Contracts ~ $14.277,083

Service Charges Solid Waste - Spot
Bulky Waste - Municipal

Bulky Waste - Commercial

DEP Certified Materials

Recycling Sales

Metals Service Charge

Electricity

Miscellaneous Income

Interest Income

Use of Reserves

TOTAL REVENUES

EXPENDITURES

General Adminisiration
Debt Service/Administration
Waste Transport

Regional Recycling
Waste Processing Faclity
Power Block Facility
Energy Generating Facility
Landfill - Hartford

Landfill - Ellington

Transfer Station - Ellington
Transfer Station - Essex
Transter Station - Torrington
Transfer Station - Watertown
[71 Murphy Road

TOTAL EXPENDITURES

SURPLUS/(DEFICIT)

TONNAGE

Deliveries Tons (CRRA)
Diverted / Exported Tons
Processed Tons

'n Utilzation
FY0Budgel  Budget VID  ActulYTD VID Varince o Budget
SISBIONT 10990950 SUTML  BAB0 g0
BIBNE SINID  (GI0M5)  S69%
M40 BB B S8 10021%
SLSKODD  STE 66 (S B9
SOZO00  $S9500 B0 (14D 4105y
SO000  SILOBS  SBLEM ST 4%081%
S8  STOAO8L  SeeLS  S6O0T G
BM0 R M BIm 118
ST SRI065  STBMIGL  (BSIIdeH)  S4T6%
080 BI0363  SIM9M  (S040)  2557%
SLIBI0 SOLNE SRl @65 3000%
SIB8SLI33  $10097078 10997077 B 5833
SMETOTA  SSLTA6006  SSLE9TO99 (B4R S828%
B0 951086 BATIH e 64
600244 SISNO09 SISA68 @IS 3%
SBOI0AOL S04 1TSS (AT 900
DI SL90818  SLELLMR  SMETE 4795%
SUISI  SILMS58S  SILE06I  SLIN  SL91%
SABAL 4500 So s S06 STAI%
SIBS  SLBBTH SBT3
BIOIG 103 0306 SR 549%%
S50 SIGLM6 M8 S8 35y
S0 S0 ST (M4 505%
S0B6L  S106%  SALSM  (GIABE)  8248%
MOLT SIsse same 8 Shl6%
WL 6365 SRR (TS 5ok
SO BB B G4I09) 6%
IBOGTOL ST S840 (BSME)  94m
(299,50)  (S151418) (§1,165370)
b0000  sms0 s 20060 00.6%
000 A 45 B89 122.9%
SO000 40000 48 (19019) 56.1%




 MID-CONNECTICUT PROJECT - VARIANCE ANALYSIS
January 2003

REVENUES:

v Servioe Charges Solid Waste - Spot: increase reflects sofid waste diversions ffom the
Wallingford project,

o Bulky Waste - Commercal: Reduced commercial delveries have resulted i less than
budgeted revenues.

v DEP Certifed Materials increase due to new contracts that pay the Authority to acoept
cover sol at the Hartford Landfill

v Miscellaneous fncome: under-budget due to timing factos (1. permit fees and recycling
tegs for Stratford facility)

o Interest Income: is below budget due to market factors,

EXPENDITURES:

v Waste Transport Expenses: over-budget due to higher-than-expected deliveries and
lower-than-budgeted processing,  Also, the budget antcipated a private contractor fo
perform transportation services instead of MDC at a reduction in cost of $1 per ton

v Transfer Station - Ellington: Hopper and Scale repais and paving costs were not in
operating budget, Also, the budget assumed a private contractor would operate the
facility instead of MDC, at a ower cost,

¢ Transfer Station - Essex; over-budget due to booking local administration cost ot the

beginning of the fiscal year. Also, the budget assumed a private contractor would operate
the facility instead of MDC, at a lower cost,

Mid-Connectieut Year-to-Date Excess (Deficiency) of

Revenues Over Expenses
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- BRIDGEPORT PROJECT - FINANCIAL RESULTS

REVENUES

Service Charges Solid Waste
Service Charges Solid Waste
Ash Disposal Fees
Recycling Sales

Rental Income
Miscellancous Income
Interest Income

Use of Reserve (Shelton LF Postclosure)

TOTAL REVENUES

EXPENDITURES

General Administration
Debt Service/Administration
Resouroes Recovery Faciliy
Ash Disposal

Waste Trangport

Regional Recycling

Landfill - Shelton

Landfill - Waterbury
Transfer Station - Darien
Transfer Station - Fairfield
Transfer Station - Greenwich
Transfer Station - Milford
Transfer Station - Norwalk
Transfer Station - Shelton
Transfer Station - Trumbul]
Transfer Station - Westport

TOTAL EXPENDITURES

SURPLUS/(DERICIT)

TONNAGE

Deliveries Tons (CRRA)
Delivered Tons (Company)
Total Deliverics

Processed Tons

For the Seven Months Ending Jaruary 31, 2003

"% Utilization
FYO3Budget  BudgetYTD  Actwal YID YIDVarame  of Budget
Members— $25565.837  $14913405 15933730 §1020327 62.32%
-Contraets— $IS727058 $9.1742%4  §8.905.568 (348,006  56.12%
B0 80080 %0644 $156600 6241%
SLO04ET  $583606  $1M657 5062966 124.60%
SLIBSIL  $63715  $6304m 34D 3%
000 SIS S8 S50 119459
5000 S804 (113,813) 3.70%
$650000 3167 935136 B093)  S404%
ME166772  $28097084  $19.448 805 §1.351,521 61.14%
SLIBHS 606410 Seddsl 531049 38.90%
SLI0NS  SL096345  SLOM3 821960 5135%
L3 SI8 707,681 $19.8073%2 ($1,099.651)  61.76%
306471 SA314608  $464073) $28,024) 6.1
SIOIM BB S35 $169m 35.0%%
OB SIS S1A385 S8l 53.12%
SLELOS)  SLOGA3 S5 $6m 54.62%
§13,800 $8.050 §2,088 5,162 10.58%
L0 SR $123% §970 54.09%
5850 $150m §5,334 §9,745 2063%
765 $1081 §5,334 $4.947 30.26%
A5 §19410 M7 $14475 1423%
ML SM%% (gle) B (1441%)
$13400 $1817 §394 §7423 2.94%
SI4000  $14000 §5,146 §8,254 23.94%
30500 §1858 534 1360 1641%
SBOTONN6  $8,040965  $28.949 543 (8908,578)  60.22%
96546 $36318 84996
000000 350000 354945 4,945 59.2%
120,000 70,000 11,324 134 59.4%
w2000 42600 6,70
o 40000 4830 18,300 60.9%




BRIDGEPORT PROJECT - VARIANCE ANALYSIS - |
Janwary 2003

REVENUES:

3 Reeyeling Sales: reflcts above-budget market sales

¢ Miscellaneous Inoome: increase is due to 2 non-budgeted oneime sale of equipment
(flare) at the Shelton Landfil,

v Interest Income: is below budget due to market factrs,

EXPENDITURES:

v General Administration: decrease reflects cost reductions and lower direct time and
overhead charged to the project,

+ - Transter Stations: variances due to timing of capite expenditures

Bridgeport Year-to-Date Excess (Deficiency) of Revenes
Over Expenses
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WALLINGFORD PROJECT - FINANCIAL RESULTS
For the Seven Months Ending January 31, 2003

% Utlization
FY03Budget  Budgef YD Actal YD VID Varince  of Budget

REVENUES

S¢rvice Charges Solid Waste- Members 8,360,000 SST600T  SASSIAR  (BIT) 5806
Service Charges Solid Waste - Spot 30000 §192300  S4TESS  (SlAeds)  14s0%

Electricity SILONBS0 701996 $1I4d61 706465 64.21%
Miscellaneous Income SIS00 S008I (838 1043
Interest Income S680000 306667 Smegh6 (1006l 33
TOTAL REVENUES SULAIBIS0  $124940%  S12854235  $360.198 60.02%
EXPENDITURES

General Administration ST SIS BesIE S8 4759%
Debt Service/Administration 6290753 $669606  $38566%  GIT08N  6131%
Resouroes Recovery Facility BO0G6 ST B%LI  BBBY 614
Ash Disposal S35 SLeLI06  SIEBTS6 (M0 5956%
Waste Transport SLEMOIY  SLOGIST  $290%0 883 12.56%
Recyeling M0000  §33%3 R VK 0.00%
Landfill - Wallingford SLISADD  $OMB1T  SMeTID  §BN0S 5341%
TOTAL EXPENDITURES SLAIB350  S12494038  $11049496  §544 542 55.79%
SURPLUS/(DEFICIT) il 0 $904739
TONNAGE
Deliveries Tons (CRRA) 138,000 9,167 86,819 (5.48) 54.9%
Diverted / Exported Tons 20,000 11,867 6,065 (5.602) 303%

Processed Tons 138,000 80,500 86,126 5,606 614%




WALLINGFORD PROJECT - VARIANCE ANALYSIS
Jamary 2003

REVENUES:

v Service Charges Solid Waste - Spot: revenues are down due to increased supply
available from member towns,

v Interest Income s below budget due to market factors,

EXPENDITURES:

v General Administration: costs are down reflcting a reduction i the direet charges fo
costs and salaries of this project,

¢ Waste Transport: expenses are down a5 a result of the Mid-Connecticut pfoject
acceptance of diverted waste

v Reeycling: currently scheduling electronic ecycling events for the spring

Wallingford Year-to-Date Excess of Revenues Over Expenses
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REVENUES

Service Charges Solid Waste - Members
Service Charges Solid Waste - Contracts
Service Charges Solid Waste - Spo

Interest Income

Use of Prior Year(s) Net Assets
Use of Reserve (Montvll LF Postclosure)

TOTAL REVENUES

EXPENDITURES
General Administration
Debt ServiceAdministration

Resouroes Recovery Facility
Ash Disposal

Recycling
Landfill - Montville

TOTAL EXPENDITURES

SURPLUS/(DEFICIT)

TONNAGE
Deliveries Tons (CRRA)
~ Delivered Tons (Company)
Total Deliveries
Processed Tons

SOUTHEAST PROJECT - FINANCIAL RESULTS
For the Seven Months Ending Jamuary 31, 2003

% Utilization
FYO3Budget  Budget YID  Achel YID YIDVariamee  of Budset
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SOUTHEAST PROJECT - VARIANCE ANALYSIS
Janary 2003

REVENUES:

v Service Charges Solid Waste - Member: deliveries are up as a result o the expansion of
the Mohegan Sun casino. In general, all towns are above budget

o Serviee Charges Solid Waste - Spot: above budget due to increased diversions from the
Mid-Connecticut project,

o Interest Income: is below budget due to market factors,

EXPENDITURES:

v General Administration: costs are down reflecting a reduction in the direct charges for
legal costs and salaries of this project.

»Resources Recovery Facility. Net resource recovery facility expenses are below budget

due to above budget electricity revemses fom increased energy sales and higher average
unit rafes.

Southeast Year-to-Date Excess (Deficiency) of Revemues
Over Expenses
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NON-PROJECT VENTURES - FINANCIAL RESULTS
For the Seven Months Ending Jamuary 31, 2003

% Utilization

FY03Budget  Budget YID  Actal YID VIDVariamee  of Budset
REVENUES
Electricity SIS B8 $449755 SLOBS0 MY
Miscellaneous Income 23805 13,886 10800 ($3088)  453m%
Interest Income 0 0 1779 §057789 0.00%
TOTAL REVENUES BI950  BI9M $4 68 SLIEN  8L58%
EXPENDITURES
General Administration MRO86S  SRA00S a6 42309 8.55%
JETS LSS5 TS sem e o
Energy Generating Facility SIOBL DI85 201059 SR 5348%
TOTAL EXPENDITURES BA9I0 B84 D049 08 B
SURPLUS/(DEFICIT) S95TL  SISL4T  $17I685s
Yariance Analysis:

- Budget reflected zero nterest income, Actualreflects ineres being retained in investment acoout,
- Blectricity budget refleoted use of the Jets primarily during the summer months,




ADMINISTRATION - FINANCIAL RESULTS
For the Seven Months Ending January 31, 2003

% Utilization
FY 03 Budge!  Budget YID  Actl YID YTD Varince of Budget
REVENUES |
Mid-Connectiont Reimbursement HBILSTY 80806751 1130286 (8676,465) W%
Bridgeport Reitmbursement SLOBONS  S6ILETS  B4STR99 (SISO 43,65%
Wallingford Reimbursement MI6523  SI9638 60807 (S88%0) 5253%
Southeast Reimbursement 548 SIS0 (B365%9) £1.81%
CRRA Energy Reimbursement §49.443 §28 841 §46,558 $17,716 04.16%
Misceflaneous Income $125,000 91T 134903 $62,006 107.94%
Interest Income §30,000 §17,500 §15,535 (81,965) SLT8%
TOTAL REVENUES $o.796,802  $3964854 3146802 ($81850) 46.30%
EXPENDITURES |
Personal Services JS05999  SL68499 1258529 36997 50.12%
Non-Personal Services SLIBAA0D L5088 981634 $428 M4 38.25%
Capital Expendifures $44.000 §2,007 $5.307 §20,360 12.06%
Debt Service/Administration §11249] §65,620 $SL,108 §14512 4543%
TOTAL EXPENDITURES 5796892 §396484  $3131068 9833586 46.07%
SURPLUS/(DEFICIT) | $0 i §15,5%
Variance Analysis:

- No major variances to report




TAB3




Memorandum

To:  Andrew Sullivan, Chairman - Finance Committee
From: Jim Boldue, Chief Financial Officer
Date: March 7, 2003

Re:  Authorization Regarding Disbursement of Authority Funds

Attached please find a Resolution for the Authorization Regarding Disbursement of
Authority Funds, This Resolution adds the name of Robert Constable as an authorized
signatory to our banking accounts and deletes John Clark.




AUTHORIZATION REGARDING DISBURSEMENT OF AUTHORITY FUNDS

RESOLVED: That the funds of the Authorty deposited in Fleet Bank or
otherwise invested (except Trustee-held funds and funds in the CRRAMMDC Arbitration
Escrow bank account) be subject to withdrawal or charge at any time and from time to
time upon checks, notes, drafts, bills of exchange, acoeptance, or other instruments for
the payment of money or upon directions for the wire transfer of money, when made
signed, drawn, accepted, or endorsed on behalf of the Authorty, by any two of the
following: Tom Kitk, Jim Bolduc, Bettina Bronisz, Nhan Vo-Le, Michael A. Pace or
Robert Constable provided, however, wire transfers between Authority bank accounts or
ofherwise invested Authority funds (inchuding to and from Trustee-held funds and the

CRRAMDC Arbitration Escrow bank aceount) shall require instructions fom one of the
foregoing,

FURTHER RESOLVED: That Trustee-held funds and the CRRA/MDC
Arbitration Bscrow bank account be subject to withdrawal or charge af any time and fom
time to time upon requisitionsfinstructions, checks, notes, drafts, bills of exchange,
acoeptance ot ofher instruments for payment of money or upon directions for the wire of
transter money, when made, signed, drawn, accepted, or endorsed on behalf of the
Authorty, by any one of the above individuals,




TAB4




Fiscal Year 2004
Capital Improvement Budget

March 14, 2003

Aftached are the proposed fiscal year 2004 Capital Improvement Budget and an
assumption memo s submitted to the Finance Committee,

As discussed at prior Board meetings any Capital items, which cost more than §50k

Wil be brought back to the Board for their approval prior tothe nitation of the
Work,

!

The Finance Committes discussed a lengh the proposed Capita Improvement
Budget and voted to recommend that this budget be presented to the Board of
Directors for adoption af the March meefing,




Fiscal Year 2004
Capital Improvement Budget

March 10, 2003

Attached 1 the proposed fiscal year 2004-2008 Capital Improvement Budget, As
part ofthe anmval capital review process CRRA evaluates s five-year capital plan
to identify new iniiatves and toreassess previously planned projects.

The following summarizes the major FY2004 objectives incloded in this capita
improvement budge:

Install non-fetrous and ferrous recovery systems at the Mid-Conmecticut
Project to educe costs and enhance reveres,

Upgrade Mid-Connecficus container recycling facility to allow for paper
trans-Joading operations.

Ungrade the odor control system at the Mid-Connecticut Project waste
processing facility to teduce operating costs (fue),
Resurface Refuse Derived Fuel (RDF) floor area

Potential environmental land acquisitions of adjoining properties at CRRA
sies,

Install lier extension af the Hartford Landfill

Address obligations pertaining o the future use plan, DEP conseat order and
the plume study afthe Shelton Landfil

Install a metals recovery system (ash) and fly ash condlitioning system at the
Wallingford facility.

The following summarizes the major capital improvement objectives beyond
FY2004;

Plan for the closure of the Hartford Landfll Waterbury Landfll,

Anticipates major equipment replacement and upgrades at the Mid-
Connecticut Project container facility.

Potential construction of an ash load-out building atthe Wallingford Project,
Possible mstallation of SNCR at the Wallingford Project,

Pertorm major capital projects (urbine overhauls) at the Energy Generating
Facility (EGF) to maintain performance.

Under this plan, capital expenditures for FY04-08 are estimated at $25.9 million

The plan s funded through a combination of existing capital reserves and current
and future operating budgets,
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RESOLUTION REGARDING THE ADOPTION OF THE FISCAL
YEAR 2004 CAPITAL IMPROVEMENT BUDGET

RESOLVED: That the fiscal year 2004 Capital Improvement Budges be adopted
substantially in the form s discussed at this meeting,




TAB




Memorandum

To:  John Clark, Operations Division Head

From: Virginia Raymond, Project Analyst

Date: January 30, 2003

Re:  Standard Form Commercial Hauler Waste Delivery Agreements - Mid-

Connecticut, Wallingford and Bridgeport Projects

For the past several years, commercial haulers who wish to deliver waste fo the
Mid-Connecticut, Wallingford and Bridgeport projects have been required to
enter (nfo “standard form” agreements in order to obtain a specified tip fee. These
agreements do not apply to municipalities since they already have long-term
individual project participation agreements. The key features of these agreements
are;

1, The term 15 for one year from the commencement of services (July 1, 2003),
During such term, havlers shall deliver all Acceptable Weste under their
control generated within the corporate boundaries of any of the CRRA Project
Municipalifies to the CRRA system.

2. During the term of the agreements and if authorized by the Authority, haulers
may deliver an agreed upon maximum amount of Acceptable Waste generated
within the corporate boundaries of any Non-Member Municipalites.

3. The haulers shall pay the following tip fees for FY04:
o Mid-Conngctiout Project haulets, §63.75
o Bridgeport Project haulers, $69.00
. Wallingford Project, $55.00

Attached are copies of the three standard form agreements, These agreements are
tdentical to the agrecments used last year except for the change in term (to June
30, 2004) and the tip fees as shown above,

[t 1 recommended the Board of Directors provide authorization to enter info these
agreements ag presenfed af the March meeting,




MID-CONNECTICUT SOLID WASTE DELIVERY AGREEMENT

THIS MID-CONNECTICUT SOLID WASTE DELIVERY AGREEMENT (the
“Agreement”)is made and entered info as of this Ls day of Tuly, 2003, by and between the
CONNECTICUT RESOURCES RECOVERY AUTHORITY, a body politic and
corporee, constitting a public instrumentality and poltical subdivision of the State of
Connectcut, having its principal offices at 100 Constitution Plazg, 17" Floor, Hartford,
Connecticut 06103-1722 (hereinafer "CRRA")  and
, having its principal offices gt

: ,(hereinafter "Hauler", the term “Hauler”
also inches any ffites, sbsiiais elte eniiesand agents)

y d

Preliminary Statement

Pursuant to the terms and conditions set forth below, CRRA s willing to accept
“Acceptable Waste,” as defined in CRRA's Mid-ConnectioutPermifing Disposal & Billng
- Procedures (*Procedures”), generated within the corporate boundaries of Member

Municipalities and delivered by Haule to the Mid-Connecticut project facility or faciifies
designated by CRRA (the "Designated Facfty')

- NOW, THEREFORE, in consideration of CRRA issuing to Hauler a permit to
disposeof Acoeptable Wasteatthe Designated Faclity, the mutual covenants, promises and
tepresentatons contained herein, and for other good and valuable consideration, the receipt

and sufficiency of which are herehy acknowledged, CRRA and Hauler hereby agree as
follows,

Terms and Conditions

LAl emms that are not defined in this Agreement shll have the same respective
meanings assigned to such terms in the Procedures, which Procedures ate hereby
ncorporated by reference and made a partheteof a if such Procedures had been
atached in their etiretyto this Agreement, For purposes of this Agreement the term
“Member Municipaites”shll mean those muicipelites that ither are members of

CRRA's Mid-Connectieut resources recovery projec or havean agreement to deliver
solid waste to such project,

L. Priorto delivering any “Acceptable Waste” to the “Designated Facility”, Hauler shal
obtainall permits that e requied by the Procedures and shall comply with all other
pre-delivery requirements set forth therein and in the applications (including
mstructons) for such pemmits, Hauler shall alo, ot all times, comply with the

Procedures, including any amendments thereto that are made by CRRA from fimeto
fime,




Prorto deivering any “Acceptable Waste” o the “Desirated Paciliies” the Hauler
sl subat, along with it pemit application, a guaranty of payment safisfactory to
CRRA inall espectsand inhe form ofa et of eredit a suety bond or acashier'
check in an amount suffcient o cover two (2) months’of waste disposal charges as

etimated by CRRA. CRRA shll reassess the amount of he guaranteefom e to
fime, |

Hanler shall amend s Leter of Creit o surety bond or provide any additional
casier'schecks to CRRA ifrequested o doo by CRRA forny additonal o,
Further, if Hauler submits to CRRA either a leter of cedit or surety bond, Hauler
shall, within sixty (60) days before the expiration ofthe same, renew the leter of
ctedit orsurety bond and furnish the renewed leterofcroditor sutety bond to CRRA.
If Hanlers lette of credit o surety bond is canceled or terminated, Hauler shall
tmmediately submitto CRRA anew lete of creditorsrety bond that complies with
the requirements of this paragraph 4, I Hauler flls to comply with any of the
tequirements ofthis paragraph 4, then CRRA, af it solediscreton, may immediafely
deny Hauler any further aceess o the Facilities and/or evoke permit for the same,

During theterm ofthis Agreement, Haulershall deliver o the “Des gnated Facility”
ol “Acceptable Waste” generated witin the corporate bounderies of any of the
“Member Monicipaites” that Hauler, any enity affiliated with Hauleror any agent

of Hanler collects pursuant to anagreement o otherwise, or that comes into Hauler's
possesston through other means,

Hauler shal pay o CRRA a service fee of sixty-hree and 75/100 (963,75) dollars for
cach on of Acceptable Waste generated within the corpoate boundaries of anyof the
Member Municipalites and deivered tothe Designated Factlity by Hauler pursuant

tothis Agreement. Hauler shal pay tis fee as establihed by the CRRA Board of
Directors as may be modified from time to tme,

Havler shall t allfimes defend, indemnify and hold harmless CRRA, any Operator
and heir respective ditectors, offces, employees and agents on aceout of nd from
and against any and all ibilities, actons, claims, damages, losses, judgments,
Workers” compensafion payments, costs and expenses (1ncluding but not limited to
attomeys’ fees and oot oost) arising out of infuries o the person (inchuding death),
damage to property or any other damages alleged to have been sustined by:(a)
CRRA, any operator,orany of their tespective directors, offcers, employees, agents
or subcontractors, o (b) Hauler o any of s direetors, offcrs, employees, agents or
Subcontractor, or (c) any other person, to the extent any such injuries, damage or
amages are caused oralleged fohave been caused, in whole or in part, by the acts

omisstons ot negligenoe of Hauler, any o s affilates, directors ofcer, employes,
agents or subcontractors,

Hauler further undertakes to reimburse CRRA for damage to property of CRRA
caused by Heuler, any s afflates any of s directors, offcers, employees, agentsor
subcontracors, The existence of nsurance shall in o way bt the scope of this

indemnification, - Haulers obligations wnder this paragraph shal survive the

terminafion or expiration of this Agreement
)




12,

14,

Hauler shall pay any invoice endered by CRRA for any charges and costsincurted in
conneetion with tis Agreement, incuding but not it to dispose charges,
penaltes ines, nterest harges, attoreys fees and adjustments, within twenty (20)
days from the date of such invoice, If Hauler il to do 0, CRRA, at its sole

disrefion, may immediately deny Hauler any furthe access to the Facilties andl
tevoke s permit for the same,

Any “Acceptable Waste” deivered by Hauler must comply with he tequitements for
“Acceptable Waste”set fothinthe Procedures and in Exibit A attachied herelo and
made a part hereof. 1 Hauler does ot comply with these requirements set forth in

tis paragraph 10, CRRA, it sole discreton, may deny Hauler any further acoess
tothe Facilties and/or revoke is pemitfor the same,

Hanler shall deliver to-the “CRRA System” all CRRA Project Waste generated
Within the corporate boundaries of any of the “CRRA Project Municipalities” that
Hanleror any such ntiyoragent collets pursuant o n agreement r ofherwise, or
hat comesnto Hanler's orsuch enit’sor agent’s possession through other means,
For purposes of this paragraph 11 ) th term “CRRA System” shall mean CRRA's
resourcestecovery fcilifies ransfer staions, recyclng acfte, disposal sites and
any altemnaives sie orsies chosen by CRRA for processing or disposing of waste:
(11 theterm “CRRA Project Municipalitis” shall men those municipalities thatare
cthermembers ofany of CRRA's tesources recovery projects or have an agreement
to deliver waste o any ofthese project an (i) the term “CRRA Project Waste”
sl mean wast that can be accepted at and processed by the CRRA Systemn,

I the vent that Hanter fil to comply withany of it obligations under this Agreement,
Such o shll constittean event of defaulton the prtof Baule hereunder, and
CRRA shall have the rightto terminatethis Agreemen,

This Agreement may ot be assigned in whole or in ert by the Hauler and shall be
void f o assigned, except upon express writen consent of CRRA, which conseat
will not be unreasonably withheld. In the event of  dissolution of of merger

involving Hauler, Havler shell promptly provide CRRA with writen noice of such
event, ncluding the effective date thereof

This Agreementshll inure o the benefit of and be binding upon the heirs, personal
tepreseatatives, Suceessors and assigns of the parties hereto,

This Agreementshallbe governed by and construed in accordance withthe aws of
the Stateof Comneetieut a5 such aws are applied to ontracts betwen Comnecticu
rsidents enered ino and tobe performed enfrely in Connectiut,

The term of this Agreement shall commence on July 1, 2003 (the “Commencement
Date”) and shal continue wnt] Fune 30, 2004, This Agreement shall become

effectve on the Commencement D, subjectto the approval of CRRA’ s Board of
Directors,



17, This Agreement constiuts the enire areement and understanding between the
paries hereto and concemming the subject matter hereof and supercedes any and ol

previous agreements, written or oral, between the parties hereto and concerning the
subject matter hereof

INWITNESS WHEREOF, theparies heeto have s ther hands and sels as o the

day and year first written above,

CONNECTICUT RESOURCES
[NAME OF HAULER] RECOVERY AUTHORITY
By, By:
Thomas D, Kirk
I Its President
Duly Authorized Duly Authorized

I Negadept forms ol Waste AgreementsMACTy04MiCTMasteSWDFormbar20




EXHIBIT A

Requirements Regarding Acceptable Waste,

Municiplity agrees that the Acceptable Wastetobe delivered o the Systemn shall megt each
of the following requiremens;

(@) Mustbe Acceptable Waste emanafing from withinthe corporate boundaris
of the Municipality

(6)  Must not be of such a quality or other nature s o materfally impair the

operafon or capacity of the System or any porton thereof, normal and
reasonable wear and usage excepted;

(€)  Must not be of such  quality o other nature s to materially impair the

strength o the durabilty o the stuctres, equipment, or works, whicharea
partof the System or any portion thereof:

(d) Must not b of such a quality or other mature as o create Hammable
explosive conditons inthe System or any porton thereof

(€} Maust not contain chemical o other roperties which are deleterious, as
determined by CRRA, to any part of the System or capable of causing
matetal damage to any part of the System or t personnel; and

() Must ot include any hazardous ortoxie substance s defined by applicable
tederal or stae Law, regulation or ofher promulgation, except to the extent

permited by CRRA, from tme o ime, n wriingaf such points and under
 Such conditions as CRRA shall prescribe,

The System is notintended to be used for the transportation, storage or disposal of
hazardous waste, and Municipality agrees to use it best efors fo take gl 1I6CESSAtY of
appropriate actions o ensure that hazardous waste s not delvered to the System and that no

‘Pt ofthe System becomes classified as & hazardous o toxio materials storage ot processing
facility.




Compliance with Requirements,

Maicipality shall cause all Aceptable Waste a any ime deivered directlyto the Systemby
or on bealfof the Mniciplity to comply with requirements of CRRA. In al] cases
Where such requirements involve techmical o scienifc analyses or determinations, CRRA
shal have final authorty a to methods, standards, ceitera, significance, evaluation and
interpretaton of such analyses and determinations Municipality shall permit no new
deliveries and stall discontinue existing delveris of Acceptable Waste by or on behalf of
the Municipality, whih incfude any Acceptable Waste that does rt comply with such
tequirementsof CRRA. CRRA may, fromfimeto time, makea detemminatonof e 1ESpects
i ihich Acoeptable Waste defivered fothe System byor on behalfofthe Municpality s not
in compliance with such requirements then in effeet. CRRA shall provide the Municipality

Wit nofice ofany uch determintion, Any such determinaton shall b consdered il and
binding stxty (60) days after such notice




WALLINGFORD SOLID WASTE DELIVERY AGREEMENT

THIS WALLINGFORD SOLID WASTE DELIVERY AGREEMENT (the “Agreement”) is
made and entred ito as of tis 1t day of July, 2004 by and between the CONNECTICUT
RESOURCES RECOVERY AUTHORITY, a body politic and corporate, consfituting a publc
instrumentality and politcal subdivision of the Stae of Connectiont, having is principal offices t
100 Consfitution Plaza, 17° Floor, Hartford, Connecticut 06103 (hereinatter "CRRA") and
A , having its principal offioes af ,

"Hauler", the term “Hauler” also includes any afiliates,
subsidieie, relted enftes and agents), |

Preliminary Statement

Pursuant o the terms and conditionsset orth below, CRRA s willing o accept “Acceptable
Waste” a5 defined in CRRA’s Wallingford Permutting, Disposal & Billing Procedures
(*Procedures”) penerated within the corporate boundaries of Cheshire, Hamden, Meriden, North
Haven or Wallngford, Comnecticut (the “Lised Municipalites”) and delivered by Hauler to the

Wallingford resourees recovery facility located at 530 South Cherry Strect in Wellingford,
Connecicut (the "Faclity"),

NOW, THEREFORE, in consideration of CRRA ssuing o Haulera pemt o ispose of
Acceptable Waste o the Facility,the mutual covenants, promises and representations contained

herein, and for other good and vatuableconsideaton he receiptand sufficiency of which are hereby
acknowledged, CRRA and Hauler hereby agres as follows;

Terms and Conditions

1 AL terms thetare not defned inthis Agreement shall have he same Tespective meanings
assigned to such temms in the Procedures, which Procedures are hereby incorporated by

refetence hetein and made a par hereofas if such Procedures had been atached i fhe
entirefy to this Agreement

2. Prior to delvering any “Acceptable Waste” to the Facility, Hauler shall obtain all permits
that arerequired by the Procedures, and shall comply with all other pre-delivery requitements
st forththerein and i the applicatons incuding istructions) for such pemits, Hauler shall

also, at al fmes, comply wih the Procedures, including any amendments thereto that are
made by CRRA frorm fime to time,

3. Priorto the delivery any“Acceptable Waste” o the Facility, Haler shell submit, along with
ts permit applicaton,  guaranty of payment satstactory o the CRRA in all respects and in
the form of Lette of Credit,srety bond o cashier's cheek inan amout suffiient o covr

tree (3) months of wastedisposal charges s estimated bythe CRRA. CRRA shallreassess
the amount of the guarantee from fime to time,




4. Haule shall amend it Leter of Credit o surety bond or rovide additional cshier's check
tothe CRRA ifrequested to o so by the CRRA for any additonal amonnts s provided for
i the Procedures. Further, if Hauler submits to CRRA either a leter of credit or surey
bond, Haulershall, within sixty (60) days beforethe expiration of same, renew the leter of
cteditor surety bond and furnish the tenewed leter of oredit or surefy bond to CRRA, If
Halers leter ofceditor surety bond is canceled or terminated. Hauler shall mmediately
tesubmitto CRRA a e leterofceditorsurety bond that complies with the requircments
ofths Secion 4. I Haulr fils to comply withany ofthese equirements ofthis Stion 4

then CRRA, a s soe discetion, may demy Haulerany urther accessto he acites andlor
tevoke its permit for the same,

5. During the term of this Agreement, Hauler shall deliver to the Faclity all “Acceptable
Waste” generated withinthe corporate boundaries of any of the Listed Municipaliies that
Hauler, any entity affiiated with Hauler or any agent of Hauler, collct pursuant f0 an
egreement or ofherwis, o tha comes nto Hauler's possssion through oher means

0. Haulershall payto CRRA a service feeoffify-five and 00/100 (855.00) dollars for each ton
of “Acceptable Waste” which was delivered to he Facility by Hauler pursvant to this
Agreement.  The CRRA Board of Directors may modify this fee from fime fo tme,

7. Haulershalataltimes defond, indemnify, and hold hamless CRRA, any operator and their
-~ tespeive divectors, officers, employees, agents on the count of and from and against any
and oll abilite, actons, clims, damages, loses, judgments, worker’s compensation
payments, ost and expenses (including but notimited to, atforneys’ foes and court costs),
aisng out of injurie t the person (incuding death), damage o the property o any other
damages alleged to have been sustaned by: (3) CRRA, any opetafor, ot any of their
respecivediretors, offcers, employees, agents or sub-contractrs, or () Hauler or any of
' directors, offcers, employees, agentsor subvcontactors, o (c) Any other person, o the
extentany Such njures, damage or damages are caused by or lleged tohave been caused,

1 whole or in part, by the acts or omissions or negligence of the Hauler or any of if
affilats, divectors, officers, employees, agents or subcontractors

8. Hauler frther undertakes to refmburse CRRA for damage o property of CRRA caused by
Hauler, any of its affiites, or any of ity direcors, officers, employees, agents of
Subcontractors. - The existence of insurance shall n no way limit the scope of this

indemmification. Hanler's obligations under this section shall survive the termination or
expiration of this Agreement,

9. Hauler hall pay any invoices rendered by the CRRA for any charges in cost incurred with
any connetion vt this agreement, including but not iwted to disposel charges, penaltis,
fnes,inferestcharges, attorney fees and adjustments, within twenty (20) days from the day of

such invoice. If Hauler failsto do so, CRRA, atis sle discretion, may deny Havler further
aceess o the facilties and/or revoke its perit for same




10. Any “Acceptable Waste” delvered by Hauler must comply with the requirements for
Acceptable Wasteset forth i the Procedures and in Exhibit A attached hereo and made
parthereof. I Hauler does nof comply with these requiremnents setforth in this paragraph 10,

CRRA atits sole diseetion may deny Hauler any futheracoss toa Facilty and/or sevoke s
permit for the same,

L Hauler shal devrto the“CRRA System” ll“CRRA Projct Waste generafed within the
corpora boundeiesofany o the “CRRA Projet Municipaltes”that Hauler o any such
enfityoragent oollets pursuant o an agreement or otherwise, or that comes fnto Hauler'sor
sueh enity's or agents possessionthrough other means, For purposes of this paragraph 1 1
() the term “CRRA System” shall mean CRRA’s resources recovery facilites, transfer
tations,recycing facfte,disposal ites and any altematives sito o sies chosen byCRRA
forprocessing ordisposing of waste; (i) the femm “CRRA Project Municipalities” shall mean
those municipalites hat ae eithermembers fany of CRRA's esouree tecovery projects or
have an agreement to delver waste to any of these projects and (i) theterm “CRRA Project
Waste”shll mean wast hat can be aceepted ot and processed by the CRRA System,

12, During the tem of this Agreement, CRRA shall have the right, but not the obligation,
exercisable by CRRA in ts sole discretion and from fime o time, to direct havler to deliver
Acceptable Waste to CRRA’s Mid-Connecticut waste processing facility located at 300
Maxim Road in Hertfod, Connectout (the “Mid-Connetint Fecli?) or to CRRA's
Bridgeport Project waste processing faclty located at § Howard Avenue in Brdgeport
Comectiont (the Bridgeport Facilt”). Upon CRRA exercising such right and nofifying
Haulerofsuch acton, Hauler shll defver Acceptable Wastetothe Mid-Commectt Facility
orthe Bridgeport Facity inaccordance with terms and conditions of this Agreement, Inthe
event of any such direeton and for the enite period thereof.the tem “Pacilty,” as used in

this Agreement,shall be deemed to inchude the Mid-Comnection Facility or the Bridgepor
Fagiltty,

13. Hauler shll pay CRRA s service fos offifty-ane and 00/100 (851.00) dollars for each fon of

“Acceptable Waste” delivered to and accepted at the Mid-Comecticat Facility or at the
Bridgeport Facility,

14, Intheevent that Hauler fils o comply with any o obligations under this Agreement,then

such faure shall consttue an event ofdefltonthepart of Haulr hereunde, and CRRA
shallhave the ight to terminate this Agrecment,

15. This Agreement may not be assigned in whole or in part by the Hauler and shall be void
1 50 assigned excapt upon the expressed written consent of CRRA, which consent will
not be unseasonably withheld. Inthe evet of a dissolution of or merger nvolving Hauler,

Hanler shall promptly provide CRRA with writen notice of such event, including the
effective date thereof

16. This Agreement shall inure to the benefit of and be binding upon the heirs, personal
teprescnatives, Suocessors and assigns of the partes heret




17 This Agecment stall b govemed by and construed i aceordance withthe aws ofheStte

of Conneefiut as such awsare applied to contracts between Comnecticut reidents etered
o and fo be performed entirey in Connection,

18, The term of this Agreement shall commence on July 1, 2003 (the “Commencement Date’)
and shall confinue unl June 30, 2004, This Agreement shall become effecive on the
Commencement D, subject to the apptoval of CRRA's Board of Directors,

19, This Agreement constiutes the extir agreement and understanding between the parties
hereto and concerning the subject matter hereof and supercedes any and all previous

agreements, written or ore, betwen the partes hereto and concerning the subject matter
hereof.

IN'WITNESS WHEREOF, the paries hereto have s theirhands and seals s of the ay
and year first written above,

- CONNECTICUT RESOURCES
[NAME OF HAULER] RECOVERY AUTHORITY
By: By.
Thomas D. Kirk
Its Its President
Duly Authorized Duly Authorized

N:\U:galContractsFomls/SolidWasteDeliveryOlNJallhmgford/FY(}ti/WallyMasterSWDFonnMar2003




EXHIBIT A

Requirements Regarding Acceptable Waste,

Hauler agrees tha the Acceptable Waste to be delivred to the Facility shall meet each of the
following requirements;

(8)  Mustbe Acceptable Waste emanting from within he corporate boundaries
ofany of the Listed Municipaifies

(b) Mot not be of such a quality or other nature as to materially impair the

opetaton or capacity of the Facility or any porion thereof. normal and
teasonable wear and usage acoepted;

(¢) Mot not be of such a qualty or ofher nature as to materially impair the

trength or the durability ofthe structures, equipment,or works, whichare a
part of the Facility or any portion thereof:

(d) Must not be of such a quality or ofher nature as o create fammable or
explostve condifions inthe Facility or any portion thereof:

(€)  Must not contan chemical or other properies which are deleterious, as
determined by CRRA, to any pert of the Facliy or capable of causing
meertal damage to any part of the Facility or to persomnel and

() Most ot include any hazardous or toxic substance as defined by applicable
Federal or Statelaw, regulation or other promulgation, except to the exten
permited by CRRA, from fme t tme, i writng a such poin and under
such conditions as CRRA shall preseribe,

The Facliy s not ntended tobe used fo the transportaton, storage or disposal of hazardous
Wast, and Hauleragreesto useisbest effortsto take ll necessry o appropriate actions to ensure
hat hazardous waste s not deivred to the Facility and that no part of the Facility becomes
classified as 2 hazardons ortoxic matesils storage or processing facility




Compliance with Requirements,

Haulershall causeall Acceptable Waste a anytme delivered direetlyto the Faciltybyit to comply
wihll reqirements of CRRA. Inallcases where such requirements nvolvetechnical or scientfc
analyses or determinations, CRRA shall have fina authoriy as to methods, standards, criter,
significance evaluation, and intrpretaion of such analyses and determinatons, Haulrshll permif
0 new deliveies and shll disontinue exising dliverie of Acceptable Wast by Hauler, which
include any Acceptable Wastethat docs not comply with such requirements o CRRA, CRRA may,
from fime o time, make  etemminafion of the respects i which Acceptable Waste delivered to the
Facility by Heuler s not in compliance with such requirements then ineffeet, CRRA shall provide

Hauler with nofioeof any such detemmination. Any such determination shall beconsideted il and
binding sixty (60) days after such notice,




BRIDGEPORT SOLID WASTE DELIVERY AGREEMENT

THIS BRIDGEPORT SOLID WASTE DELIVERY AGREEMENT (the “Agreement”) i

made and entered into as of this 1st day of July, 2003, by and between the CONNECTICUT
RESOURCES RECOVERY AUTHORITY, a body politc and corporte, consfifutng a public
instrumentality and polit 1cal subdivision of the State of Connecticut, having it principal offices a
100 Constiuton Plaza, 17" Floor, Hartfod, Connectiout 06103-1722 (herematter "CRRA") and
, having ity offices at :

, (nereinafter “Hauler”, the term “Hauler” also includes
any affilates, subsidiaries, related entites and agents).

Preliminary Statement

Pursuant o theterms and conditions sefoth below, CRRA is willingo accept Acceptable
Waste generated withinthe corporate bounderies of Merber Municipaliies, and defvered by Hauler

to CRRA's Bridgeport resources recovery facility located at 8 Howand Avemue in Bridgeport,
Connecticut (the "Facility"),

NOW, THEREFORE, in consideration of, the mufual covenants, promiscs and

tepresentations contained herein, and for other good and vahuable consideraton, the receipt and
suffiiency of which are hereby acknowledged, CRRA and Hauler hereby agree as follows.

Terms and Conditions

L. For purposes of this Agreement, (i) the term “Wesi Projects” shall mean the sesourees
recovery projects operated by Wheelabrator Environmental Systems, Inc, or Riley Bnergy
Systems of Lisbon Corporation and located in Lisbon, Connecticut, Peekskill, New York
Millbury, Massachusetts and North Andover, Massachusetts; (i) the term “Member
Municipalties” shall mean those municipalities that either are members of CRRA's
Bridgeport resources tecovery project or have an agreement to deliver solid waste to such
project i) the term “Non-Member Municipalites” shall mean those municipalitesthat are
tot members of any CRRA resources recovery project or do not have any agreement with
CRRA to deliver Acceptable Waste to any such CRRA project, but excluding those
municipelites that areeifher members of the Bristol esources tecovery project in Britol,
Comngcticut (the “Bristol Project”)or have a written agreement to deliver solid waste to the
Bristol Projector any of the Wesi Projects; () theterm “Solid Waste” shall mean unwanted
and discarded solid material consistent with the meaning of that term pursuant to Section
222-200(7) of the Connectiout General Statutes, exchuding semi-solid, liquid materia
oollected and treated in a municipal sewerage system; (v) the term “Procedures” shall mean

the mules and procedures established by CRRA and Bridgeport Resco Company, LP,
(‘Resco”) for the Faclity, which Procedures are hereby incorporated by reference and madea
part hereof a f such Procedures had been atached i theirentirefy tothis Agreement, and

1




() the term “Acceptable Waste” shall mean Sold Waste generated by and collected from
tesidential, commercial, nsfitutional, industrial and other establistments Located within fhe
corporate it of any Member Municipliy, and deemed acoeptable by CRRA and Resco
i accordance with ll applicable federal, tate and local laws as well as the Procedues for
processing b and disposal a the Facility,butexcluding any Solid Wastethatsor may nthe
future be required by law or regulation o be tecycled.

Prtorto defivering any “Acceptable Waste” to the Facility, Hauler shall obain permits
that re required by the Procedures, and shll comply with all other pre-Gelivery requirements
st forth thetein andintheapplications (ncluding nstructions) forsuch prmit. Hauler shll

also, atall times, comply with the Procedures, inehuding any amendmens thereto that are
made by CRRA from fime-to-time,

Priorto delvery of any “Acceptable Waste” tothe Facility, Hauler shll submit along
Wit s permit appliction,  uaranty of payment satsfactory fo the CRRA in respects
and n the form of Letter of Credit, surety bond or cashier’s check in an amount suffcien

to cover two (2) months of waste disposal charges as estimated by the CRRA. CRRA
shall reassess the amount of the guarantee from time to ime,

Hanler shall amendits etter of Credit or surety bond or provide additional cashier’s check
tothe CRRA if requested o do 50 by the CRRA for any additional amounts of Acceptable
Waste delivered pursuanttofhis Agreement, Additionally, if Hauler submits to CRRA eifher
alettr of cedit o surety bond, Haulershal, withinsity (60) days before the expiration of
same, renew the leffr of credit or surety bond and farmish the renewed letter of eredit or
sutety bond to CRRA. If aule'sletter ofcredit or surety bond i canceled orterminated,
Hauler shall immediately resubmit to CRRA a new letter of credi or surety bond that
complies withthe equirements o this paaggaph 4, If Haulerfils o comply with any of

hese teqpirements of this patagreph 4, then CRRA may deny Haulerany futher aceess o
the facilties and/or revoke its permit for same,

During the term of this Agreement, Hauler shall deliver to the Facity al Acceptable
Waste gencrated within the corporate boundaries ofany of the Memmber Municipalifies that
Heuler or any entty afilinted vith Hauler or any agent of Hauler collect pursuant o an
aggecment orotherwis, r that comesinto Hauler's orsuch fflate’s or agent's possession
trough other means. In additon, during the erm of tis Agreement, Hauler shalldefiverto
the Facliy,up o 2 maximum monthly imitof tong,al Acceptable Waste generated
Within the corporate bounderies of any ofthe Non-Member Municipalites tht Hauler, or any
entty affiliated with Hauler or any agent of Hauler, collets pursuant to an agreement or

otherwise, o hat comes into Hauler's o such aflat s oragent’ possession through other
means,

For the term of this Agteement, Hauler shall pay to CRRA a servioe fee of sixty-tine and
007100 (869.00) dofars for each ton of Acceptable Waste which s delivered to the Facilty
by Hauler pursbant to paragraph § ofthis Agreement,




Hauler and CRRA represent that this greement i vlid, binding and lowful. Hauler shall
all times defend, indermnify, and hold harmless CRRA, any operafor and their tespective
diectors, officers, employess, agents on the count of and from and agangt any and all
iabliis, actions,clais, damages, loses, judgments, worker's compensation payments,
cost and expenses inchuding but not it to, tforneys’ ees and courtcosts, arising out of
njuris fothe person inchuding death, damage o the property, or any othe damages alleged
o have been sustained by: (s) CRRA, any operator, or any of their respectve directors,
offes,employees, agentsorsub-contrators, or () Haule o any of s drectors, offces,
employees,agentsorsub-contractors, or () Any othe person, tothe exent any such njurics,
damage or damages are caused by or alleged o have been caused,in wholeorin part,bythe

acfsor omissions or negligence of the Hauler or any of ts affilites, directors, officrs,
employecs, agents or subcontractors,

Hauler further undertakestoeimburse CRRA for demage o property of CRRA caused by

Hauler, any of its affiliates, or any of s directos, officers, employees agents or

subcontractor,  The existence of insurance shall in no way limit the scope of this

indemnification, Hanler's obligations under this section shallsurvive the fermination ofthi
Agreement,

Hauler stll pay any invoices rendered by the CRRA for any charges i cost ineureed with
any conmnection with thisagreemen, nchuding but notmited o disposal changes, penalies,
fnes, nerest cherge, attomey foes and adjustments,within wenty 20) days fom the dayof
such invoioe. If Hauler falsto do so, CRRA, atf sole diseretion, may deny Hauler further
access to the facilties andlor revoke s permit for same,

Any Acceptable Waste delivered by Hauler must comply with the requiremens for
Acceptable Waste set foth n fhe Procedures and in Exhibit A attached hereto and made

part hereof, If Hanler does not comply with these requirements set forth in paragraph 10,
CRRA at s sole discrefion, may deny Heulerany futher aceesstothe Facilty

Hauler shell delivr tothe “CRRA System” ol CRRA Project Waste genetated withi the
corpotate boundaries of any o the “CRRA Project Municipalites” that Hauler or any such
enfity or agent collees pursuat to an agreement or otherwise,or that comes nto Hauler's o
Such ity or agent’s possession hrough other means, For the purposes ofths paragraph
111} the term “CRRA System” shall mean CRRA'stesources recovery fcilifes, transfer
teions,recycling acilities, dsposal stes and any altemative it o sites chosen by CRRA
for processing or isposing of wast i) he term “CRRA Project Municpalites”shll mean
those municipalifes thatareeither members of any of CRRAs esources TeCOVEEy projects or
havean agreemen to delver waste o any ofthese projects; and i) heterm “CRRA Project
Waste” tall mean waste that s gencrated within the cororate boundaries of any of the
CRRA Project Municipaites, and can be accepted at and processed by the CRRA System,
Hanler sl cause ll ofits affiteenttes orother agents o deliverto the CRRA System
ol CRRA Project Waste that Hauler or any such entity or agent collcts pursuant to an

- ageeement or otherwise, or thaf comes o Hauler’s or such entit’s or agent’s possession

through other means,




12

I the vent tha Hauler fls to comply with any of s obligtions under this Agtecment,

such fitue shall constitute an event of default on the part of Hauler hereunder and CRRA
shall have the right o terrinae tis Agreement,

This Agrement may not b assigned in whole o i art by Hauler and shall be void ifs
assigned, except upon express writien consent of CRRA, which consent will not be
unseasonzbly witheld. T the event ofa dissoution for mesgerfnvolving Hauler, Hauler
shal promptly provide CRRA with written notice f such event, tneluding the effective date
thereof. To the extent permitted by law, CRRA and Hauler desire that neither KTL, Inc,
("KTL') nor any offier,direcor,affiliats or subsidiary of KT have any direct or indirect
financial or ownerstip infetes i or managerial ifluence over Hauleror s afflates oron
Hauler's performance wnder this Agreement, 1f KT or any offcer, diector, afilae or
subsidiary thereof secks to participate as an owner or in the petformance of Hauler's
obligations under this Agreement orto articipaten any way n any future project or venfure
With Hauler or any of it affliates, Hauler shall notify CRRA of Hauler’sor such affliates
fentto enter into uch relaionship. T the extent permited byl Havler shallnot ener
nto, o shall causits affliate not o enterinto, suchrelaionshipif CRRA isapproves ofthe
same. CRRA shallnotify Hauler of its isapproval, ifat al, no late than fifteen (15) days
after CRRA’s eceipt of otice from Haulerof it or s afilate’s intent to nter into such
relationship. Any faihure by Hauler to comply with the terms of this paagtaph 13 shal

consffutea defaultunder tis Agrecment, Nothingin this paragraph 13 shall polibit Haule
from purchasing an asset of KTI.

For purposes of this paragtaph 14 the term “operational problems” shall mean those imes
when the Faclity cannot acoept Acceptable Waste delivered by Hauler pursuant o paragraph
5 above, and Hauler s eithr tumed away from the Faciity or directed in writing by CRRA
to ot deliver such Acceptable Waste o the Facilty. IfCRRA cannot acceptany Acceptable
Waste delivered by Hauler pursuant o paragraph 5 above due o operationl problems at the
Factlity, CRRA shall have therightto lect, inits sole and absolutediscretion, t acceptal
orany part ofsuch Acceptable Waste ot another CRRA resourcesrecovery faility, Inhe
event of such an election, Hauler shall deliver to such other facility the amount of such
Acceptable Wastethat CRRA has electe to accept af such faility, Hauler shall pay fo
CRRA a service fee equa to the then cumrent municipal solid waste disposal service fee
payable by member municipaites of such faciliy for each ton of Acoeptable Waste
delvered by Hauletosuch aciliy pursuant o this paragraph 14, f CRRA dogs not exercise
ts above election, Hauler shall have the right to elfver any Acceptable Waste that CRRA
could not acceptunder paragtaph S above because of operationl problems at the Faciltyto

disposal feclty that is pemmitted and licensed to lawfull accept and dispose of such
Acceptable Waste.

This Agreement shall nure to the benefit of and be binding upon the heirs, personal
tepresentatives, Successors and assigns of the paries hereto,




10, This Agreement shall be govemmed by, and constroed, interpreed and enforeedin accordance
Wit the L of the State of Connectiout s such laws are applied to contacts between
Connecticu residents entered into and to be performed entirely fn Comnecticut

17, Theterm of this Agreetentshall commenee on July 1, 2003 the “Commencement Date”)
and shall confinug untl Yune 30, 2004, This Agreement shall become effective on fhe
Commencement Date, subjectto the approval of CRRA’s Boatd of Directors

18, This Agreement consttues the nti agreement and nderstanding between the partics
hereto and conceming the subject matter hereof and supetcedes any and al PIEViOus

agreements, writen or orl, befween the parties hereto and concerming the subject matte
hereof,

INWITNESS WHEREOF, the parties herefo have set their hands and seals asof the dayand
year fist written above,

Hauler CONNECTICUT RESOURCES
RECOVERY AUTHORITY
By: By:
Thomas D, Kirk
It Its President
Duly Authorized Duly Authorized

Neegaldept. formslsli waste agreements01/BridaeportMSWIFY04 BdpMasterSWDFormbard0(3




EXHIBIT A

~ Requirements Regarding Acceptable Waste,

Hanler agrees that the Acceptable Waste o be deivered tothe Facilty by Hauler shall meeteachof
the following requirements;

(3) Mustbe Acceptable Waste emanating from withinthe corporate boundaries
of any of the Member Municipalites;

(b)  Must not be of such a qualty or other nature as to materially impair the

operation or capacity of the Faclity or any portion thereof, normal and
teasonable wear and usage excepted)

(¢) Mot not be of such a qualiy or other natue as to matertlly impair the
strength orthe durability of the structures, equipment,or works which are &
part of the Faclity or any portion fhereof

(d)  Must not be of such a quality or oher nature as 1o create flammable or
explosive conditions n the Facility or any portion thereof:

(€) Mot nof conain chemical or other properties which are deleterious, as
determined by CRRA, to any part of the Facilty or capable of causing
matenal damage to any part ofthe Facility o to personnel; and

() Most notinchude any hazardous ortoxic substance s defned by applicable
federal or state Law, regulation or ofher promulgation, except to the extent
permitted by CRRA, from time to ime, in writing a such points and under
such conditions as CRRA shall prescribe.

The Facility is not intended o beused for the transporttion, stoage o disposal of hazardous
Waste, and Hanler shal use its best fforts o take ll necessary or appropriat actons to ensure that

hazardous waste i ot elivered tothe Facilty and that no part ofthe Facilty becomes lasifeda
@ hazardous ortoxic materials storage or processing faclity




Compliance with Requirements,

Haulershall cse all Acceptable Waste at any fime delvered directly o the Facility by itto comply
withall equirements of CRRA. Inall cases where such requirements nvolve technical o scintiic
analyses or determinations, CRRA shall have final authorty as to mefhods, standards, crieria
sgnificance, evauation, and inerpretation of such analyses and determinations, Havler hal permit
no i delveries and shalldiscontinue existng defiveries of Acceptable Waste by Hauler which
tnudeny Acceptable Waste that does not comply with such requiements of CRRA, CRRA may,
from time o time, make adetermination ofthe respects n which Acceptable Waste delivered to the
Faclty by Hauler isnot in compliance with such equirements then n effect, CRRA shll provide

Hanler with notice o any such determination, Any such determination shall be considered fial and
binding sxty (80) days after such notice




Resolution Regarding Standard Commercial Hauler Agreements For The
Bridgeport, Wallingford and Mid-Connecticut Projects

RESOLVED: The President is authorized to enter ino agreements with
commercial haulers for the delivery of project member and contract town
Acceptable Waste o the Bridgeport, Wallingford, and Mid-Connecticut Project

substantially in accordance with the terms and conditions discussed at this
meging,
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Memorandum

To:  John Clark, Operations Division Head
From: Virginia Raymond, Project Analyst
Date: March 6, 2003

Re:  Bristol Resource Recovery Facility Operating Committee (BRRFOC)
Spot Waste Delivery Agreement

Discussion

As discussed af prior Board meetings, during times of high waste deiveries or
plant outages the Authority diverts and/or exports waste from the Wallingford and
Mid-Connecticut Projects o ofher i-state and out-ofetate disposal faclfes

The Authority has had in place 2 spot waste ltter agreement with the BRRFOC
forthe elivery of spot waste to the Bristol Plant, The previous agreement expired
Decermber 31, 2002 and I would ke o have the Board of Dirctors approve a
new agreement, The benefts to the Authority in executing a new agreement are;

v tprovides an additonal in-state waste diversion option,

v Itprovides a lower disposal fee of $50.00 per ton compared to $67.50 per

ton (the lowest waste export price) to export waste to an out-oF-state
disposal facility,

+ - Provides per ton transportation savings of approximately $3.00 (38,86
compared to $11.60 per ton for transportation): the difference between
hauling wasteto Brstol instead ofthe Mid-Connectcut plant in Hartford

It recommended the Board of Directors approve this agreement ag presented af
the March meeting,

Financial Summary

Money for diverting and exporting waste i ncluded in both the FY03 and FYO4
budges,




CONNECTICUT
RESOURCES
()RECO\/GRY
AUTHORITY

100 CONSTTUTION PLAZA - 171 FLOOR » HARTFORD » CONNECTICUT » 06103-1720 TELEPHONE (860) 7577700
FAX (860) 727-414]
February 24, 2003

Mt. Jonathan Bilmes

Executive Director

Bristol Resourcs Recovery Facility Operating Commitee
43 Enterprise Drive

Bristol, CT 06010

Connecticut Resources Recovery Authority
100 Constitution Plaza, 17" Floor
Hartford, CT 06103

RE:  Spot Waste Delivery Agreement

Gentlemen:

The Brisol Resouroe Recovery Facility Operating Committee (“BRRFOC”) and
Connecticut Resources Recovery Authority (‘CRRA?) desie to enter o s lete agrecment

(the “Agreement”) o memorialize the terms nder which CRRA cureently delivers Spot Waste to
BRRFOC.

1. BRRFOC hes entered ito an agreement with Covanta Brsto,Ine, for the
operation of a mmuieipal solid waste facility located at 170 Enterprise Drive in the City of Bristo

(the “Bristol Facilit”). The Brstol Faciliy aceepts Acceptable Waste, a defined infhe servie
agrecment, on a spof basis (the “Spot Waste).

L. Bymutual agreement, CRRA has sent and desires to confirue to send Spot Waste
fom its Mid-Cometient Pojectto the Bristol Faclity. BRRFOC reserves he right o refuse
Spot Weste. CRRA's haulers agree to.abide by the Britol acily's Havler Rules and
Regalations, - |

. BRRRFOC has agreed to acoept Spot Waste from CRRA for the per ton priog of
FIFTY AND 007100 ($50.00) DOLLARS (the “Tip Fee?),

L]

4. This Agreement s effective s of Janvary 1, 2003, and shall teminate on
December 31, 2003,

5. This Agreement shal be contingent upon CRRA obtatning approval from it
Board of Directors, .

PRINTED ON RECYCLED PAPER




CRRA-BRRPOC Letter Agreement
Page Two February 24, 2003

Please indicate your acceptance of the above terms and conditions by signing below,
Vety truly yours,

1JK

Paul R, Doyle
Its Counse]

Agreed o and accepted by:

BRISTOL RESOURCE RECOVERY CONNECTICUT RESOURCES
FACILITY OPERATING COMMITTEE RECOVERY AUTHORITY

| | By,

Jogtefhan Bilmes | Thomas D. Kirk
s/Executive Director ~ Iis President
uly Authorized Duly Authorized

LegalFormsContracts/LeterAgreements MidCT BristolRR-CRRASpotAgrecFeb00)




Resolution Regarding A Spot Waste Delivery Agreement With The Bristol
Resources Recovery Facility Operating Comnittee

RESOLVED: The President is authorized o enter into an agreement with the

Brstol Resources Recovery Facility Operating Committee substantially n
accordance it the terms and conditions discussed af fis meeting
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Memorandum

To: Thomas D. Kirk, President
From:  Peter Egan, Director of Environmental Services

Date: March 7, 2003
Re; Ellington Landfill Gas Collection/Control System - Contract Amendment

Executive Summary

CRRA employs Handex of Connecticut, Inc. (“Handex”) to operate and maintain the
landll gas colleetion and conol system at the Eltington Landfill pursuant to a service
agreement that was approved by the CRRA Board of Directors in April 2000, and which
expires on March 31, 2003, Twould like to extend the contract for an additional 15
months, through the end of fiscal year 2004,

Discussion

Fxtension of Term of Service Agreement

Following the tnitia threg year term of the service agreement, which expires on March
31, 2003, the service agreement contemplated two three year renewal options for the
routine services prescribed in the scope of wotk.

At this time, I wish to extend the agreement only through June 2004, rather than exercise
the firs renewal option for an additional three year period. I intend to re-bid the activity
(uring spring 2004 for a three year term, effective July 1, 2004

CRRA’s Procurement Policies & Procedures, which became effective November 21,
2002, require that proposals for certain professional and technical services be solicited af
least onoe every three yeass. [ discussed extension of this agreement with the Policy and
Procurement Committee. The Committee agreed that, based on the partioular services
inchuded under this agreement, extension of this service agreement beyond the original
thwee year term s in accordance with CRRA’s Procurement Policies and Procedures.

Handex has agreed to extend the contract or an additional 15 months (April 2003
through June 2004), and has also agreed to hold ts fump sum price for routine services a
the base contractrate of §30,281.00 per year, (The firstrenewal option provided for an



Increase in anmal routine service charges to $34,281.00, an increase of 12.5%)

Therefore, the pro-tated 15 month Lump sum price for April 2003 through June 2004 will
be §37,851.25,

An amendment to the Agreement to extend the tem i attached herewith,

Non-Routine Services

The scope of work in the service agreement also includes a task associated with non-
rouine and emergeny operation and maintenance services. Each bidder provided a unt
price schedule for conducting thi task (¢,g. hourly rate for personnel; daily rate for
equipment, e, and these rates are prescribed in the Handex Agreement,

Handex periodically conducts non-outine and emergency services which resultin
additional costs. Examples of non-outine services include the following;

Non-Routine responses due to flare outages,

Thermo-lmaging and ultrasonic thickness testing of the enclosed flare
Ingulation repairs to the enclosed flare.

Installation of new gas monitoring probes.

Repairs to the gas system header,

Reparrs/upgrades to the gas condensate collection system.

-

Non-Routine services e estimated each year and incorporated info the Ellington
Landfi! budget. Handex has also agreed to hold their time and material rates for non-
toutine services at the current level.

Summary

At this time, I scek approval for the following:

|, Executing an abbreviated 15 month renewal option of the service agteement
for a ot to exceed lump sum price of $37,851.25 for routine services,

L. Approval of an additional $4,000.00 for non-routine services for the
rematnder of fiscal year 2003 (Aprl through June 2003),

3. Approvalto expend $15,000.00 for non-rouine services for fiscal year 2004,

The fiscal year 2003 Ellington Landfill budget has sufficient funds remaining fo cover
both the routine (§7,570.25) and non-toutine costs (§4,000.00 estimate) for the three
remaining months of the fiscal year.

The fiscal year 2004 Ellington Landfill budget includes $30,281.00 for routing services
and $25,000.00 for non-routine services,




THIRD AMENDMENT TO AGREEMENT FOR OPERATION AND
MAINTENANCE OF A LANDFILL GAS COLLECTION AND FLARE SYSTEM AT
ELLINGTON LANDFILL

This Tird Amendnment To Agreement For Operaton And Maifenance OF A Landfil
Gas Collection And Flre Spstem At Elington Landfil (“Third Amendment”) is made and
enteted nto asof the 31t of March, 2003, by and among the CONNECTICUT RESOURCES
RECOVERY AUTHORITY, a body poliic and corporats, constitting a public instrumentality
and politca subvision ofthe State of Comnecticu,and having  principal place of business at
100 Constitution Plaza, 17° Floor, Hartford, Connegticut 06103 (the “CRRA”) and HANDEX
OF CONNECTICUT, INC., a Connecicut corporation, having a principel place of business a
369 Main Steet, Morroe, Connectiout 06468 (he “Contractor”),

PRELIMINARY STATEMENT

CRRA and Contractor entered into an Agreement For Operation And Maintenance Of A
Landfill Gas Collection And Flare System At Ellington Landsill, daed ag of May 1, 2000, (the
“Inital Agreement”), i order to have Contractor provide for CRRA operation and maintenance
services for the System at the Landfil, The Iniial Agteement was subsequently amended by a
Fst Amendment To Agreement For Operation And Maintenance OF A Landfill G Collection
And Flare System At Ellington Landfil dated ag of September 1, 2000 (the “First Amendment”),
and pursuant 0.2 Second Amendment To Agreement For Operation And Maintenance Of A
Landill Gas Colletion And Flare System At Elington Landfl dated as of May 24, 2001 (the
“Second Amendment”), and theIniial Agreement togeher with the First Amendment and the
Second Amendment ae hereinafer collctvely referedto a5 fhe “Agreement,” CRRA and

Contractor now desire o amend the Agreement o extend the ferm of the Agreement and increase
the total amount of compensation under the Agreement,

NOW, THEREFORE, in consideration of the mutual covenants, promises, and
representations contaned herein, and for other good and valuable consideration, the receipt and

suffciency of which are herehy acknowledged,and pursuant to Section 9.15 of the Agreement,
the parties hereto hereby agree s follows,

TERMS AND CONDITIONS

L~ Definitons, Words or terms bearing ntil capital letrs thatare used and not defined in

this Third Amendment shall have the same tespective meanings assigned to such words
or terms in the Agreement,



L Term. The fistsentence of Section 4.1 of he Agreement s hereby amended to read ag
follows;

The term of this Agreement shall comence on the Bifecive Date and shallerminate on

June 30, 2004 unless otherwise terminated o extended i accordance with fhe terms and
conditions hereof

3. Contractor’s Compensation. Exhibit D of he Agreement is hereby expanded to include
the following additional compensation;

Year 4~ Apel 1, 2003 - June 30, 2004 §37.85130,

The price schedule associated for the Non-Routing Services shal e the same
a8 in the Inital Agreement,

4. Rafification. Exceptas specifically amended by this Third Amendment, all of the ferms,

covenants and provisions of the Agteement are hereby ratified and confirmed i l tespects, and
declared to be and shall emain in full force and effect

INWITNESS WHEREOF, the partis hereto have caused this Third Amendment tobe
duly authorized and exeouted effective as o the ay and year fistset frth above,

CONNECTICUT RESOURCES
RECOVERY AUTHORITY

By:
Thomas D, Kirk

Its President
Duly Authorized

HANDEX OF CONNECTICUT, INC.

By:

It |
Duly Authorized

Legaldeptfonns/Amendments/MidCT(ElIington/HandexCorp3rd0&MamdMar2003



RESOLUTION REGARDING AMENDMENT OF THE

SERVICE AGREEMENT BETWEEN CRRA AND HANDEX
OF CONNECTICUT INC. FOR SERVICES ASSOCIATED

WI

4..1;\- -

{E GAS COLLECTION AND CON'

Ik

), ELLINGTON LANDET

ROL SYSTEM AT

L

RESOLVED: That the President, Chairman, or Vice-Chairman is hereby

authorized to amend the Agreement for operation and maintenance of the landfll
- o8 collection and control systemm at the Ellington Landfill with Handex of
Connecticut, Inc, substantially as discussed and presented at this meeting.
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Memorandum

To:  Tom Kirk, President
From: Christopher . Fancher, Facilities Engineer
Date; March 10, 2003

Re:  Southeast Project Curtailment Electricity Sales Renewal

In March 2002, an agreement was signed among American Ref-Fuel,
Southeastern Connecticut Regional Resources Recovery Authority (SCRRRA)
and Comnecticut Resources Recovery Authority regarding the sharing of
Dispatched Energy Revenues received from Northeast Utilities for the dispatched
power from the Southeast Facility during the curtailment periods. Attached is the
letter agreement and a memo provide to the previous Board of Directors last year
deseribing the history and decisions behind the agreement.

Fach year American Ref-Fuel needs to renew their Dispatched Energy Agreement
with Northeast Utdlities for the curtailment periods. Attached is the letter
- agreement for 2003 that requires both CRRA’s and SCRRRA’s conset

It15 recommended that approval be sought at the next meeting of the Board of
Directors for authorization to give CRRA’s consent to the 2003 agreement
between American Ref-Fuel and Northeast Utlities as attached.



W,
S % Northesst

107 Selden Stieet, Berlin, CT 06037

» % Northeast Uiies Service Company
%‘\\\ Ufilities System PO Box 210

Harod, CT061 410070
(40 65582
(60 ESSE3 AX

Jams C, Wad
Mumapet
Copentration Adminiswarion

February 18, 2003

Mr. Keith Knowles
Operations Managér
American Ref-Fuel
{32 Military Highway
Preston, CT 06365

~ Dear Mr, Knowles

Subject: Energy Curtailments for 2003

This ltter is to informn you of the folléwing curtailments for 2003 for the American RefFuel of
Southeastern CT ("ARC") faeiity in accordance with Section 14(s) of our Electricity Purchase
Agrosanent ("EPA”) by and among the Connesticut Resources Recovery Authoriy, the Southeastern

* Comneatiout Regional Resourves Resovery Authorty, American REF-FUEL Company of Southeastemn

Comectieut, and The Comneoficut Light and Power Company, dated 4 of December 2, 1988:

Remainmg
- Start of Infenruption End of Inteeruption Hous  Hoursto
Dy D D@ Dy D Do Qg (ot

06:00 | 3 446

Seurday 203 0:00  Monday 30403

Stwdy IO 000 Mody WU 0600 4 I
Swday 41003 000 Mondy 41403 0600 - M 338
Surdy 41903 0:00  Mondey 42000 0200 0
Satwday 42603 000 Swday 402703 2400 § U
Swdy 10403 000 Smdy 105 240 8 19
Smdey 101003 000 Smdsy 0209 00 . 48 M
Swday  IM03 000 Swdy  1AOD M0 &8 96
Sourday U803 000 Sundsy 11903 24400 A 48
Saturday 11503 0:00  Swday /1603 2400 48 0

| 00

*The time provided isthe prevailng (¢, wall clock) i,
CLAR rscees the ightt hangs these soheduld curtalents on 48 hour prornee,

Pursuant o Section () of the EPA, CL&P is ot contactualy requied to purchase elestricity defivered
above 6.925 MW during cortailment periods. However, without waiving this provision, CL&P hercby

offers t pay ARC 75% of the Vivtual Curtament Prioe for any energy delivered im excess of 6,925 MW
duvin the 2003 curtailment periods. Ror the purposes of s lefter,the “Virtua] Curtarlment Price” shall

-~ equal: 1) unless and wnff the TSOWNE implements Locational Margmal Pricing, the energy market

-

clearing price, and (1) effective pon the date fhat the ISONE implements Locstional Margial Prictng,
the Real Titne Locational Marginal Price for the node ot which ARC is conneeted (Node TD #562). Note
that, due to 180 bidting requirements, £ offer is conditined upon & cormmittwent by ARC to operate

O dH0D €66 TAN-IRY NYOTHARY DOLS RS NAR TVA 64:60 ADT £0/H0/00
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faeltyat approximately full oad theough &1 2003 curtailment hos, if consitept with Prudent
Engineering and Operating Practioes, urless otherwise agreed fo between CL&P and ARC,

If ARC wishes 10 aooept CLAP's ofer, please indicate your asceptance by eountersigning fis leter in
the space provided below and refuming it to us. This offer shall become bindig on the paries effective
2 businoss days afer receipt of the counfersigned original by CL&P and shall emain in effeet through
2003 unless ofherwise agreed to in writing by the partes, Exoeps as cxpressly provided hevein, al terms
and conditions of the EPA remain n ull force and effeet

1 you have any quesfions on this water, please contact me 4 the above nurmbes or Tim Honan (860-665-

54

Very truly youss,

4/%){% for TE. Uned

Tamds C, Ward o
Manager, Cogeneration Administration

Agreed o and Aceepted this__ day of February 2003
- American REF-FUEL Company of Southeasiern Comtectiont,

By _
It

-

Consented to this _ day of February 2003
Soufheastern Comnsetiout Regional Resources Recovery Authorty

By:
Its:

Consented to this__ day of February 2003
Conneatiout Resources Recovery Authority

By;
It
JCWih
o T.J. Honan/Project File
- 8, GagnouD. E. Domejezyk
N. A, Balavendey

T HD) e "TARA~IAN NYQTHARY DOEE BR% 09% TVA 00:0T ANV £0/80/80
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Memorandum

To:  Robert E. Wright, President
From: John D, Clark, Operations Division Head
Date: March 11, 200

Re:  Southeast Project Electricity Sales Revenve Opportunity

In accordance with the Southeast Project’s Electrical Energy Purchase Agreement
dated December 1988, CL&P has the right to suspend the purchase ofa portion of
the electrical output of the project each calendar year, This is referred fo as

“ispatching” the purchase of electicity, CL&P has toutinely exercised this
confractual right over the Project’s lfe

The output of the plant s typically “dispatched” for selected weekend periods
during the Spring and Fall, Under the 1988 contract, CLAP reduces thei
purchases during a dispatch event down to a net output level of just under seven
megawatts (7 MW), This compares to the average actual net electrical output of

the plant of about sixteen megawatts (16 MW), Hence each dispatching results in
aloss of Y MW of sales

CRRA/SCRRRA and American REF-Fuel Company (‘ARC”) have previously
reached agreement wpon how to allocate betwegn themselves the economic impact
of dispatching events, Over time, ARC has tied various operational measures
(uring dispatching, including venting steam and shutting down a boiler, However
ARC came to the conclusion that the most cost-effective plant operating mode
was to neither suspend processing waste during those periods, nor vent steam
produced. Conseqently, ARC's operating approach is unalfered during dispatch

period, and CL&P ends up receiving a portion of the plant's electrical energy
outpus af no cost,

For the past two years, ARC has been seeking to gain approval from CL&P for
the right o market the portion of the plant output that s subject to dispatching,
These efforts have resulted in CLAP’s agreement to purchase the dispatched
output rom the plant - however at a price reflecting the marketplace and not the
higher, contrac rates, CL&P offers to pay seventy-five percent (75%) of the New
England 180 energy market “clearing price”, This price is viewed as reasonsble
1n light of the factthat selling to a party other than CL&P would introduce
complexities such as metering, allocation of actual output i it vries from
scheduled outpu, “wheeling” costs and arrangements, and similar factors,



The 130 market clearing price for energy varies from minute-fo-minute,
However, it appears the off-peak, weekend clearing price is now in the rangg of
2.310 3.0 cents per kWh. Based upon this average pricing, and the sale of about 9
MW of dispached power for 500 houss per year, indicates the Project as a whole
could realize p to §100,000 per year in new revemues,

CRRA/SCRRRA and ARC have examined how to share this new proposed
tevemye stream, taking info consideration ARC's investment in negofiations with
CLAP, the historical actwal output of the plant, and the historical share of past
dispaiching impacts assigned to CRRA/SCRRRA. Those discussions have arrived
at the following recommended approach:

o Forthe first year only, ARC would receive 75% of the new dispatching
tevenues in consideration of their development of this new revenue
opportunity, and,

»For each year thereafter, CRRA/SCRRRA would receive 55% of the new
“dispatching” revenues, and ARC would receive 45%

Attached please find draft, proposed versions of the agreements that would
authorize ARC to begin seling the dispatched power to CL&P, and also provide
for CRRA/SCRRRA sharing in the revenue to be derived therefrom,

I 13 recommended that approval be sought at the next meeting of the Board of
Diectors for authorization to enter into an agreement with ARC substantiall i
the form afached, and o also consent to the agreement ARC has developed with
CL&P, also substantially in the form attached.
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RECEIVED
o S
Mrch 4200 COVERY AUTKOR 1y
- Robert B, Wright
President
Comtectent Resonrees Recovery Authoriy ()] |
100 Constitution Plaza, 17" Flogy CON THACT
Hatford, CT 01103179 0
John Pheteplace 021 1 2 B
President |
Southeastem Connecti Regional Resourees C' H' ,H' A'
Recovery Authority
132 Military Highway
Preston, CT 06365

Re:  Southenst Project- Sharing of Dispatched Eneroy Revemues

Dear Mr. Wight ang b Phetteplace:

This s o set foth the agreement of Ametican Ref-Fyel Company of Southegstery Connecticut.
("ARC"), the Conneiey Resources Recovery Authority ('CRRA") and fhe Southeastern Comnegfieyt
Regional Resourees Recovery Authoriy ("SCRRRA" concerning thesharing of addtiona CIggy

- Tevenues resulting from the merketing of dispathed power from the Preston Waste-to-energy facility
(the "Facility")to The Comneetieut Light ang Power Company ('CL&P")

- 1 ARChas negotated g agrecment the "Dispatohe Energy Agreement") with (L&D gy the
- Marketing of powey produced by the F acliy during periods of dispatching events which ocery
from time-to-fgge pursuant to the Electrical Einergy Purchase Agteement dfed of December

21988 by and among ARC, CRRA, SCRRRA and CLAP, as amended, A copy of the
Dispatche Energy Agteement which ARC Itends 0 execute s ttacheg hereto.

L. ARCwill diect (7 gp 10 pay all evenues for such dispatched power sales pursuant to the
Dispatched Energy Agreementto State Sreet Bagk and Trust Company, a5 Trugtee (the
- "Truste") pursuant to the Amended ang Regtateg Indenture of Mortgage and Trust dated ag of

December [, 198 by and between CRRA g the Trustee, a5 amended (e "Tndenture")for
deposit nto the Revenye F Ut established pursuant t e Indenture,

3. Itis understood fhyt ARC will seek to repew the Dispatched Bnergy Agreement with CL&p

trom Year-to-yeqr, gng keep CRRA and SCRRRA advised of any diseussions it CL&P
tegarding renewal termg g 5 tely basis, ARC wil o modify the Dispatched Energy

Agteement or enfr info e Seteement concerning dispaiched power wih CL&P withou the
prio witen approva of CRRA and SCRRRA

Se ourt!



4. Promptly following the end of each contractyear, ARC, shal pay CRRA a share of such
dispatched energy revenues, ncluding interest eamings thereon, calclated as follows:

8. CRRA willreceivetwenty-ive percent (25%) of such dispatehed powersles revenue
deposited nto the Reverne Fund that are eamed during the fisttwelve months tha the
Dispatched Energy Agteement is in place together with nteret camings thereon,

b.For such dispatched power tevenves eamed during each subsequent twelve-month
period, CRRA will b enitled to receive fifty-five percent (55%) o such revemues
deposted into the Reveme Fund, together with interest eamings theteon

3. The sharing ofthese revenues and interest earnings shall ot otherwise affect orbe ncluded i
calulations of the Service Fee under the Service Agreement dated as of Decermber . 1987 by

and between ARC and CRRA, as amended, including without imitation in calelations of ES
or PAWS.

‘Please sign n the below indicated space i you e n areement withthe foregoing,
Very truly yous,

AMERICAN REE-FUEL COMPANY OF
SOUTHEASTERN CONNECTICUT

By: D w
Tt Caepie
Its:Director of Energy Marketing

CONNECTICUT RESOURCES RECOVERY
AUTHORITY

By. M@ﬂ{% '

Robet E. Wright U
Its: President

SOUTHEASTERN CONNECTICUT REGIONAL
RESOURCES RECOVERY AUTHORITY
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RECUVE EigUﬁUﬁﬂ Cogengtation Adminigtiation
March 21, 2002
Mr. Kichard Quelle
Operations Manager
American Ref-Fuel
132 Military Highway

Preston, CT 06365
Dear Mr. Quelle:
Subject: Emergy Curtadlments for 2002

Thus letter s to inform you of the following curtailments for 2002 for the American Ref-Ruel of
Southeastern CT (" ARC") faility in accordance with Section 14(s) of our Electricity Purchage
Aygsement ("EPA”) by and among the Comnectiout Resources Recovery Authorfly,the Southeaster
Comeetiout Regional Resouroes Recovery Authorty, American REF-FUEL Company of Soudheastern
Comesticnt, and The Comnectiout Light end Power Company, dited as of Decemmber 2 o

e Remaining
Start of InteFiption Tind of Interruption Hows  Hours to
Doy  Date Tme* Doy Dt Time*  Cutaled  Curlal

Stwday 3502 00 Mondy 4102 0600 S 4
Strdey 41302 000 Monday 415002 -06:00 4. W
Sturdyy 42000 000 Mondsy 422002 06:00 3
cSatuday 42700 000 Mondsy 4292 0200 0
Setwdyy L0502 000 Swdy 10602 2400 8 M
Sotwday 1012002 000 Sundsy 107302 2400 4 92
Stdey 071902 0:00  Sundsy 102002 24:00 ) |44
Saurday 112002 000 Swdny 11302 2400 4 9
Sturday 11902 0:00  Swnday (102 2400 it 4
Satwrday 111602 0:00  Swnday U102 2400 48 0

| 500
* The time provided is the prevaling (i, wall clock) tirs,

CLAP reserves the rightto change these scheduled ourtailments on 48 hou prior notice,

Pursuant o Section 9(d) of the EPA, CLAP is not contractally required to purchase eleatricity delivered
sbove 0.925 MW during curtailment periods. However, without watving this provision, CLAP hereby
offers to pay ARC 75% of the energy market clearing price for any energy delivered in excess of 6.925
MW duing the 2002 curtailment periods, after retaining for its own purposes the first $33,000 of such
~ payment t0 ARC, Note thal, due to IS0 bidding requirements, this offer is conditioned upon a
~ commmitment by ARC to operate its facility ot approximately full oad through all 2002 cutailment hours,

if consistent with Prudent Enginecring and Operating Practiess, unless of hf:rmse agreed to between
(140 and ARC.



2

It ARC wishes o aootpt CLEP's offr, pleusc ndicate your acceptance by countersigning this letterin
e space provided below and retuning it to s, This offr sl become binding on the parties offctive
2 business days affer recsipt of te courtersigned oriinal by CLA&P and shell reman i effet firough

002 unless otherwis agreed to n i by the partis. Bceptasexpressly provided herein, al terms
and conditions ofthe EPA remain fn ull force and effct

1 you heve any questions on this mattr please contact me ot the sbove aumber or T Hoan (860-665-
4524),

Very fruly yous,

) L()M(L )

P4

Jartis C, Ward
Mangber, Copeneration Adminiskration

Agreed to and Acoepted this _ day of March 2002
American REF-FUEL Company of Southeastemn Connecticut,

By, Q\M UM

I Saumodt Wik

Consented fothis _ day of Mareh 2002
Southeastem Connecticut Regional Resougee Recovery Authoriy

o,
' @me

Consented fothis _ day of March 2002
Conneetieat Resources Recovery Authority

By: MN\G‘%(\//

b Hegidenf
JCWith
¢ T.J, Honan/Project File
P. . Higgins
P M. Taupier
- 8. M. Gagnon

N. A, Balavender
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Memorandum

To: Thomas D, Kirk, President
From: Peter Bygan, Director of Envitonmental Services

Date: March 7, 2003
Re: Wallingford RRF - Execution of Consent Order

On October 1, 1991, the Comnecticut Department of Bnvironmental Protection (DEP”)
issued solid waste permit number SW-1480153 to both the Connecticut Resources
Recovery Authority (CRRA”) and Ogden Projects of Wallingford, L.P. (“Covantz”), as
<o-permittees, authorizing the operation of the Resource Recovery Faclity (‘RRF”) on
South Cherry Street in Wallingford, CT.

On December 6, 1995 the DEP issued a minor permit amendment, No. 1480321, to
CRRA and Covanta, amending solid waste operating permit SW-1480153. Condition 6
of this amendment established an expiration date of December 6, 2000 for this operating

pernt, (Up until the issuance of this amendment in 1995, the operating permit did not
have an expiration date,)

Pursuant to the Waste Disposal Services Agreement between CRRA and Covanta dated
February 1, 1990, Covanta had the contractual responsibiity o assemble and subumit n a
timely manner a permit tenewal application to renew the operafing permit, The
application was due 180 days prior to expiration of the permt, and therefore should have
been submitted to DEP by June 6, 2000, Covanta failed to do this, In addition, DEP
taled to notify the co-perrmittees of the permit expiration date ninety days prior to the
date that the permit renenwal application was due, as required by Connecticut General
Stafutes Section 22a-6]. However, DEPs failure to discharge s stafutory obligation to
nofify the co-permittees did not relieve Covanta and CRRA of their obligation fo reapply.
As a consequence of Covanta’s failure to reapply, the RRF did not have an effective
operating permit after December 5, 2000,

CRRA staff discovered this on January 24, 2002 while reviewing the Wallingford RRF
Permit-To-Operate and its associated amendments as part of an ntemnal compliance audit,
CRRA staff immediately notified Covanta, advised Covanta that CRRA intended to
immediately notify DEP, and advised Covanta that they should also nofify the DEP as
soon as possible. Both co-permittees notified the DEP orally and in writing of this



discovery. CRRA submitted its written nofificaion in accordance with the DEP’s Policy
on Incentrves for Self-Policing,

Covanta and CRRA proposed to DEP that the three parties enter info an administrative
consent order to provide a mechanistn to establish written authority to contitmue o operate
the facility. Negotiations involving the consent order were completed in Janvary 2003
and the Consent Order was executed by Covanta and CRRA in February 2003, A new
operating permit application will be submitted in accordance with the schedule presoribed
inthe consent order. Covanta has contracted with a consultant to assemble the operafing
pemmut application. Untl a new operating permit i issued, the RRF will operate under
the authority of this consent order

In addition o the violation associated with failure to renew the solid waste operating
permi, the DEP also included in the consent order two other violations that were
identified during an inspection conducted in December 2001, These violations were
assoctated with storage of wooden pallets o the facility, and transfer of MSW on the
fipping floor.

A monetary penalty of $41,200 was proposed by CTDEP for the three violations. CRRA
ind Covanta suecessfully negotiated a reduction in the penalty amount to §22.450
because CRRA had provided immediate disclosue of the self-discovered violation in
accordance with the provisions contained in the CTDEP’s Policy on Incentives for Self

The final consent order includes a monetary penalty of $22,450, of which CRRA is to
pay §16,200 and Covanta i to pay $6,50,
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Memorandum

To:  TomKirk President
From:  Thomas Gaffey, Recycling Division Hea
Dafe:  March 12, 2003

Re:  Mid-Connecticut Project’s Container Recycling Facilty - Contract

Bxtension

Summary

As you know, CRRA’s Service Agrecment for the Operation and Maintenance of the
Container Recycling Factliy willexpire on May 21, 2003, CRRA has the option fo
extend the confract for wp to two (2) successive periods of one (1) year each. At this
time, the Recyeling Division recommends the Service Agreement with FCR
Redemption, Inc. be extended for one (1) year until May 21, 2004, During that one-
year extension period, CRRA will further review and monitor FCR’s performance
and also 1ssue a formal compefitive Request For Proposals to seck the best operator
at the lowest posstble cost to operate the facility.

In accordance with the confract, CRRA rmust provide written notice to FCR at least
stxty (60) days prior to the expiration of the contract, which occurs on May 21,
2003. It s tmportant, therefore, that CRRA notify FCR no later than March 21,
2003 of such contract extension,

Audit of FCR

CRRA contracted with independent auditor Carlin, Charron & Rosen to audit FCR’s
books and records for compliance with their obligations per the operating
agreement, A CRRA staff member accompanied a Certified Public Accountant from
Carlin fo FCR's Charlotte, North Carolina headquarters to conduct the three-day
audit of all books and records icluding cash receipts, checks, commodity purchase
tnvoices, bills of lading, weight tickets and maintenance invotoes.

Carlim has reported tha their audit revealed no rregularities other than a related
party that was an end purchaser of natural and HDPE plastic. A sampling and testing
of transactions tmvolved withtha related business revealed no imegularites




Background:

FCR Redemption began as the operator of the Container Processing Facility on
Febroary 22, 1997 and was awarded a six-vear and three-month contract with an
option {o extend for up to two periods of one year each. The contract does not allow
for any changes to the contract unless they are mutually agreed wpon by both CRRA
and FCR. As a result,the contract extension for one year will contain the same
provision 1 fhe existing coniract, The attached table on page three provides a
summary of the major components of the contract,

L respectfully request that this one-year extension to the Service Agreement with
FCR to operate and maintain the Mid-Connecticut Project Container Processing

Facilty be subrmtied to the Board of Diectors for their consideration and approval
at the March Board Megfing,

[ would happy to answer any questions you may have regarding this mater.




Summary of Agreement to Operate Mid-Ct Container Processing Facifity

Contract

Remarks
Component
VendorOperator. | FCR Redemption, Inc. (FCR)
Started February 22, 1997 and ends May 21, 2003; option to
Term; extend conract for up to two (2) successive periods of one (1)
year each,
goYc(;:;)smg fe §$21.10 per ton (escalated by CP)
g}liP Permits Held CRRA
| 30%/50% revenue split between CRRA and FCR for recyclable
Revenue Share: . .
commodity sales less than $1 million
Lease Agreement, | None
Ownership of
Property
- Land; CRRA
- Buildmg: | CRRA
- Equipment; | CRRA |
Market FCR responsible for the marketing and transportation of al
Respongibility: | products |
Residue Allowance: | No greater than 7%
Loads of residential-generated recyclables are to be delivered in
permified vehicles containing only the following acceptable
materials. Glass food and beverage containers only: clear,
Delvery St brown,l and green bottles up to one gallon in size; washed clean
- | caps, lids, and corks removed, attached labels and neck rings are
acoeptable; Metal food and beverage containers only; washed
clean up to one gallon in size; Alnminwm cans and aluminurn
foil Plastic containers (PET and HDPE), Aseptic packaging
Transfer Stations: | 3 located in Essex, Torrington & Wateriown
Scale CRRA Recyeling Division operates the Regional Recycling
Responsibilities: | Center scale
Billing/Permitting: | FCR performs billing, CRRA permits the vehicles
CRRA Recycling Division has on-site enforoement af the
Regional Reeyeling Center to ensure the quality of the materia
Enforcement; that is delivered meets CRRA delivery standards, Spot

enforcement checks are made at the three transfer stations that
accept recyclables on a regular basis,




 rediog "ORRA') and FCR REDEMPTION, DY,

 CONNECTICUT RESOURCES RECOVERY AUTHORITY
 Onstutng & public strumentalty poltce subdivision of th §

‘ WHEREAS, CRRA has sleted Company in ccordance with CRRA's R

Connecticut Resouree Retovery Authoriy
MidComneetiet Projeg |
Service Agreement for Operation and Maintenance STATER

of Contajner Processing Fucility L il

ARERMGNTFOR OPERATION AD MV NG o

Yoo
S of

(ONTANER ROCESSINGRACLITY o 1. 17, 4

This AGREEMENT FOR OPERATION AND MAINTENANCE o CONTAINER
PROCESSING FACTLITY (the “Serice Agresment” o “Agresment”) 5 made and entered intg
8 of this 22nd day of February, 1997 (the “Commencement Date”), by and between the

body poltc ang corporats,
ate of Connecteut, ang
mmectiout 06103 (heripge
, 8 Delaware corporaton with 5
tRoad Ext, Stratfor, Connecticut 06497 wiy
the State of Connectiyt (hereimtter refered 19 s

beving  princpel plce of business ot 79 Al Stret, Harforg, Co

princpal place of bsinss 1 1330 Honeyspo

Corporetion i authorized o d hugges in
‘Conpany”)

WITNESSETH:

WHEREAS, CRRA fis beey anthorized and erpowered under Chapter 4466 of e Connectigut
Genera Statutes amended, (the “Act”) 1o enter nto o dgreement for the operation and

mentenance ofthe Mid-Compectoy Regiona! Recyelng Fcilty located 2t 31 Murphy Road i
Hartford, Conpecto (e Faclty), |

equestfor Proposy|
dated May 24,1996 i e upon Compny's ki, expertise, and past successf

- euperience with resourges reeycing technology to opeate end maitan the Faclty ang e
- recyeled materils progessed herby, inaccordnge with th ermg g

Agrement ad adfiiona] domument incorporeed by efrence herein

WHEREAS, Company and CRRA

WIS 1 exte int this Servic Agreemient or the opertion
a0d meintenance of he acily,

NOW, TTEREFORE, e

onsideration of the foregaing, the partie o i Service Agreement
hereby agres s follows: |

onditions of tis Service

b f'\ 'g-ﬂa\*"&m :

i



ARTICLE ]

SCOPE OF AGREEMENT

Seotion 1.1 Service Agreement Documents, The following appendices are attached to and
made a part of tis Service Agreemen;

Appendix 1
Appendix 2
Appendix 3
Appendix 4

Appendix §

Appendix6

Appendix 7
~ Appendix 8

Appendix 9

Plans and Specificaions of the Facilty

Performance Guarantees (Quanity and Qualiy)

Spare Parts Lis

Recyelable Mateiland Faclty Defivery Standards
Materials Marketing Plan Requitements

Operation and Maintenance Plan

Ingurance Coverage

Performance Bond/Lefter of Credit

Corporate Guararty




ARTICLETI
DEFINITIONS

Section 2.1 Defntons, For the purposes of tis Service Agreement and the appendices

atached 1o and made a part ofthis Service Agreement, the following words and phrases shall be
interpreted as folows

“Affiate” means Company and any corporaion partersh, Joint ventare or other entity
conirling, contrlld by, or under common conrolwith Company or any one of such entities,

“Allowable Costs” means those cost ncurred by the Company and payable by CRRA pursuﬁnt
to Sections 43 or 44 ofthis Service Agreement allof which costs are subject to Cost
Substantiation, |

“Base Operating Fee” meansthe foe described in Section 6.1 of this Service Agrecmert,

“Biling Period” means a caendar month, except that the firt Biling Period hereunder shall
commence on the Commencement Date and end on March 31, 1997 and the last Bifling Period
‘ercunder hall ommenice on the irstday ofthe fat month of the femm of this Agreement and
end on the date oftermination or expiration of such Service Agreement,

“businessdays” shall mean any daysother thana Saturday,  Sunday or & day on which either
sate or nationalbanks in Connecticut are not open for the conduct of orma banking business,

“Change in Law” means any ofthe following events or condiions having, or which may
reasonably be expected to have, an efecton tis Service Agreement, or onthe Facilty or any part
thereof, or on the acqistion,design, construeion, equiping nstalaton, check out, operation,
maienance, owmersip o possesion of the Faclity or any part thereof

(&) the adoption, promulgaton, issuance, modificaton or writen change in
administrative or judiia interpretaton aferthe Commencement Date of any federal, state or
* localTaw, regultion, ul, requirement, rlng or ordnance, uness such law, regulation, rule,
requirement, rling or ordinance was on or prior o the Commencemment Date duly adopted,
promuuigaed,issued orothervise offially modified or changed in interpretation, in each case i
il fom, to beoome effctve without any rter cton by any federel, state or oeal
governmentalbody, adninstraiveagency or govemmmental offcal having jurisdition

[ a9

(0)  the order andlor judgment ofanyfederal state o local court, admiisrative
agency or governmental offcer or body, aterthe Commencement Daté i such order and/or
Judgment i not aso the resut of wilfl or neglgent acton o lck of reasonable diigence of
Company, provided that he contesting in good fith any such order andor udgment shall not

consttut or be construed as & wilful or egfigent ation or  ack of reasomable diligence of
-~ Company, or



(¢)  the denialofan appication for o suspension, termination, nermupion, mposidion
of a new condition in connection with the renewal or filure of enewal aftr the Commencement
Date ofany perat, lcense,consent, authorizaton or approvalessential o the performance of s
Agreement, if it s not also theresultof wilfulor negligent acton or a lack of reasonable diligence
of Compan, providd that he contesting in good fithany such suspension, fernaton
interruption or fufue ofrenewal shall notbe construed as wilhl o negligent action or & lack of
reasonable diligence of Cormpany;

“Company Fault” means any breach e, non-performance o non-ompliance by Company

withany ofthe terms and provisions ofthis Service Agreement caused by any reasom other than
an Uncontrollable Circumstance or CRRA,

“Contamination” and “Contaminants” means that potion of Recyelable Mateial defveed to
the Facilty that consists of materal tat i not specified as Recyclabls in Appendix 4

“Contractors” means any contractor, subcontractor, and supplers or materilmen hired by
Company

 “Cost” shll mean direct and inciret costs, a3 well a5 overhead of Company, without profit and
the conteactprice of any subcontracts for the purchase ofabor, services, materal o equipment
rom tird artes. Hfany such subeontracs are with an Affliate they shal be competifive
prces and the Company shall not inchude a mark-up or s proff,

“Cost Substantiation” means, with respect o any coss a certificatesgned by an authrized
Tereséatatve ofthe requesting party, etingfoth the requesting party’sreason for inurring the
cost, the amount ofsuch costwith supporting invoices, and ofher pertinent documentaton, and
the event or section oftis Service Agreement giving isefothe requesting party’s right to incor
such cos, and certificaton that the cost i a a compefiive prce for the services or mateial

supplied. Ifthe party receiving certifcate does not object o the certfcate within hiry (30)
calendar days, it shall be deemed approved

*Design Change” means any change made t the Faiity pursuant to Artile X of this Servic
Agregment,

“Event of Default” means any one or more of those events described in Artile XIIT

“Facilty Delivery Standards” means those standards enumerated in Appendi 4 ofthis Service
Agreement,

“Facility Site” means th real property, easements and rights of way located in Hartord
Connecticut upon which the Facilty is stuated. -



“Facility Throughput” means e amount, in Ton,of Recyclable Materiel proveged pes ay
o Products by Company st the aelty

 “Gusranteed Facity Capaelty” means the daly, monthly and anpual Quantiies of Recyclabl

Matera which Company guarantees the Factlty will accept and process s et forth n Appendix
) |

“Guaranteed Product Qualiy” mezns the Product specifications set forth Appendix 2

“Hazardous Waste” means wagte which s defined or isted ag o hizerdous waste in the Sold

Waste Disposel Act 43 U5 §6901, . seq, as amended, Connectioy General Statutes §22s-
115,25 aménded, and ary regulations, rlesor polces promulgeted theraunder

“Materials Marketing Plan® means the plan prepard by the Company ang spproved by CRRA,
WGh plan shell comply wih th Tequrements se forth n Appendi § oftis Servie Agréement,

“Maximum Residue Guaantee” meansthe meximum amount of Process Reside resulting

fromthe processingof Recyelebe Matera a specfiedin Appendi 3, which amount s se ot
end defined in Artcle IV, Secton 4.4 hreof |

“Minimum Product Quality” means the minimum Product qualty speciied in Appendiy )

" "Nt Sales Revenue(s” means revenues eceiveq by Compeny from the sale of Faclty produced
Products o Purchaser minos Cost associaed with Producttransportation (which shllno

inchude the cost of loading Product onto conteinersor vebicles) o the Purchasers in the Primary
Maket,

“Non-Resyelable Materia” means mteral dentfed s Recyelbles i Appendix 4 ofthi
Service Agreement, | |

“Operating Day” means any day that the Facilty 5 obigated to be open for the accentance
andor processing of Recyclable Matera pursuent t the terms of this Service Agreemert,

“Operating Month” means any month the the Facility s obigated to be open for the acceptance
andlor processing of Recyelable Material pursuantto the e ofthisServis Agreament,

| “Operating Year" means ech welve (12) month period during theterm ofthis Service
Agteement commencing on July | g ending on the ollowing June 30, except that the firs
Operating Year shall commence on the Commencement Dete and end og Jue 30, 1998 ang the

et Operatng Year sall commence on Ay  ofsuch yea d end onthe date of temiation or
expreion of 5uch Service Ageement,



“Operating and Maintenance Manuals” means rawings, dagrams schematics, structions
parts sts,schedules, procedures and other eraure that provide uidanee i operating,

mentining and repiing all mechenicl, lecticaland instrumentaton nd conrol e
instaled n the Faciity,

“Operation and Maintenance Plan” and “Bacilty Operating Plan” mean the plns prepared

by the Company and approved by CRRA, whichplns wilbe et frth n Appendi 6 of i
Service Agreement,

“Performance Test” means  estofthe Faclty pursuant fo Section 5.3 ofthisServiee.

Agreement, which test shell evaluate the eritet setforth i the Derformance Test Standards
Appendix 2.

“Primary Market” means the group of Purchasersindicated in th most recently approved

Materials Macketing Plan a primary, and ot coningency, Purchsersof Facilty produced
Product, |

“Brocess Residue” or “Residue” means that portion of the a5 ecefved Recyclables which are
sccepted andlor processed by the Facilty, and subsequentlyremoved fom the as ecetved
Recyelables Materiel )by Facilty personnel prorto procesingor (1) by the Racly's
processing system(s)because such materal camaot b processed nto  Produt

~"“Product(s)” means thet potion ofthe a1ecived Recylsle Mateils wich r processed by

the ity into marketable industrial fedstoks,inchucing, bt not e t, materls o il
Qualtyspeiicaions are prvided n Appendi  of i Sevice Agrement o Recylbl
Material received ot the Facittytha i sod, Thisterm shll notinlude Process Residue,
“Product Quality”or “Product Specifeation” means those standards desrbed in Appendix 2,

“Purchaser” means any party who receves adlr pays for Facility-produced Product,

“Recyclable Malten'-al(s)” meansthose materils specifically ideatfed a5 acoeptable by the
Facltyin Appendix 4, inchuding Contamintion up o the bt speifed i Appendix4,

“Resyclobles” means the specif recyelale s t bedeivered t the Faciltyand processed

Into Producty i sccordence withth e of this Service Agreement and wich are identiied in
Appendix 4 of thi Service Agreement.

“Sales Revenue(s” meaosrevenuegenerted by the sleof Paciity produced Produet,
“Subeontractor” means any subcomactor hired directly by Company or an Affliate,

- “Ton” means two thousand (2,000) pounds,




“Trangportation Costs” means the actual coss, subjctto Cost Substantaion, of transporting
Product o th Primary Market, a deserbed in th mostrecenly approved Materals Matketing

" Plan, provided, however, thistem shall ot incude any osts asocited with oading Product
0nto transportation vehicles

“Uncontrollable Cireumstance” means any o the following acs or events that has had or may
reasonably be expected to have  material adverse effee ontherights or obligaions of the
Company or CRRA under this Service Agreement, or a material adverse effeet on the Facilty (or
any essential eement thereof), the Faclty St or the construction, equippng,intaltion, check
Out, acceptance tsting, operaion, or possessionthereof i suchactor event s beyond the
reasonablecontrol or responsiiiy of the prty relying thereon asjstfcationfo not performing

an obligtion or commplyng vith any condition required of such party under this Service
Agreement;

(8)  Anactof God (except normal weather conditons for the geographic area of the
Faciity Site),epidemic, lndsfide,lightning, carthquake, fire, explosion, lood or sinlar
occurence, or an actof public enemy, war, blockade, insurrection, iot, genera arest, or restain
of goverment and people, vl isturbence or similar oceurrence

(b)  Suspension, termination, interrupton, denal or fifre o renew any permit,
iense, consent, authorization or approvalessenial to the operation ofthe Facilty, i such act o
event 1 ot also the reslt of neglgent or wilfl acton or fihre to act ofthe pary relying

(" thereon, provide thatthe contestng in good fth of any such order shallnot be construed as

negligent or willul acton of such party, and

(c)  AChangeinLaw.




~ W

| ARTICLE I |
OWNERSHP, OPERATION AND MAINTENANCE OF THE FACILITY

Section 3.1 Overall Responsibiies

(&)  Company shall t it sole cost and expense, provide all management supervision,
personnel, materials, equipment, services and supplies (other than Recyclable Materials
ngcessary 0 operate, maintan, and repairthe Facility and Facility Site in acoordance with the
terms and provisions of this Serviee Agreement, CRRA wil maintain the grounds and structural
clements ofthe building and the bulding exteror at the Facilty Site, ualess maintenanceis

required because of the negligent act or omission ofthe Company, reasonable wear and fear
excepted.

(b)  Company shal, at its sole cost and expense, market or cause to be marketed ol
Faclty produced Products in accordance with the terms and provisions of this Serviee
Agrecment,

‘(c) CRRA shall deliver or cause to be delivered Recyclaﬁle Materials at no cost to the

~ Company.

Section 3.2 Term ofthis Service Agreement, The term of this Service Agreement shal
commence on the Commencement Date, and shall continue until May 21, 2003, CRRA shall have

 theoption to extend the inffalterm of this Service Agreement for up totwo (2) suceessve

periods of one (1) year cach. CRRA may exercise it irst option to extend by providing written
notice thereof to Company atleast sxty (60) days prior to th expiration of such iitial e, and
CRRA may exetcie its second option to extend by providing written notice thereofto Company
at leastsixty (60) days prior to the expiration of the Operating Year immediately following the
end of such ttial term, The total ength ofthe term of this Service Agreement, inchuding al
optional extension periods, shall not exceed eight (8) years, and three (3) months

Section 33 Safety of Persons and Broperty. Company agrees that it il (s) take allsteps
necessary 0 prevent damage, njury or loss, by reason of or related to the operationand
mantenance of the Facilty, to all persons and to any property on the Facilty Sie or adjacent
thereto, including but not necessarily imited to trees, shrub, lawns, walks, pavements, roadways,
equipment, structures, and utites; (b) establsh and maintain sty procedures for the protection
of Company employees and all other persons atthe Facilty in compliance with all pplicabl laws,
customary industry standards, and OSHA requirements; (c) enforce necessary saféguards ot the
Facilityfor the safety and protection of any other person preseat at the Facilty; d) comply with
all applicable laws, ordinances, rules, pemits, regulations and lawful orders of any public
authority relating to the safety of persons or property at the Faclity or their protection at the
Facilty from damage, injury,loss; and (¢) designate a qualified and responsible member of it
organization stationed at the Facility who shall b responsible for the Faclity safety and shal
work with federal state, local and municipal offcials involved with matters of safey.




Section 34 Persomel,  Company shall tffhe Factity with a sufficient mumber of houtly
and saared employees a s consistnt with g0od menegement practics and in sufien sher
0 ensle Compeny o pecformall of Compuny's oligatons s dues e i Seviie
Agteement in atimly and ffcient manner, Al of Company’s personnel shll e Eppropriately
ranedinaccordance with el apphcabe e regultions and lws 50 a5 o ensure thet the
Factlity will e opetated and mintined in sccordance and consistent with applicable aw an
normal industry custom end in accordance with Operating and Maintenance Manuals,

Seeion 3.5 Facilty Eouipment And Spare Pty CRRA's e ovwner of the Facilty and
- heequipmentfor the Facily including butno e o ol the equipment end spare part st

forth in Appendices | and 3, Upon the Commencement Date, CRRA shell provide to Compary
ill he equipmen and spareperts set forth i Appendices | and 3, Company shal, Company's
0l costan expense (8 ke ll eqipment o he Facilty it n good eperand operatig
condition ot ol imes and maintan on hand at the Faclty at all tmes a complete inventry of
e equipment and spare parts se forth n Appendices 1 nd 3, n order torepei and replacethe
same, i necessary , in  timely fishion and so a5 not g disruptthe operaton ofthe el 0)
opetatthe Facilty and equipment incompliance with o permits, orders xnd spplicabl foderl
e loceland il v, e o rguleions, ncuding o el byOSHA ()
totfy CRRA promply i any mejor equipment s or s seriously damaged, n which evept
Company shallregir o replacs te partionlar uni in accordanes with Section 3,11, A complete
inventory ofsuchequipment and spee parts shal be on hand and transferred to CRRA et

" tenmiafion or expirtio ofthis Service Agreement,Neither the Fclty orany equipment

therefor shll b depreciated by the Company for tax purposes,

Section 3 6 Onerating Hours - Receiving Hours, Processing Hours, Shipoing Hours. and Legal

Hoidys,

(&) Companyshll esp the Fality open forte receiptof Recyelable Materie fom
T00am. to 400 pm. each Monday trough Feday exchdingthe followin egel holday: New
Year'sDay, Good Friday, MemorilDay, Independence Day, Labor Day, Columbus Dy,
Thanksgiving day, Chrstms Day, orsch fber egel holdays a may be designated by the State
of Comnectiot, Company shul kesp the Faclity open forthe reciptof Recylable Materiel rom
1:00 em 10 2:00 p.m,exch Saturday folowing municipal holidays nchuding New Year's Dy,
Martin Luther King's Birthday, residen's Day, Lincol's Birthdey, Good Friday, Memori Dy,
Independence Day, Labor Dy, Columbs Dy, Vetera's Day, Thanksgiving Day and Chrstmas
Day orsuch other legal hlidays as may be Gesignatd by the State of Comecteu, Company

sall Keep the Faclty open for aceptance and the processing of Recyclable Mateial as necessary
snd permitted by law,

(b) Company agpee o receiveandlo process Recyelable Materl o the Factlty sf
hoursother thanthe hours specified in Section 3.6 (8), i requested in wrifing by CRRA,
Company shall be paid st & rate of $175, 00y, for esch hour tha CRRA 5o requests Company to

- teetveandlor rocess Recyelble Matels during ours e tha e specified i Section
- 36(e)above,



(€) Company may sip Facity produced Productsto Purchasers a any tme that the
person designated by CRRA is on duty to weigh the shipmet in accordance with Section 4.6 of
tis Service Agreement and provided thatthe shipment of such Products does not violae any

state,local, municipal, or agency law, regulation, permit or ordinance restricting hours of Product
- shipment,

(6) Upon the Commencement Date, Company shall operate and maintain the Faclty
in accordance withth iterim operaton and mintenance lan attched beretoin Appendix 6 and
made a parthereof(the “Tnterim O%M Plan”). By Apel 1, 1997 Company shal submitto CRRA
for CRRAs approval a more detaled and comprehensiveoperaion and mintenance plan for the
Faciity. CRRA shall bve the rightto request modificarions o changes to such subited planor
any plan resubmited by Companyinresponse to any such request or moifcations or changes,
2 he case may b, and Company shall o modiy o change such submited or resubmited planas
requested by CRRA. Once CRRA approves of the Operation and Maintenance Plan for the
Fasility, such approved plan shall b atached hereto as Appendix 6 and made a part herf
without the necesiy of having o foruall amend Appendi  to include such approved plan by
delting the Lnterim O&M Plan from Appendix 6 and inseting in place o such deleted planthe
Operation and Mainenance Plan. Any amendment, modifcaion or change tothe Operaion and
Maintenance Pl shall be subjectto CRRA's rights under tis subsection (d), and no such

amedment, modificeton or change shal beeffctive unless t complies with Seetion 18,19
hereof |

" Section3.T  Inspection Rights, CRRA, its employess, offces or agents and its authorized

engineer shal have the right to enter the Facifty and Facifty Sie t any time o nspect and verfy
Company's compliance with ll of it obligatons, incuding but not imited t s oblgations () o
opetate and maintain the Facility and Facilty Site in accordance with the provisions of this
Service Agreement, and (i to meet Company's performanc guarantees hereunder, CRRA
agrees that any such nspection shal, o the extent reasonably possible, be conducted n such
e 0 & to minimize any inteference with Company's operation and maintenance ofthe
Facilty or the performance of it oblgations under this Service Agreetent, Nothing contaned in
tis Section shal b deemed to authorize CRRA's retesentative or s agens to direct the
actvites of Company during nspections. CRRA may also permit Purchasers and potential
Purchasersof Facilty-producd Productto nspect the Faciy ot any time,

Section 3.8 Qperation and Maintenance Manuals.  Company shall delverto CRRA two ()
copies ofany revision of the Operation and Mentenance Manuals wthi ten (10) calndar days
after such revision is finaized by Company,

Section3.9 Maintenance Logs. ~ Company shell keep daly records of repars and maintenance
performed on all equipment at the Facilty Site. A copy ofthese records, certfed to b true and
accurat by the authorized representative of the Company familar with the operationand

maintenance ofthe Faily shall be delvered to CRRA monthl, within thres (3) days afer the
last day of each month,
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Section .10 Liter Control. - The Company shall opeatethe Facilty n  manmer whxch will

L the generation of fiter tothe retetetent praciable and shll take steps necessary to

collctand dispost of any liter generated by the Racilty or on the Facilty Site: Any ines levied
agant the Facilty operation for lterviations shall e promprly paid by Company.

Seetion 3,11 Capita Repair and Replacement Fud

(&) CRRA shall mintan an accoun fo th purpose ofrserving unds necessay for possibl
cpi tal repair or relacement. Depost int this acoountshall be made anmually by CRRA
inthe amount of Flﬂy Thousand Eight Hundred Eighty Dollar ($50 880.00).

(0)  During any term of this Agreement,the Company shall be enied to draw upon sich
account i accordance with generally acoepted accounting prnciples wpon en (10)
calendar days prior writte request to CRRA of such withdrawal and CRRA's written
consent of the same, which conseat shall ot be unreasonably withheld, Such writen
request shllinchude the following, at & minimun: tems to be replaced and repaired, the
cause of equipment file,cost of relacement o repar ncluding Cost Substantiation,
the new usefulif ofthe replaced orrepered item. CRRA shall b entifed to draw pon
such account upon ten 10) calender days writen notice to the Company to meke
reasonable expenditure for the renewal, epai or replacement of any and all taionary or
immoble equipmen purchased and isteled at the Facity. For purposes oftis Section,
a capitalrepair o replacement shllbe deemed to be:a repar or replacement, either
sngulay o in the aggregate assoiated with the same piec of equipment and greater
than Two Thousand Five Hundred and 00/100 Dollrs (82,500.00) in vahe, o & capital
asset which either extends or enhances the useful ffe of the asset n accordance with
generally acoepted accountng principles. Upon termination or expiration ofthis
Agreement, ol funds remaining in the account shall revert to CRRA,

Section 312 Qwnership. ~ Commpany may operatethe Faclty andstore Product only n the
areas atthe Faclity Site shown in Appendix 1 as designa ted for these purposes and shallnot

- ccepy any otherareas of the Faclty Sie without prior writen approval from CRRA. Company
shll not inrfere with the actvites of CRRA o other activites permtted by CRRA in other
reas of he Faclty or Facility Site

Section 3.13 Records and Reports,  Company shall prepare and maintai proper, aceurate, and
complet records and accounts of ol ransactions related to the Facity, These accounts shal
inchude but not be fiited to insurance and regulatory inspection records, recovered material
resonds, visitors log, maintenance records,equipment replacement records and schedules, safey
and accident reports, quanties of llunprocessed Recyclable Material defvered to the Faclty,
quanity of each designated Recyclable Materal processed, quantty of Products defivered t
mackets, quantty of Product n inventory, quantity and quality of Residue generated, Sales

Il



~ Revenue generated from sele of Products and Transportation Costs incurred in marketing
- Produets,

Company shall provide CRRA with monthly reports within fifteen (15) calendar days of the end of
each month, inchding but notfimied to the following operating data: scheduled Operating Days
days of actual operation, changes in Facllty operation, quantity of unprocessed Recyclable
Mateials deivered and acoepted atthe Faclity, type and quantty of each Recyclable Material
acoepted, processed and marketed or disposed of, Sales Reveues and Net Sales Revenues
teceived (broken down by type of Product), electricity consumption, water consumption,fossi

fuef consumption (suxilary and vehicl), waste water discharge quantifes, maintenance summary, -

anficipated opeating schedule for the next month and fnencial data s decmed appropriate by
CRRA.

Company shal submit an anmyal report witin sixty (60) days afte the end of each Operating
Year that incorporates a summary of the monthly operation report for the preceding twelve-
month pertod and summarizes all required data and records.

Company hereby grants to CRRA or its agent, the right to inspect al books, records, plans
financialstatements and-other smilar materials of Company insofar as they relate to the terms and
conditions ofthis Service Agreement and the performance of the obligations hereunder, upon
reasonable nofice to Company, |

ARTICLE IV
DELIVERY AND PROCESSING OF RECYCLABLE MATERIAL

Section4.1  Guaranteed Facility Capacity.  During each Operating Day, Month and Year,
Company shallreceive and process Recyclable Materials delivered to the Faclty by or on behlf
of CRRA, up to the Guaranteed Facility Capacity,into Products, ofa leastthe quality specifed n
Appendix 2. Company shallnot be permitted to accept any Recyclable Material defivered (a) by
any party other than CRRA, or (b) not on behalf of CRRA, without prior written consen of
CRRA, nor shall Company be permitted to charge any user of the Facilty atip fee or other form
of user fee without the prior written consent of CRRA. If Company fals to fulfil ts obfigation in
acoepting and processing Recyclable Materials, Company shall pay CRRA damages in accordance
with Section 5.4,

Sectiond. 2 Inadvertent Defiveries of Non-Recyclable Material, CRRA shall use reasonable

efforts to defiver or cause to be delivered to the Facilty only Recyclable Materials which conform

to Facility Delivery Standards, However,the perties agreg that any inadvertent delivery of Non-

Recyclable Material in excess of Faciity Delivery Standacds, shall not constitute a breach of -
CRRA’s obligations,
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Section 43 dentification, Rejection, or Processing of Non-Recyclable Material or Recyclable
Material Not Conforming to Facility Delivery Standards

(&) Company'scbligationto accept and process Recyelable Materils shallnot profibit
Company, n itssole discretion,from inspecting a vehicle defivering Recyclable Materials to the
Faclty to determing whether sch vhicl conain Hazardous Waste, Not-Recyclable Mateiel in
excess of acility Delivery Standards or Recyelable Materials ot conforming to Faclty Delwery |
Sandards se forth in Appendix 4, 1 during any such vicle inspection, Compaty detemmines
thatthe vehicl s defveing Hazardous Waste, Non-Recyclable Material inexcess of Paclty
Delvry Standards or Recyclable Materialsnot conforming to sed Facility Defvery fandards,
Company shall require hauler to remove the vehicle from the Facilty Site. Company shall
immediately noffy CRRA of any such rejec lon stating the date and time of rejection, the hauler
and the drivr's name, the town of origin and the reasonfs) for ejetion and shalfollow this
nofice wih  report in wrting of the same information and deiver such reportto CRRA within
two (2) calendar days after such rejection

(b) I load of Recyclable Materials i unloaded onto the Faciity tipping floo and
Company determines that said load conting Hazardous Waste, Non-Recyclable Material i excess
of acilty Delivry Standards or Recyelable Mateialsnot conforming to Faclty Defivery
Standards set forthin Appendix 4, Company shall immediately notfy CRRA’s representative a
the Facilty, who shall confirm or deny Company's determination, If CRRA's representaive
conirms Company's detrmination tht the load contains Non-Recyclable Materials in excess of

" Faclty Delivery Standards or Recyclable Materals ot conforming to Facilty Delivery Standards

s forth in Appendix 4, the load shall be processed and any Costs in additon to normal
operating costs associated with processing akoad of conforming Recyclable Materialsshall be

charged to CRRA and shall be paid subject to Cost Substaniaion and, i necessery, arbitraion n
accordance with Article X

(¢) IfCRRA’s reprsentative denies Company's determination in (b) above, then
Company shallsot the load and separaely weigh Contamvination and materals onforning fo
Facility Dehvery Standards. If Contamination i withinallowable levels, Company shll bsorb all
coss associated with said sorting and weighing, [f Contaminion exceeds allowable levels,
CRRA shall pay al reasonable costs associated vith sid soring and weighing, subjectto Cost
Substantiation,

If Contarination exceeds allowable levels, Company shallreport the same
indormation within the same ime perod as stated in s) above. The excesscostsof processing the
Contaminated load shall be charged to CRRA in accordance with (5) above, subject to Cost
Substantiation, and, if necessary, arbitration in accordance with Article X

() IECRRA's epresentative confirms Company's determination that a delivered load

cannot be processed because it is Contaminated with Hazardous Waste, then CRRA shall have the
optionto emove and dispose of the Hazardous Waste, or may dirct Company o so emove and
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~ dispose ofthe Hazardous Waste,and the costof emovaland disposal shall be charged to CRRA
~ subjectto Cost Substantation, and, if necessary, arbitraion in accordance with Article X,

Section4 4 Removal and Disposal of Process Residue,  Company shall be responsile for the
removal, transportation and disposal of all Process Residue at a ocation designated by CRRA,

The cost and expense of such removal transportation and disposal shall b paid by Company;

" provided, however, tha the cost oftransportation and disposal of Residue up o the Maximum
Residue Guarantog which s annwall determined by CRRA and equivalent to seven (1%) percent
by weight ofthe total annual amount of Recyclable Mateials processed a the Facly, shal be
paid by CRRA on  monthly besis, subject o Cost Substanion, Section 6.5 hereof and Seeton
2 of Appendix 2. Conmpany guarantees thatthe maximum amount of Residue resulting from the
processing of Reyclable Material a the Facfty shal be no greatr than seven percent (1%) by
weight o the Recyclable Materials processed atthe Facitty calculated on an anmualbagis, A
contracts or other ageements that Company entes ino with any third party for the remova,
transportation or disposal of Process Residue must be submitted and approved by CRRA prior to
Such third party commencing such removel, transportaion or disposal, and all such contracts and
agreements shal be subject to CRRA'S rights under the following option. CRRA may, at its
option but without any obligationto do so, electto remove, transport and/or dispose of any
Residue hereunder, and if any such Residue isin excess of the Maxinum Residue Guaranteg, then
Company shall pay CRRA for the full cost of removing, transporting and/or disposing of such
excess Residue,

- Sectiond.5 Company Obligaion to Process AUl Recyclable Mterial  The Company shall use
it best efforts o process o Reyelable Materials delverd tothe ity pursuan o the temms
of this Agreement and conforming to Facitty Delivery Standards inchuding Recyclable Materials
inxcess of the Guaranteed Facilty Capacity.

Section 4.6 Weighing and Shipping Records

(8)  Allweighing of vehicls delvering Recyelable Mateials to the Faclty and shiping
Product and Residue from the Facility will be performed by CRRA. CRRA shall maintain the
calration of the scales at the scale house in accordance with the procedures established by the
State of Connectieut, in order to weigh al vehicls delivering Recyclable Materalsto the Facilty
Sits o shipping processed Products to Purchasers rom the Facity. Each vehicle shallhave s
tare weight and an identification number permanently affived and conspicuously displayed in 8
location designated by CRRA or other such form of identificaton as may be reasonably
designated by CRRA. Either CRRA or Company may, from time to time, require a revalidation
of the tare weight of any vehicle, Each loaded vehicle entering or exitng the Facity Site shall be
weighed, and the gross weight,tare weight,time of delivery and exit, nature of materials and
truck identification shall be accurately recorded on a weigh record. Records of all weighing shall
- be matained by CRRA.
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(b)  CRRA vll maintain daily records ofthetotal Tons of all Reeyclable Materil

-~ Celvered tothe scalesa the Faclty Site, identiied by approprite defvry vehicl identification

and the nuinber of Tong of Recyclble Materal accepted by Company from eachtown orother
source,

(¢)  CRRA will mintain daily recordsof the totel Tons of Producs leaving the Facity
Ste according to Product category, Purchaser and price obtained, Conpany shal povide
information regaring Purchasers and prices to CRRA a th tims the Producs are weighed

(d) - CRRA shall provide Company with a lising of all weigh fickeds on a daly basis,
Record copies of weigh ickets shall be maintained by CRRA for a perod of at feast two ()
Operating Years following the Operating Yearin which they were made. CRRA willprovide
Company and its audiors aceess to all ecords maintained by or on bebalfof CRRA with respect
to quanitesof Recyclable Materils defvered to the Faclty, quanitesof Products leaving the
Facilty, shipping costs, and pricing of materals,

ARTICLE Y
COMPANY GUARANTEES OF FACILITY PERFORMANCE AND
REMEDIES FOR FALURETOPERFORM

Section 3.1 Guaranteed Facilty Capacity. Company hereby guarantees thatthe Facily,
provided sufficent Recyclable Mateias are delivered to the Facity, shall accept andlor process
datly, monthy and anrwally sufficent Recyclable Materials to meet the Guaranteed Faclty
Capactty. All material efivered to the Facity shall be processed by the Facity n accordance
with the terms of this Service Agreement.

Section 5.2 Company hereby guarantes that the quality of each shipment or load of Product
produced by the Facility from the receipt and processing of Recyclable Materials shal e
Guaranteed Product Quality and thatthe amount of Residue remaining after the processing ofthe
Recyclable Materalsinto Products will be no greater than the Guaranteed Maximum Residue, as
specifed in Appendi 2.

Section 5.3 Performance Tests,

(a,) The Company shall at the request of CRRA, cause the Facilty o undergo
Performance Tests to determing whether the performance of the Raciity has changed sinoe the
last Pecformance Test,
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(b)  1FCRRA requests that such Performance Test b undertaken and the reslsof such
Performance Test demonstrate that, with regard to Faciity Capacity or Product Qualiy
Guarantegs, the Pacity conrinues to saisy such guarantees, then CRRA shallpay the diret
cost, subject 0 Cost Substantiafion, of the Performance Test inexcess of the costs nomually
incurred for operation and maintenanc of the Facilty during the period of teting. Ifthe Factly
fil o saisy such Performance Test or guarantegs then the Company shall pay the costofthe
Performance Testand shll promptly coreet deficiencies i the Facilty causing the fure ofte
Performance Test. A second test shall be performed within 30 calendar days at Company's
expense. If Company fals sid second test CRRA shall have the option of terminting this
 Service Agreement andlor equiring such other acton or payments 85 ar described n Sectlon
14.2 of this Service Agreement

Section 5.4 Remedie or Fitre of Company to Meet Guaranteed Facility Capacity,

(&) I Company during any Operating Day, Week Month or Year fals to acoept and
ulimatey process sufficent Resyclable Materials to meet the respective Guaranteed Faclity
Capacty during any Operating Month for reasons other than the occurrence of an Uncontrollsble
Ciroumstance or the falure of CRRA to provide sufficient Recyclable Materil, then Company i
responsiblefor damages equal to sixty dollars ($60.00) times the number of Tons equaling the
diffrence between the Guaranteed Racity Capacity or such Operaing Monthand th number of
Tons of Recyclable Material actually accepted and processed during such Operating Month,
Addiioall,if Company fals to process o the Facityal acoepted Recyclable Materials it sl
pay CRRA an amount equal fo CRRA's per Ton Net Sales Revenue share for all Tons sold during
the immediately preceding calendar month fimes the nurmber of Tons acoepted but not processed
at the Facilty.

(b)  Fadhure of the Faclty to mest the Guaranteed Facilty Capacity for three (3) months
during any six (6 consecutive month period, shall be an Event of Default periting CRRA to
terminate this Service Agreement in accordance with Article XIV, provided sufficient Recyclable
Materials are defivered to the Facilty. |

Section 5.5 Remedies fo Failure of Company to Meet Guaranteed Product Qualty

Performance,
| (&) Inthe vent of a breach of the Product Quality Guarantee, Company shall be
obligated to undertake the procedures described herein and CRRA shall be entitled to the rehef or
amages as described herein,
A breach, for purposes of ths section, shall occur upon the happening of either

(1) Ifasejection or downgrading of twenty five (25) Tons out of five hundred (500)
Tons of the same Product ocours it shall b a breach: or
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&) Tafter notfication of the rejection or downgrading of one (1) oad of Produet is
received by Company and thereafter a rejection or downgrading of any ong of the
3rd, 4th, St 6th, or 7h loads shipped after such receipt of notice occurs f shall
be a breach.

Rejection means  reflse by the market to accept the oad of the Product as
megting the standards of the applicable Product Quality Guarantee,

Downgrads means acceptance by the market of a load of Product a a price per
pound or Ton belows theprie quoted by the Purchaser, for Productofthe quality
level required by this Service Agreement, prior to downgrading, It shall not be
considered a downgrade i Purchaser ciscounts payment (but not price per Ton)
- for weight of moisture or ditincluded in a oad of Product,

Load means the standard size bulk shipment of a Product as routinely seattoa
marke,

Company shll give CRRA written notification of rejection or downgrading within
three (3) business days after Company receives notification of such fact,

(b)  Inthe event that a breach i caused by the occurrence of an Unoonirollable
Circumstance, the provisions of Section 18,1 of this Service Agreement shal apply. Inall other
cases, the procedure below will be followed.

(c) 1t shall not be considered a rejection if Company reprocesses and remarkets Product
at it sole expense (inchding ll associated transportation expenses),

(d) I the event of a rfection or downgrading es defined herein, Company shall give
written notice o such rejection o downgrading to CRRA. Unless otherwise agreed to by the
partes, Company shall, within five (5) business days after giving of such notifcation, provide
CRRA vith a witten report specifing the nature and extent of the problem, the anticipated
duraion, impact costs if any), & plan of remediation and the estimated costs of the remedial
measures, Within (5) five business days after CRRA's receipt of such report, CRRA hal either
approve the plan, which approval shall not be unreasonable withheld, or recommend modifications
to the plan, which modfcations shall not be unreasonably refused by Company. Upon approval
- ofthe plan by CRRA, Company shall proceed expeditiously to implement the remedial measures
i accordance with the plan of remediation, The costof the remedial measures shallbe pd by
the Company,

() Company shll be obligated to pay CRRA Ong Hundred percent (100%) of CRRA's
share of the Net Sales Revenue shortfall for ol loads rejected or downgraded after the
dovmgrading or rejection after the breach, |




() A breach under ths Artcl which s not comected it withinthirty (30) deysori
 accordance withthe CRRA approved plan shell be an Event of Defauk,

(8) I shallbe an Event of Default i ive percent (3%) ofthe delveed and accepted
Recyclable Materas in eny consecutive ninety (50) dey perod (escluding Contamingion and
ellowable Residu) is not successully masketed as Product and must be disposed ofat a sold
weste disposal facity due to flure o meet Product Qualty Guarantees

Section 3§ Performance Guarenty, - The Company shalprovide CRRA with and sl
maietain in fulforce and effct a surety bond or ltter ofcedis nthe amount of Thee Hundred
Fift Thousand end 00/100 (8350,000.00) Dollrs substenily i compliae with the appropriate
form provided forn Appendix 8 of tis Service Agreemen, which suety bond o leter of credi
tall el in ol oo and et hroughout the term of s Sevice Agreement and any
renewal thereof guaranteeing the Company's ul and Euthf peformance of s Senvioe
Aggeement, Within thiry (30) days prior to any expiraton of any bond or letter ofcedit
provided by Company to guaranee the prformance ofs obigatons hereunder, Compny shal
procure and submito CRRA eithr  new srety bond o et of ceditht complieswiththe
tems and condition of thi Service Agreement or documentaion evidencing thet the exitng

srety bond o leter of et hasbeen renewed end emain infll foce and effect, I Company
- s 0 procure and submit ither a new surey bond or eter of eredt, or such documentetion by
the thirtet (30t day prior tothe expiration of the existing srety bond or ltter of credi uch
flure sball conttte an Event of Defalton the par of Compeny,

The Company may upon thity (30) days prior written notios to CRRA substitute & ltter
ofceditntheform contined in Appeacix 8 for th surety bond requied by this Senvdce
Agreement and vice versa |

Drawing dov agaistany sch et of credit, by CRRA may b done solely and sy
i 8ccordance with theterms and conditons thereof

Certiceton by CRRA s tothe condition precedent for, andlor drawing down against,
he lttr of redit shell no creat o give i o & presumption ofbreah o deful by Company
I any egal scton brough by o against Compeny .

~ Inthe eventthe Company shall challenge or dspute the enifement of CRRA to draw
dowm aganstth etrsof creit orthe amount ofsuch draw down and such challenge or igput
5 tesolved in fevor ofthe Company, the Compeny shall be entitled to repayment in full o the
amoust of such draw down the it i inll decided Company s encited 0, pl iteret therson
computed fomthe date ofthe drawing down t the dae o repayment athe posted pime rte i
The Well Stret Journa plus thre percentage pontstogether with any reasonable costs,expenses
and attomeys’ Sees Company may have incurred i disputing or chllenging the draw down,
Provided, however, thet such interest shall not be payable forany such draw downs taken i
aecordance with the tems of the e oferedit s & result of CRRA recefving noice tht the
18ing bank intends not to renew said leset of credi,
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Inthe event the Company shall chellenge r disputethe entlement of CRRA to Qamages
und CRRA elcts 0t to draw down on the etrof et and el challenge or dispute s |
reslved in favor of CRRA, CRRA shall be ntited t payment in full ofthe amouat of such draw
down pls infret computed rom the date ofthe breach giving riseto the Gabilty fo sid
Gamages computed a the posted prime rate iy The Wall St Jourma plus theee percentage
potStogether ith y cost expensesand attomeys” faes CRRA may have incumred in
obtaining jdgment o ay aritrator’s dcison supportng CRRA'scleim for sid damages,

1"The Well teet Jourmal ceses publicaion, CRRA shall, n ity sole and absolute
dsreton,slet another videly cirulted fnancil pubicaton, Upon CRRA's noticeto
Company of such seection, such seected publication shal effctvely replace without the

sty o requienen of an amendment hret, The Wall Stee Journl a5 the agreed upon
Teference and source forthe prime rae hereunder

ARTICLE V

BASE OPERATING FEE AND SALES REVENUES:
AMOUNTS DUE TO AND PAYABLE BY COMPANY

I consieration fo all o it services i comection with the operation ofthe Facilty, the
merkeing of Rcyclable Materl, the dispoiion of ontamiants and any other services and

- expendinres contemplated by this Servie Agreement, Company shal recelv the foes ang
payments set forth in this Artcle V. » |

Section 6.1, Base Operating Fee. For each Biling Perid,the Compeny sl be paid by CRRA
E0 amount equel o the product obtgined by maltipying the Base Qpersting Fee Per Ton of
Recyelabls ($18.75) times the umber of Tons of Recyelables defivered by or on behalf of CRRA
tothe Fasilty during such Biling Pecod. Commencing on July 1, 1998, and on exch subsequent
ennversarydat thereof durng the term ofthis Servic Agreement,the Base Operating e shll
b adusted in accrdance with the percentchnges ofthe Ui St Consumer Price Index for
AUl Urben Consamers (Cross Classifoaton of Region and Population Sz Class NortheastSize
Cless C Index, Al ems) (1982.84 = 100), e pubhed by the U S, Depertment o Labor,

Biurea of Labor Stattes (the “Tndex”), The st sueh adjustment on uly 1, 1998 shallbe
celoulsted by adding t the Base Operatng Fee frthe immeditely receding Operating Year the
emount obtained by mulpying such Base Operating e by the percent change between the
Indefor Febrry of 1997 nd the e for Jue ofsch immediatly preceding Operating Year,
Thereaftr eachannual avstment shall b clelaed by adding to the Base Qperaing e for the
immediatel preceding Operaing Yer the amount obzined by multipyng such Bese Operatiog
Fea by the percent change between the Index for June of he Operating Year immediatly prior to
such immedtatly preceding Operating Year nd the Inde for une ofsuch immediately preceding
Operatig Year. Inno event, however, sl any edjsted Bose Operating Feefor gy Operating
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Year during the term of this Service Agreement ncrease by more than five (5%) percent of the

-~ amount ofthe Base Operating Fee for the immediately preceding Operating Year, Inthe event

that the United States Department of Labor changes the basereferenoe period fo determining the
Indes, the adjustments as set forth above shall continue to b caloulated with 1982-84 as the base
teference period using fgures or conversion formulas that the United States Department of Labor
may publish af the ime such base reference periodis changed. T the eventthatthe United Staes
Department of Labor ceases to publish the Index, any appropriate conversion formulas publihed
by the United States Departrment of Labor shal be used by the parties hereto in orde totranspose
calculations hereunder from the Index to a new index generally recognized and accepted for
sitular determinations of purchasing powe.

Section 6.2 Allocation of Net Sales Revermes,

(a)  Net Sales Revennes resulting from the dispositon of Products derived from Recyclabls
delivered to the Facilty shall be calculated for each Biling Period and alocated to the
Service Agreement parties as follows:

Peroentage to Percentage to

Annual Net Sales Revenues CRRA Company

§0 10 $1,000,000 $0.0% 50.0%
§1,000,001 to $1,300,000 60.0% 40.0%
81,300,001 to $1,600,000 10.0% 30.0%
* Greater Than $1,600,000 80.0% 0%

() Inthe event that the Tons of Recyclable Materials processed by Company exceed 22,185
Tons for any Operating Year, exclusive of those Tons of Recycable Material processed
by Company at hours other than those specified in Section 3.6(a) herein and for which
Company received the fee set forth in Section 3.6(b), then Company shall be paid under
the following terms and conditions;

Amount Payeble

For Processed Tons in
Tons Processed Excess Qf 2,185 Tons
2218624 795 = - $24.75/Ton
2479627 405 = | $25.75/Ton

Inthe event thatthe Tons processed exceed 27405 Tons for any Operating Year, CRRA and

Company will negotiatein good fith an amount payable to the Company for those processed
Tons in excess of 27,405 Tons, .
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Section .3, Monthly Statements. Not more than ifeen (15) calendar days followmg he end

- of each Biling Month, Company shall renderasta tement (*Statement’) to CRRA concemmg the
followmng

(&) the monthly report described in Sections 3,13, and 8.6, hereof

(b)  the amount ofthe Base Operating Fee due fom CRRA to the Company for Recyclables
devered to the Faclity by or on behalfof CRRLA durin the Biling Peiod, This porion

ofthe Statement shll tats the totel number of Tons of Recyclables defivered to the
Facility during the Biling Period.

(¢)  the amount of Net Seles Revenues due from the Company to CRRA pursuant to Section
6.2, This portion of the Statement shall show;

(1) the gross Seles Revenues rceived from the dispostion of all Produets during the
Billing Period.

(2) thetotal number of Tons of Recyclables defvered to the Faciity by or on behalfof
CRRA uring the Billing Period.

(3) . the Transportation Costs incurred by the Company during the Billing Period

(4)  each sale and defivry of Products showing for each, the name and address of '
buer, the number of Tons of Products sold and broken down nto type of
Products sold and price per Ton,

(5)  the computation of Net Sales Revenues payments due CRRA pursuant to Section
6.2(a).

(d)  the number of Tons of Contaminants, broken down into Process Residue and waste
Contaminants, disposed of by the Company during the Biling Period and during the

period of the Service Agreement, naming the place of disposiion and the amount disposed
i each such place
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the amount of any costs incurred during the Biling Peiod by Company under Secton 43
and payable by CRRA pursuant to Section 4.3,

e cost incured durin th Biling Priod by Company for Process Residue removal,
transpotation anddisposel prsuant o Seetion 44, whih costs el e temized

separately.

the quantiy and type of Producs being stored ithin or vithout the Fuciity on the last
day of the Billing Period. |

the quanfiy and type of Contaminantsbeing stored withn or withoutthe Faclty on the
st day of the Billng Period.

the amount of any adjustment required by Section 6.5

~ Seetion 4. Monthly Payments, Wit thity (30) days afe the date on which CRRA reeives
7 the Statement o the Company pursuant to Secton 6.3, the following shall ocur

I the Base Operating Fee and any Allowable Costs due Company fr he Billng Period
exceed CRRA’s share of the Net Sles Revenue for such Biling Period, CRRA shal pay
Company such excess amount, If CRRA has ot made payment by the 40th day following
CRRA's recept of such Statement, CRRA shall pay Company intereston such definquent
payment at arae of one 1%) percentum per monh

If CRRA's shae ofthe Net Seles Revenues for the Biling Peiod pursoan fo Seion
6.1 exceedsthe amount ofthe Bage Operang Fesand. any Allowsble Costs due
Company for such Billng Perod, Company shall pay CRRA such excess amout, If
Company has not made peyment by the 40thday following CRRA's receipt of such
Statement, Company shall pay CRRA interest on such delinquent payment at a tae of one

(1%) per centom per month, |
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Section 6.5 Annual Settlement and Payment. The following shall ccur on an anmual basi.

-

On o before the 60th day afer each Operating Year, Company shall deiver to CRRA an

anmualsetfoment statement which shallse foth the ollowing with respect o such

Operatng Year: ) the umber of Tons of Recyelables defvred to th Facly, (i) the
number of Tons and the amount of gross Sales Revennes received from the sale of
Products, (i) the amount of the Transportation Costs ncurred (subject to Cost
Substantiation), (iv)the amount of Net Sales Revenues resuling from the ispostion of
Products derived from Recyclables defivred to the Facilty, (v) the computation of the
revenue share amount ofthe Net Sales Revenues resultng from the disposition of
Products derived from Recyclables delivered to the Faciy, (v) the number of Tons of
Process Residus, (vi) the costs incureed by Company and chargeable to CRRA under

* Sections 4.3 or 44 hereof , (vi) the mumber of Tons of Recyclables processed by

Company at hours other than those specified in Section 3.6(a) hereofand for which the
Company eceived the foe setfoth in Secton 3.6(b) hereof ix)the computation of the
mondes payable by the Company or by CRRA resulting from the above items or any ofher
year-end adjustment requird. Ifbased on such tatement there i an amount payebl by
ether Company or CRRA, such payment shll be made on or before the nineteth (30t
day following the end of such Operating Year.

Any amounts doe CRRA from Company and ot paid shall bear interst a th rae ofone
(1%) per cenfum per month unfit paid,

ARTICLE VII
SHUTDOWNS AND REDUCTIONS IN CAPACITY

Section 7.1 Maintenance of the Facilty,

(3)  Company shall use s besteffort to erform mantenance during periods when the

Facilty i not open for the acoeptance and processing of Recyclable Materials. I, hovieve,
Company performs maintenance during normal hours of opereion, Company shall confinuet tobe

* tesponsiblefor aceepting Recyclable Materialsto theextent ofthe Guaranteed Fcilty Capacty

and providing forthe safe and adequate storage of materal received during suchfme,

(b)  Company shall give notice to CRRA in witng fourteen (14) clendar days priorto

any shutdown ofthe Facilty for maintenance, Additonally, Company shll inform CRRA of al

- cheduled shutdowns for any scheduled maintenance hich i expected to ost more than Five

Thousand and 00/100 (85,000.00) Dollars or which is expected to cause the Facly to sop
aeeeptmg deivriesof Recyclable Mateials n breach ofthis Service Agrecmet, Any noticeshll

indicate the expected time, duration and nature of shutdown or maintenance, [funscheduled

 mabenance s necessary, CRRA shallbenotfied immediately by telephone or telefax and
pronply i writng o the ime, urafion, and ature of beakdovwim andlor mantenanee required
and completed.
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Section 7.3 Shutdowns or Reductions in Capacity Caused By Uncontrollable Circumstances,

(2)  During periods of Uncontrollable Circumstances, CRRA and Company shall
attempt to divert any Recyclable Materials that cannot be accepted by the Factity o an
appropriate offsite location. When the Company resumes normal operation, CRRA shall, within
a reasonable time, resume normal delivery of Recyelable Materials to the Paclty.

(b)  The Company shall continue o be responsible for the security and protection of
the Facility during the period of shutdown.

()  After any shutdowns, Company and CRRA shaluse their best ffrt to rsume '
normal operation of the Facility as soon s practicable.

ARTICLE VI
MARKETING

Section 8.1, Approval of Contracts. The Materials Macketing Plan required by this Servie
Agreement shall b the general plan for the transportation and marketing of Products. Approval
for the Materials Marketing Plan by CRRA shal not be construed to be an approval for any

" speeficcontac or sl of Products orProduct nexces of t (2) ot of ety

production for the Product, and contracts for the transporting of Product for aterm of two (2
months or more must be reviewed and approved within ten (10) business days of submission fo
CRRA by Company. Submission shll be in writing and the date of submission shal b the actua
date of receipt by CRRA. Ifany contract s reviewed and not approved, CRRA will notfy
Company in writng of the reasons why the contract was not approved and the coniractshal ot
be executed. CRRA may direct Company to market Produet o certain Purchasers on certan
terms, provided, however, CRRA shll ot require Company to ente nto any agreement forthe
sal of Product which requires Product of a quality which exceeds the Minimum Product Qualty
Standards or that would cause Company to break an exsting contract for the sale or
transportation of Productthathas been previously approved by CRRA or that i exempted fom
approval under this Seetion, 1f CRRA directs Company to enter into a contractfor the salgof
Product and Company demonstrates prior to contacting for said sel that thre s an outstanding
offe, which may be aceepted, to sllsaid Product o sinilarterms, and for  similr duration, bu
for a higher price, CRRA shall pay Company s share of Net Sales Revenues notrealized as
tesul of directing sae under the owest priced contract, subject to Cost Substantiation and
arbiration, if necessary. Any Cost savings related to transportation of Productor Facilty
operations shall be considered Net Sales Revenues

U



Section 82 Contragts Become Amendments to Marketing Plan, Where CRRA directs

-~ Company to enter into an agreement as permitted by Section 8.1, such agreement shal become

part of and shall be reflected in the Materials Marketing Plan and all references in this Service -
Agreement to said Materiels Markefing Plan, including for purposes of calculating damages, shal
be references to the Materials Marketing Plan as revised by this section

Section 8.3 Submission of Materils Marketing Plan. - Submission and aceeptance of a
Materials Marketing Plan is required as part of this Service Agreement, Uponthe
Commencement Date, Compeny shall operate and maintain the Faciltyin accordance with the

- intertm materials marketing plan approved by CRRA (the “Tnterim Materials Marketing Plan’).
By April 1, 1997 Company shall submit to CRRA for CRRA’s approval a more detailed and
comprehensive materials marketing plan for the Facilty, which plan must comply with all the
requirements set forth in Appendix 5, CRRA shall have the right to request modifications or -
changes to such submitted plan or any plan resubmnitted by Company in response fo any such
request for modifications or changes, as the case may be, and Company shall so modify or change
such subimitted or resubnitted plan as requested by CRRA. A new Materials Marketing Plan

-~ tmust be submitted to CRRA annually within 10 (ten) months of approval of the last Matersals
Marketing Plan, and revised and approved in accordance with the above procedures for the inifial
Materials Marketing Plan,

Section 84 Transportation Costs. The Company shall use reasonable efforts to determing if
the transportation costs on a per load basis will exceed the amount of Sales Revenue to be paid

-~ for such Products and the Company shall notify CRRA within two (2) business days ofthe cost

differential and the number of loads or total tonnage involved and the projected effect on
operations including increased costs. To the extent that the Company has become and remains
obligated pursuant to contractual arrangements to deliver an agreed upon mumber of loads or
quantties of particular types of Product, (but not to exceed threg (3) days of shipment) the
Company shall be permitted to complete such deliveries in fulfllment of it obligations

 Upon receipt of notification from the Company, CRRA shall respond by telefax if possible
within one (1) business day informing the Company as to CRRA's approval or disepproval of
contined transportaion of additional quanites or loads of such Productsto Purchasers. Faiure
by CRRA to provide itsresponse, by telefax f possible, within one (1) business day shall be
deemed to be a denial of authorization to continue transporting such additonel loads or quantitis
of Products to Purchasers. Approval of CRRA, once given, may be withdrawn upon one (1) day
otice, by telefax if possible, to the Company subject to the ight of the Company to fulfl it
contractual obligations to its customers,

Inthe event that CRRA falsto authorize the transport of additional loads or quantties of
Products o Purchasers afber being notified thatthe transportation costs on a er load basis will
exceed the amount of Sales Revenues to be paid for such Products or, i the eveat that
permission, once given,is withdrawn, CRRA and the Company shall jontly conferto determing

-~ the most practicable, economically feasble and lawful method for the dispostion of such

Products,
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- Seetion8.5 Al Product Must Be Marketed. ~ Company shall be responsxble for arranging for
the markeiig nd transporttion of el Products i ccordance wth he Operaion and
Maintenance Plan and the Materials Marketing Plan, In the event that market conditions are such
that marketing of a specific Product for a Net Sales Revenue greater then zero doflars (80) i not
possible; CRRA and Company shell jointly confer to determing the most practicable, economically
feasiole and lawful method for the disposition of such Product. In o event shallthe nmarketed
Product be treated or considered as Residue under the Agreement, Company shall lso
immediately prepare a marketing restoration plan t deseribe the natue of such market
conditons,the potentia inancial impacts of such conditions, thesteps to b taken by Company to
restore the marketability of such material and a time frame for such action. Except as otherwise

* directed by CRRA, the most financially beneficial strategy must be pursued by Company.

In the event of termination of this Service Agreement, Company agrees to assignito
CRRA any agreements between Company and any third party for the marketing of Products from
the Faclity which are assignable in nature,

Section 8.6 Reporting Requirements. - In addition to the reporting requtremen ts described in
Section 3,13 of this Service Agreement Company shall report monthly in wri mg regarding the
markefing stategy used during the previous month nchuding any sl commitments for Products,
Company shall rspond to any reasonable inguiry of CRRA for additional information related

- markefing

ARTICLE IX
CHANGES T FACILITY

Seetion9.1 CRRA Design Changes, ~ CRRA shll bve th right o reqire changesfo the
design of the Facility during the term of this Service Agreement, Ifany such change adversely
affects Company’s costs, guarantegs, warranties, and/or any other obligations sef forth n the
Service Agreement or effect Company's costs of operation and mintenance of the Facilty, the
Guaranteed Facilty Capacity, or the Guaranteed Product Quality, the affected number or standard
shall be appropriately adjusted to reflect the increased costs or changed circumstances, If CRRA
and Company canot agres to the appropriate adjustment thenthe dispute shallbe submitted to an
arbirator who shall meke the appropriate adiustments it fteen (15) calendar days of
submission, After the adjustment is made by the arbitrator CRRA may elect to proceed or not
proceed with the work in accordance with the arbitrator's adjustment,
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Section 9.2 Changes in Faclty Design. Company shal be solly responsible or te desin,

~ construction and ingtalation of any Design Change. CRRA shallbe responsibl fo all costsof

changes in design; construction and installaion of all approved changes to the Facilty

Section 9.3 Company Design Changes to Facity.  Company shall have the right o make
changes to the Facilty, t itssole cost and expense, but only after wrtten notice to CRRA
containing detailed information concerning the changes and expected effects on Company's
guarantees of performance and only o the extent that such changes (i) do not adversely affee
Company s guarantees of the Faclity’s performance set forth in this Service Agreement, () o
not impar the quality and integrity of the Faciity as setforthin this Service Agreement, and (i)
~ do not impair Company’s abiity o fulill all of s obligations under this Service Agreement,
CRRA must consent in writng before Company may proceed with any work relaing to the
change, which consent shall not be unreasonably withheld.

Section 9.4 Impact of Design Changes. With respect to any changes requested by CRRA
pursuant to Section 9.1, Company shall furnish CRRA with (1) a statement of work, (i) & firm
price quotation for design and installaion, (il the effect, if any, on the performance guarantees
set forth in Appendix 2 of this Service Agreement, (iv) the effeet, if any, on the Company’s
obligations and undertakings as et forthin this Service Agreement, and (v) any adjustment to
Facility costs as set forth in this Service Agreement resulfing from the Design Change. Ifthe
parties cannot agree upon the price or any other effects of a Design Change the dlspute shall be
~ subject to resoluton in accordance with Artcle X hereof

Section 9.5 Construction Moritoring of Design Changes, CRRA and its authorized engineer
shall have the right to monitor Company’s performance of ts obligation to design, construct
intall and, f applicable, to stat-up and acceptance test, any Design Change undertaken by
Company. |

CRRA and the Company agree to mutually review, and in good fith attempt to resolve, any
disputes arising out of construction monitoring actvites of Design Changes, before the disputes
are submitted to acbitraton. Ifthe partes cannof resolve a dispute, then the dispute shal be
resolved in accordance with Artcle X of this Service Agreement, except that, if arbifration
used, the AAA (s herein defined) construction industry arbitration rules shall govern.

ARTICLE X
ARBITRATION

Section 101 Scope. ANl claims, controversies, and disputes concerning either party’'s

performance of it obligations under this Service Agreement (except clims for damages inexcess
of $200,000,00) shallbe finaly decided by a sngle abitrator in binding erbitration in accordance
with the commercial or other applicable arbitation rles, of he American Arbitation Association
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(“AAA”), as moified by the provisions of tis Agreement. The partes acknowledge that thi

- Service Agreement s & contract affecting interstate commerce and that this agreement fo arbitrate

i sublect to and enforceable in accordance with the Federal Arbitration Act, 9 U.8:C. Section 1 ¢
‘8¢, CRRA and Company shall negotiate in good fith promptly afer the Commencement Date
t0 select an arbitrator o seitl disputes pursuant to this Article, Ifnone is selected by the time a
dispute arises, an arbitrator shall be selected as below,

Section 10,2 Arbitration Procedure,

(t)  Fither CRRA or Company may inifiate arbiraton proceedings by giving writen
notice ofa dispute and a requestto arbitrate t0 the other prty and to the Regional Director of the
AAA having jurisdiction in Hartford, Connecticut, Any arbitration proceedings must be mtiated
within ten (10) business days of the initating party's knowledge of the claim, dispute or matter n
(uestion

(b)  Anarbitrator shall be selected af random from a ist provided by AAA. Ko
arbitraor on the fis s illing to serve, or if Company or CRRA cannot agree on an arbirafor
- within five (5) business days of receipt of said lst from AAA, then an arbitrator shall be selected
by the AAA.

(¢)  Noindividual who i, or b at any time becn, an officer, employee, representative,
or consultant of Company, an Affiliate of Company, or CRRA or who is otherwise an inferested
party, shall be an arbitrator without the express written consent of the Company and CRRA.

() The costs of arbitration shall be shared equall by the parties and each party shll
bear its own costs and attorneys’ fees unless the arbitrator defermines that the action or defense of
the losing party was fivolous, in which event the arbiteator may order that all or a portion of the
costs of arbitration of the successful party, inchuding attomeys’ fees (not to exceed a rate of
§150.00 dollars per hour) and other costs, be paid by the losing party

(¢)  Allarbitration proceedings shall be held in Hartford, Conngcticut. The arbirator
 may request any party to produce information deemed necessary by him for a air determination of
the issues, Each party so requested to produce information shall do so wthin ffteen (15) calendar
days of each such request or shall immediately respond to the request by explaining why
compliance is not possible within ifteen (15) calendar days, The arbitrator may then order
compliance and faure to comply with the order shll be an Event of Default onthe part ofthe

non-complying party.

() Except as otherwise provided for herein, the determination of the acbitrator shall
be final and binding upon the parties, The determination shall be inthe form of a writen award,
with written findings of fact, and may be entered in and specificall enforced by any court of
appropriate jurisdition, While the arbitrator shallselee the remedy for al breaches of either
party's obligatons under this Service Agreemen, the aritraor shall ot modify the remedies

specificaly set forth in his Service Agreement for CRRA and Company.
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(¢)  Alllegalissues arising in connection with a ispute to be determined by an
-~ atbitrator shall be governed by the laws of the State of Conneggiout

Section 103 Covenant to Continye Work. During arbitration of any dispute under Article X
Company and CRRA shalleach continue to perform allofther respecive obligations under this
Service Agreement without interrupton or slow down, provided that the undisputed porton of
any disputed payment skall have begn mad by the partyreqpired to makethe same

Section 104 Failure of Arbitrator to Meet Time Requirements, The fifure ofthe arbirator to
take any action within fme requirements mposed by this Service Agreemtent or otherwise shall
tot be construed to be an approval of any request, notice, etc, which must be subitted and
approved or denied pursuan to this Service Agreement within a iited period of e,

ARTICLEXI
INSURANCE

Section 111 Maintenance. ~ Company shall btain, pay for and maintain the insurance
coverage described inthis Article X1 and Appendix 7. Bach insurance company shaleiher be
lcensed by the State of Connecticut and have a Best's Key Rating Guide of B+ VI o better, or

 beatherwise deemed acceptable by CRRA indts soe diseetion.  CRRA shal b named as an

addtionalinsured on ll poliies and certificates (evcept those for workers’ compensation
insurance and employers' labilityinsurance). AN poliiesshallcontan a waiver of subrogation
holding CRRA free and harmles from all subrogation rights ofthe surer The scope of
insurane coverage may be modified from time o time by mutual agreement between CRRA and
Company. At s option, CRRA may elec o place some or all ofthe insurance required

~ ercunder, and Company shll pay for llcosts asociated with any placement of such insurance
by CRRA.

Section 11,2 Other Coverage.  Any additional coverage or higher imits of nsurance requested
by CRRA skall be provided by Company, tothe extent available, and il be peid by CRRA. Any
additional insurance, either in amount or type, he Company wishes to carry will be t its o
expense for its protection,

Section 113 Certiicates of Tnsurance, Centfcaes of nsurance in  form satifactory o
CRRA must be furnished in accordance with the requirements of this Service Agreement when
tis Servioe Agreement s signed, and include the requirement for thirt (30) calendar days, prio
writien notiee to each additional insured by registered or certified mailof cancellatio, non-
renewal or changs in coverage.
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Seeion 114 Qther Conditions. CRRA shall not, because of accepting, rejecting, approving, or

~ teceiving any certificate of insurance required hereunder, incur any fabilityfor; () the existence,

non-gxistence, form or legal sufficiency of the insurance described on such certficate () the
solvency of any insurer, or (1t) the payment of losses,

Section 11,5 Contractor’s Subcontractors, Company shalleither have its subcontractors
covered under the insurance required hereunder, or require such subcontractors to procure and
-~ maintain the insurance that Company is required to maintain and procure under this Service

-~ Agreement

Section 116 No Limitation.  Nothing contained inthis Artcle XI or elsewhere in this Senie
Agreement shall be construed or deemed to fimit either party's obligations to the other under this
Serviog Agteement to pay damages or other costs and expenses

Section 11,7 Deductibles.  No policy required to be purchased pursuant to this Article XI shall
be subject t0 a deductible or similar provision limiting or reducing coverage except as described in
Appendix 7. Any sum owed to any person which is subject to a deductible shall be paid by
Company

Section 1.8 Payment by CRRA.  Should the Company fadl to effect, maintain or renew any
kind of required insurance provided for n this Article X, or to pay the premium therefor, then
-~ and in any of said events, CRRA at its option, but without obligation o do so, may upon ten (10)

" business days prior notice to the Company of it s inteation to do so, procure such insurance and

the Company shall repay to CRRA any amoun expended by CRRA to procure any such required
insurance.

ARTICLE XI
INDEMNIFICATION

Company shall at al times defend, indemnify and hold harmless CRRA and its board of directors,
officers, agents and employees on account of and from and against any and allclaims, damages,
losses, judgments, workers’ compensation payments, costs and expenses (inchuding but not
limited to attomeys' fees) arising out of njuries to the person (including death), damage to
property or other damages lleged to have been sustained by; (2) CRRA or any of its directors,
officers, agents or employess, or () Company or any of its directors, officers, employess, agents,
subcontractors or materiaimen, or (c) any other person, to the extent any Such injuries, damage or
damages are caused or alleged to have been caused in whole or in past by the acts, omissions or
- negligence of Company or any ofits diretors, officers, employecs, agets, subconractors or
materialmen. Company further undertakes to reimburse CRRA for damage to property of CRRA
caused by Company or any of its directors, officers, employess, ageats , Subeontractors o
materialmen, or by faulty, defective or unsuitable materia or equipment used by it or any of them,
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Cdmpany’s obligations under tis Artile XII shallsurvve the termination or expration oftis

~ Servioe Agreement, The existence of nsurance shall in no way fmit the scope ofthis

indemnification, but any provisons herein waiving subrogation shall it be ffcted by thi
indemification, "

CRRA stall provide Company with reasonable notice of the assetion of any claim against CRRA
for which t  etited to be indemnified inthis Artile, shall give Company the opportunity o
defend such claim and shall ot setl such claim without th approval of Company,

ARTICLE X1
EVENTS OF DEFAULT

Section 13.1Remedies for Defoult,  Each party shal have the right to terminate this Service
Agreement for cause wherethete i an Event of Defaul onthe part o the other party. Absentan
Event of Default,neither party may terminate this Agreement and the partes shal be imited to
damages, reimbursement, and other refief explicitly provided by this Agreement, unless otherwise
specificall provided herein. If CRRA declares an Event of Default by Company, CRRA may
elect not o immediately terminate this Service Agreement but to collect damages in accordance
with this Service Agreement. The failure of CRRA to immediately terminate ths Serviee
Agreement shall not prevent CRRA from late terminating this Service Agreement,

/" Section 132 Events of Default by Company, Each of the folowing shall consiute an Event
of Default on the part of the Company:

(8)  The fatlure by Company to fulil substantially in accordance with this Service
Agrecten, any of Company's obigations nder this Service Arecment incuding bt not it
to the faure on the part of Company to pay any undisputed amount required to be paid to CRRA
under this Service Agreement within thirty (30) calendar days after such amount becomes due and
payable, fiure by Company to operate the Faclity at a troughput rate of at least eighty five
percent (85%) of the Guaranteed Facility Capacity as adjusted, for a period of 90 calendar days
doring any consecufive 180 day period. Said 90 calendar days need not be consecutive to cause
an Event of Default, unless such failure can be justfied by an Uncontrollable Circumstance or
falure o act by CRRA, provided, however, that no such action shall constitute an Event of
Default giving CRRA the rght to terminate this Service Agreement under this paragraph unless
aduntll,

() CRRA has given written notic to Company by certfied matl, return
receipt requested, speifying that a particlar default or defaults exist which will,
unless corrected, constitute a breach of this Service Agreement on the part of
Company, and |

!




(i) Company has not corrected such defaultor has not taken adequate steps to
promptly correct the same within thirty (30) calendar days from the date of receipt
ofthe notice | |

(b)  The fiing against Company of an involuntary petition for bankruptcy, winding up,
reorganization, or insolvency under the Federal Bankruptcy Code or under the laws of any other
jurisdiction, if such petition s not discharged and/or withdrawn within sixty (60) calendar days of
the date of such filing. Promptly upon the filing of any pefition for involuntary bankruptcy,
Company shall provide CRRA with all o the pertinent detais relating to the peition(s),
Company’s most recent audited and unaudited financial statements, and any other information and
data which is available and, as promptly as practicable, such other information and data requested
by CRRA and deemed necessary for such review. If CRRA shall determine from its review, inits
- Sole and absolute discretion, that the peftion lacks merit or Company has sufficient assets to pay
all of s liabiltes as they become due, CRRA may forbear from declaring an Event of Default

(c)  Company ceasing to pay ts debts, unless contested in good faith, as they mature,
or the written admission by Company that it is nsolvent or bankrupt, or the fling by Company of
a voluntary petition under the Federal Bankruptcy Act or under the laws of any other jurisdiction,
or the consent or acquiescence by Company to the appointment by a court of  recever,
lquidator, or trustee for all or a substantial portion of its property or business, or the making by
Company of any arrangements with it for the benefit of its creditors involving an assignment to a
trustee, receiver or smilar ficuciary, regardless of how designated, of all o & substantial portion
of Company’s property and assefs,

(d)  The persistent and repeated breach by Company of ts representations, wattanties,
o covenants hereunder

(¢)  IFCRRA determnes that any of the following have occurred or ae occurring,
 CRRA may declare an Event of Default

(1) the Facility or Facilty Sie equipment or fixtures owned by CRRA have
been or are being damaged or are not being properly maintained in accordance
with manufacturer’srecommendtions or the Operation and Maintenance Plen

(i) any equipment ordered or installed by Company pursuant o this Service
Agreement i not te equipment specified in notification to CRRA prior fo
receiving withen approval for ordering and installation of Such equipment.

(if)  Changesto the Facity have been or are being designed, constructed,

- instaled, maintaned or operated in a manner which CRRA determines may impaie
watrantes on any equipment, fxtures or other property of CRRA comprising par
of the Facilty. .
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- IECRRA declares an Event of Defaulunder ths subsection, Company shallat CRRA's option
 mmediaely vacatethepremise, ifrequested o do o by CRRA, and shll immediaely take
~ whatever stps requested by CRRA, andlor that are otherwise necessary b correct th defaul,

Section 133 Eveats of Defauht by CRRA, Bach ofthe following shall consitute an Event of
Default on the part of CRRA:

(&)  Thefaihure of CRRA to fulfill ts obligations (other than payment obligatons)
substantialy in accordance wih theterms of ths Service Agrecment unless such fifureor refusel
can be excused or justiied by an Uncontrollable Cireumstance or default o falue or refusal to -

act by Company, provided, however, that no such defaultshall constitute an Event of Default
unless and wnil:

() Company has given written notice to CRRA by certfied mai retum
receipt requested, specifying that & particular default or defauls exist which
-~ will, unless cormected, constitute a material breach of this Service
Agreement on the part of CRRA, and

(1) CRRA has not corregted such default or has not taken adequate seps to
promptly correct the same within thirty (30) calendar days from the date of
receipt of the notice.

(b)  The persistent and repeated fiture on the part of CRRA to pay any undisputed
amount tequired to be paid to Company under this Service Agreement within thirty (30) calendar
 ays afer such amount becomes dug and payable unless such fiture or refusal can be excused or
Jusifed by an Uncontrollable Cireamstance or defaul or filure o refusal t act by Company,
provided however, that no such defaultshall onstitute an Bvent of Default unless and unti

() Company has given writen notioe to CRRA by certified mai, retum
receipt requested, specifying that  particular default or defaultsexist which will,
unless corested, consttute a mateial breach ofthis Service Agreement on the
part of CRRA, and

(1)  CRRA has not corrected such default or has not taken adequate steps to
promptly correct the same within hirty (30) calendar days from the date of receipt
of the notice |
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ARTICLE XIV
TERMINATION

Section 14,1 Mitgation. - Commpany and CRRA agros tat inthe event one party terminats the

other party dueto an Event of Defaut, the ijured party is enifed o ol ights and beneft ofthis

Service Agreement, provided, however, that the injured paty is obigated, to the extent not

- elrimental o f nterests, to mitgate ts damages, costs and expenses and to credit the svings
herefom to any damages, oosts and expense otherwisepayabl by the teminated ary,

Section 142 Termination by CRRA. If CRRA terminates this Service Agrecment foranEant
of Default on the part of Company, Company shall

(@) promptly vacetethe Faclty and Faclty Sie, frequested to do so by CRRA:

~(0)  payto CRRA 2 one-tme lump sum payment as puritive damages inthe amount of
Three Hundred Ffty Thousand and 00/100 ($350,000.00) Dollars and there shall be no other
* pumitive damages paid; and

(¢)  payto CRRA actual damages in addition to sad punitve damages, resltng from
the breach and subsequent termination

(6)  upon payment by Company to CRRA of ol amages, losses, or ofher required
| payments, pursuant o the terms ofthis Service Agreemest, al of Company's and CRRA’s

oblgations hereunder and representations shall cease except as otherwise specifically provided
herein,

Seion 4.3 emminaionby Company, I Company terminaes tis Sevie Agreement foran
Event of Defautt on the part of CRRA then:

(d)  CRRA shall pay to the Company, subjectto Cost Substantiation, the payments if
any, Gue and payable, for all work performed prior to the date oftermination; plus

(0) alldireet costs and expenses incurred by Company in connection with such
termination, inchuding reasonable cancelaion charges, i any, from vendors, suppliersor
Purchasersof Product, for which Company shall provide Cost Substantiation, but notinclude any
overhead costs; plus

(c) & one-time hump sum payment of Three Hundred Fifty Thousand and 00/100
(§350,000.00) Dolars, minus

~(d) the amount of any adjustments favorable to CRRA including any damages owed by
Company to CRRA,
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Seetion 144 CRRA Rights to Company Technical Iformation, ~ Ifhis Service Agreement is
teminated whether ecause o defaut or expiraton or otherwise, Company shall provide ll

design nformaion,including aceuratedraingsand specifcations, construction and operatona
information and technology, both technicaland non-technical, whether o not propietary, and all

~ atent, trademark and copyright Hicenses and permits and any other lcenses required in order tht
CRRA may, a its option, operats and mlntai, o contractfor the operaton and maintenance of
the Failty. Addiionally, ll wrranties of materal and equipment inchding those relted toand

coverg th material and any equipment manufitured by Company and/or any Afilteshallbe
assigned by Company to CRRA, -

ARTICLE XV
WARRANTIES AND GUARANTEES OF EQUIPMENT AND MATERIAL

The Company warrantsall workmanship, equipment and materias furished by or on
behlfof Company wnder this Service Agreement agangt dfects, provided however that the
forgoing shal not be consrued to it i any way Company's obligaton t process ll Recyclabe
Materals n accordance with the terms ofthis Service Agreement. The Company shall obtain a
Wattatie and guarantes of any equipment and/or mateil frnished hereunder by Company
that are assignable o CRRA and shal assign such warranties and guarantees to CRRA to become

 effeeive pon erminaton orexpiration of this Service Agreement, Company shal be oblgaed

to epair or replace any workmanship, materials or equipment which are or become defecive
during the term ofthis Service Agreement,

Company shall have the obligation to ensure that ol work performed by or on behalfof
Company hes been performed in & workmanlike manne, and tha there ate no ertors, omisions or
defects nthe work, construction or instalaton methods. Company's warranty of
Workmansip and ofthe equipment and mateialsas herein specified, and s obigationto assign

Wartantes and guarantegs as herein specfied,shall urvive termination o expiraion ofthi
Service Agreemen,

ARTICLEXVI
CONFIDENTIALITY

Section 16.1 - Connectiut Freedom of Iformation Adt.  Company and CRRA acknowledge and
agres tha this Servioe Agreement and theinformation contained herein are subjectto the
applicebl provisionsofthe Conneetiou Fredom Information Act. CRRA may give Company
notice of i recept of any requestforiformation regarding this Service Agreement or any
information conained herein, CRRA may consul with Company prior t Submitng any response
t0 Such request unless CRRA inits soe judgment determings that as a matter of Comnectict law
Such nformation canot be kept confidentiel, The parties hreby acknowledge and agree that the
determination of the confidentiaity of any iformation subjec o this erviee Agreement shall b

* detrmined s an s of Comectcu aw. AL ost assocaed wih ttempfing o kep
~ Company nformtion confideni,including coss incurred by CRRA,shll b ped by Company,
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ARTICLE XVI
REPRESENTATIONS

Section 171 Representations of CRRA. CRRA représents that;

(4  CRRA1sa body politic and corporate, constituting a public instrumentalty and
politcal subdivision of the State of Connecticut and existing and in good standing under the laws
of the State of Connecticut and i duly qualfied and authorized to carry on the governmental
functions and operations as contemplated by this Service Agreement and each other agreement or
insfrument entered into orto be entered into by CRRA pursuant to this Service Agreement,

(b CRRA has the power, authority and legal ight to enter into and perform and be
bound by the terms of this Service Agreement, and each other agreement or instrument entered
o or o be entered into by CRRA pursuant t this Service Agreement, and the execution,
deivery and performance hereof or thereof (1 have been duly authorized, (i) have the requisite
approval of all necessary governmental bodies, (i) will ot violate any judgment, order, law or
- regulation applicable to CRRA or any provisions of CRRA' charter o by-laws and (iv) do not
constitute a default under o resul i the creation of any fien, charge or encumbrance to which
CRRA is a party or by which CRRA or its assets may be bound or affected.

(c)  this Service Agreement and each other agreement or instrument entered into by

+ CRRA pursuant to this Service Agreement has been duly entered into and, as of the

Commencemen Date, constitutes a legal, valid, and binding obligation of CRRA, enforceable in
accordancew1 h fs terms,

() thereare no pending or threatened actions o proceedings before any court or
administrative agency which would materiall affect the abiity of CRRA to perform s
obligations under this Service Agreement, or under any other agreement or instrument executed
or to be executed pursuant to this Service Agreement, to which CRRA is, or will become, a party,

Section 172 Reptesentaionsof Comp'any. Company represents ha;

(a)  Company is & corporation duly organized, validly existing, and i g0od standing
under the laws of the State of Delaware and is authorized to do business in the State of
Comecticut,

(b)  Company has fll corporate power and authority to enter ito, and be bound by,

the terms and conditions of this Service Agreement, and any documents, agreements or
instruments executed pursuant hereto
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(c)  Company has been duly authorized to enter into the transactions confemplated
hereby, with all necessary board of directors and stockholder action with respect thereto, and no
futher corporate acfon isnecessary. |

() Company has the power, authority and legal ight to enter into and perform and be
bound by the terms of this Serviee Agreement, and each other agreement or instrument entered
into orto be entered into by Company pursuant to this Service Agreement, and the execution,
delivery and performance hereof or thereof!

() has been duly authorized,
(i) s the requisie approval ofal necessary governmental bodies

(1) will not violate any judgment, order,law or regulation applicable o
Compaty or any provisions of Company’s charter or by-laws, and

(1v)  doesnot constitute a default under any obligation or resultin the creation

of any lien, charge, or encumbrance to which Company is a party or by which
Company or its assets may be bound or affected.

() there are no pending or threatened actions or proceedings before any court or

' adinitave agency which would materally affet the abilty of Company to perormity

obligations under this Service Agreement, or under any other agreement or instrument executed
or o be executed pursuant to this Service Agreement to which Company s, or will become, a

pary.

() this Service Agreement and each other agreement or instrument entered info by
Company pursuantto this Servic Agreement has been duly entered into and, s of the
Commencement Date, constitates a legal, valid and binding obligation of Company, enforceablein
accordance with its terms |

ARTICLE XVII
MISCELLANEQUS

Section 18,1 Uncontrollable Circumstances.

() Each party tothis Service Agreement will be excused for faure o delay in
performance of any obligation required herein by reason of an Uncontrollable Circumstance,
exogpt that no party shall be excused from making payments required by this Service Agreement
as adjusted for output afected by the Uncontrollable Circumstance |
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(b)  Each party shall assume the risk for ol losses and damages directly incureed by

-~ them, exoeptas otherwise expliitly set forth in this Service Agreement which arse out of an

Uncontrollabl Ciumstance. Neither party shall be entild to recover from the other lost Sales
Revenues due to an Uncontroflable Circumstance. |

(c)  The party asserting that an Uncontrollable Circumstance exists shall, as a condition
precedent to the right to claim the benefisresuling threfrom, nofify the other prty of the
Uncontrollble Circumstance promptly ater becoming aware of such Uncontrollsle
Crcumstance, and in any eveat not more than forty-five (49) calendar days ater ifs oocumrence,
and hall, witing ifeen (15) calendardays ofsuch i notie, provide  write notice of - )
ll relevant information regarding the nature and duration of the Ucontrollable Circumstance; i)
the effct, i any on either party's ofigaions under tis Service Agreement;and () avilable
means of mitigaton or saving costs as & tesult of such event, Bach party shall confinue to keep
the other party advised with respect to the antcipated irpact of an Uncontrollble Circumstance.
Inthe event notice is ot given within the orty-five (45) calendar day period, the party whichis
affected by the Uncontrollable Circumstance shall lose il ight to claim to be excused from
 performance n any way as a resultof the Uncontrollable Circumstance,

Section 182 Fasility Access During the tem of thisService Agreement, CRRA and
representatives, invitees and representatives of regulatory agencies shall have the ight of aceess
to the Facilty provided that such visitation shall be concucted in a manner 5o as to minimize
inerterence with Company’s performance and operations. In connection with any such vists,
CRRA shall cause ts invitees to comply with all reasonable rules and regulations adopted by
Company and approved by CRRA. Provided, however, that the area designated on the plan
contained in Appendix 1 as “Vigwing Area” shall be aocessible to CRRA employes, offcers and
imvitees a alltimes during Faciity operations,

Section 183 Compliance with Law, - Company and its Contractors and Suboontractors
(berenaftr n ths Section “Company”) shll comply with al laws, egulatins, orders and permits
applicable to the operation and maintenance of the Facility including but not imited o: federa
and state aws, executive orders, and local regulations governing the environment, payment of
wages, and equal opportunity and fu employmestpractices. Without fimiting the generality of
the foregoing, Company shall specifically comply with Sections 31-53 and 31-54 (inchusive) of the
- Connectiout General Statutes

Section 184 Non Discrimination. Company agrees to the following: (a) Company agrees and
warrants that i the performance of this Service Agreement the Corpany wil not iscriminate or
permit discrimination against any person or group of persons on the grounds of race, color,
reigious cregd, age, marital status, ational origin, ancestry, s, Sexual orentation, mental
retardation or physical disablity, including, but not imited to blindness, unless it i shown by

- Company that such disability prevents performance of the services involved; (5) Company agrees,
inll solctations or advertisements for employees placed by or on behlf of Company, to state

- that t  an “affimative action-equal opportunity employer” in accordance with regulations
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adopted by the Conneeticut Comnision on Human Rights and Opportuites (e

~“Commssion”; (c) Company agrees to provide each labor nion or epreseataive of workers

vth which Corapany has a colletive barganing agresment orother contactor understanding
and each vendor with which Company has a contract o understandmg, anoice to be provided by
th Commisson, advising the ahor union, workers representative and vendor of Company's
comutments under Sections 4a-60 and 4a-60a ofthe Connecticnt General Statutes and to pos
copies of the notice in conspicuous places avalable to employees and applicants for employment,
(d) Company agrees tocomply vith each aplicable provisionof Secions 4a-60, 4a-60a, 46a-68e
and 468, inclusive ofthe Connectout General Statutes and with each reglaton or relevant

- orderissued by the Commission pursuant to Seeions 464-56, 46686 and d6a-68f of e
Connecticut General Statutes;(¢) Company agrees to provide the Commission withsuch
information requested by the Conmission, and permit access to pernent books, records and

-~ accounts concerning the employment practices and procedures of Company a relatefo the
applicable provisions of Seations da-60, 4a-60a and 46-56 of the Connecticut General Statues,
Company agrees and warcant that it will make good fth effortsto employ minorty business
enterprises as subeoniractors and suppliers of materials forthe services hereunder |

Section 18.5 tatus of Contractor, CRRA and Company acknowledge and agree tha Company
8 acting as an independent contractor in perfonmng any services for CRRA hereunder and that
Company shallperform such service i ts own mamner and method subjee o thetemms of this
Service Agreement. Nothing in this Service Agreement shal b construed or nterpreted s
creaing & partnérshi, a joint venture, an agency, & master-servan relationship, en employer-

. employee relationship or any othe relationship between CRRA and Company othe then that of

an owner and an independent contractor. Company i expressly forbidden from transacting any
business s the name of or on account of CRRA, and Company has no power or authoity t

assumme or create any obligation orresponsibilty fo or on bekalf of CRRA n any mamer
whatsoever.

Section 18.6 Company's Employees. AL persons employed by Company shallbe subject and

tesponsiblesoley to the direction of Company and shall ot be deemed to be employees of
CRRA.

Section 18,7 Mechanic’s Liens. Company and its Contractors o Subcontractors shall i no
interes n the Faclity Sit or in any equipment, fixtues, mprovementslocated thereon or related
thereto, and shallnotfle any mechanic’sens or other ens orseourity interets against CRRA or
any of it propeties. Company shall defend, indemnify and hold harmlss CRRA against al costs
associated with the iling of such fiens or security iterests by Company or any of s Contractors
or Subcontractors, Before any Contractor or Subeontractor of Company commences any services
hereunder, Company shall deliver to CRRA an orginal waiver of mechani’s ens propery
executed by such Contractoror Subcontractor, Ifany meshanic’s ien i fled against CRRAor
any of s propertes in comnecton with the services prformed by or on behalfof Company
hereunder, Company shall cause the same 0 be canceled and discharged of record vithin fiteen
(15) days after th filing of such lien and,if Company failto do so, CRRA may, it option and
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~ without any obligaion to do 3o, make any payment necessary to obain such cancellation or
-~ discharge and the costthereof af CRRLA's elction,shall b ether deducted from any paymen

' dueto Company hereunder or eimbursed to CRRA promptly upon demand by CRRA t
Company.

Section 188 Withholding Taves and Other Payments, No FICA (socal securty) payroll tax,
state or federalincome tax, federal unemployment tx or insurance payments,state disabity tax
or insurance payments o sate unemployment ta or nsurance payments shllbe paid or
deposited by CRRA with espectto Company, nor b withheld fom payment to Conpany by
CRRA. No workers' compenseion insurance has been or il be obtaned by CRRA on acoount
ofthe ervices to be performed hereunder by Company, or any of s employees, agents
Contractors, Subcontractors or materialmen. Company shallbe responsiblefor paying or
providing for all of the taxes, insurance and other payments described i tis Section 18.8, and
Company hereby agrees to indemnify and hold CRRA harmiless agains any and all suh taxes,
inguranc, payments or simla costs which CRRA may be required to pay inthe eventthat
Company’s status hereunder is determined to be other than that of an independent contractor,

Section 189 Proprietary Information. Company shllnotuse, pubisy, distribute, sel or ivulge
any nformation obtained from CRRA by vitue of this Serviee Agrectment for Company’s own
purposes o for the benefit ofany person, frm, corporaion or other etity without the prior
writen consent of CRRA. Any reports or other work product prepared by Company in

.~ connection wth the performance of any services hereunder shallbe owned solely and exclusively

by CRRA and cannot be used by Corpany for any purpose beyond the scope of this Senvice
Agreement without the prior writen consent of CRRA. CRRA shallnot use, publish, distibute,
sel or divulge any information or work product developed by Cormpany speciicall for CRRA
under this Servios Agreement for the benefit of any employee, irm, corporation or other entiy
other than CRRA.

Secton 18,10 Assignment, Neither party to this Service Agreement shal assign this Servie

- Agreement, or any document or nstrument executed in conneetion therewith without the prior
written consent of the other. Notithstanding the foregoing, CRRA s permitted to asign i
Service Agreement, and any related documents and instruments tothe State of Comnecticut or an
agency of the State of Connecticut

Section 18,11 Subcontracts, Assignment, and Defat. Company shall consult with CRRA
before hiing any Subcontractors to perform any of the services hereunder, Company shall
require allofts Subeontractors prforming Such services to abide by theterms and conditions of
tis Service Agreement, Moreover, Company's subcontracts with such Subeontractors shall
specifically provide,thatinthe event of a default by Company thereunder or under this
Agreement, CRRA may directl enforce such Subcontracts and make payments thereunder.
Company shall provide CRRA with all contracts, amendments, books, records, accounts
correspondence and other materials necessary to enforoe such subcontracts, Also, Company's
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Subontracts with its Subconteactors shall specifically include CRRA as a third party beneficiary

~ and shall provide that such Subeontractors shallnot be excused from any of their obligations

under such subcontracts by reason of any claims, setoff, or other rights whatsoever tha they may
have with or against Company by any reason other that through such subcontracts.

Section 18.12 Notioss. All notiees, requests and other communications hereunder shall b
deemed suffcent and properly given ifn wriing and defvered in person to the folowing
addresses or sent by ovemight express mai servce or certfied or registered mai, postage prepaid
withrefurn receipt requested, at such addresses; provided, i such notioes, demands, requests, or
other communicafions are sent by cetified or registered mall,they sl be deemed as givenon

the third day following such mailing which is not a Saturday, Sunday, or day on which United
States Mal is not delivered:

(a) IftoCRRA:

President

Connecticut Resources Recovery Authority
179 Allyn Street

Hartford, Connecticut 06103

(o)  to Company

President

FCR Redemption, Inc.
2101 Rexford Road
Sute 236-E
Charlotte, N.C. 28211

Any party may, by like notie, designate any frther or different addresses to which subsequent
notioes shall b sent. Any notice hereunder signed on behalf of the notifing party by a duly
authorized attorne atlaw shal be valid and effecive to the same extent as ifsigned on behalfof
such party by a duly authorized officer or employee thereof

Any notice period which expires on a Safurday or Sunday shallinstead expire on the next business
day.

Section 1813 Relationship of the Parties, Neither party to this Service Agroement shall have
any responsibdiy to perform services for or to assume contractual obligations which are the
obligation of the other party, nothing herein shal render either party, a partner, aget or
representative of the other party or create any fiduciary rlationship between the partes




Section 18,14 No Waiver. Failure to enforce any provision of this Service Agreement orfo

- require 4 any time performance of any provision hereof shall not be construed to be a waiver of

such provison, or to affect the vaidity of this Service Agreement or the right of any party to
enforoe each and every provision in accordance with the terms. Any waiver shall be in wriing
and signed by the party granting such waiver, Ifany provision, responsibiity, warranty, or
 covenant contained in this Serviee Agreement is breached by either party and thercafter waived by
the other party, such waiver shall be fmited to the particular breach so waived and shall not be
deemed to waive any ofher breach under this Service Agreement,

Section 18.15 Authorzed Representatve, Each party shall idetify an anthorized represetatve
t0 be primardy responsible for the interest of that party. The Project Manager of CRRA’s Mid-
Connecticut Project shal be CRRA's representative under this Service Agreement, The
designated plant manager shallbe Company's representative. CRRA and Company shall give
notice o the other if either elects to change s authorized representative

Section 18.16 Agreement Governed by Connecticut Law, This Service Agreement shall be
governed by, and construed, interpreted and enforced in accordance with the laws of the State of
Comnecticut as such laws are applied to contracts between Connecticu residents entered into and
t0 be performed entirely in Connecticut,

Section 18.17 Sales and Use Tax Exemption. Under Section 12-426-18 of the Regulations of
~ Connectiout State Agencies, Company is permitted to purchase materials and supplies, which are
~ to'be physically incorporated n and become a permanent part ofth Facilty pursuan to i

~ Service Agreement, without payment of Connecticut sales and use tax. In addifon, pursuantto

Section 12-412 (88) of the Connectieut General Statutes, which aw becomes effective on Juy 1,
1997, the sales of any services or tangible personal property to be ncorporated into the Facilty or
consumed i the operafion thereof are exetnpt from Comnecticut sales and use tax. Company shall
‘ot charge or pass through to CRRA sals and use tax for which Company is exempt under the
aforementioned regulation and stafute. |

Section 18,18 Entire Agreement. ~ ANl negotiations, proposels and agreements prior to te date
of this Service Agreement are merged herein and superseded hereby, there being no agreements
or understandings other than those writen or specified herein, unless otherwise identified herein,
This Service Agreement and the appendices hereto consituts the entire agreement between
CRRA and Company with respect to the operation and maintenance of the Faciy, and the
matketing of materials from the Facilty |

Section 18,19 Modification . This Service Agrecment may not be amended, modified or
supplemented except by a writing signed by the parties hereto that specifically refers to this
Service Agreement,

Section 18.20 Benefit and Burden, This Service Agreement shallinure to the benefit of and be
binding upon the heirs, personal representatives, Successors and assigns of the partis hereto,

4



-~ Socton 1821 Prevaling Wages. Company agtee o and shll comply with alSate of
Connectcutrequiements elting to payment of prevaling wages when applicabl to work or
services performed by or on behlf of Company pursuant to this Serviee Agreement

Secton 18,22 Usage. Whenever nouns o pronouns are usedintis Agteemen, the singular
shall mean the plurel, the pural shall mean the singular, and any gender shall mean all genders or
any other gender, s the contextmay equie

Seetion 18.23 Captions. The captions contained n this Agreement have been inserted for
. convenience only and shall ot affbe or be effetive to inferref, change or restit the terms or
provisions of this Service Agreement,

Section 18,24 Counterparts, ThisServie Agreement may be executed in any tumber of
couterparts by the paries hereto. Each such counterpart o executed shall e deemed to be an
orgialand ll such exeouted counterprts sall conttue butone andthe same nsrument,

. Section 1825 Severabity. CRRA and Company hereby understand and agree that f any part
~termor provision of this Service Agreement is held by any court to be invalid, llegal or in conflc
with any applicable law, the valicity ofthe remaining portions of this Service Agreement shall no
be affected, and the rights and obligations of the parties shall be construed and enforced as ifths

Service Agreement did not contain the partioular part term o provision held to be invalid lllegal
orin conﬂxct with any apphcable law

§




INWITNESS WHEREOF, CRRA and Company have cause this Service Agreementto
be executed and ther espective corporate seals to be hereto afficed, and have caused thi Service
Agreetent tobe attsted, all b their duly authorzed offiers o representatives, and Company

and CRRA have caused ths Serviee Agreement to be dated as of the date and yearfirs weiten
hove.

ATTEST: FCR REDEMPTION, INC.

L |
X by e A GiaisrT
Is 085/l T
Duly Authorized

ATTEST, CONNECTICUT RESOURCES
RECOVERY AUTHORITY

by LoherT € L&{:{gh“f
s _Litiog Thiodng
Duly Authotzed

CRRA's execution of this Service Agreement and the effectiveness
of such Agreement as it pertains to CRRR is subject to the approval

of the Service Agreement by CRRA's Board of Directors at their
March 20, 1997 meeting,

i\

#15.CRN/servagr wpd



APPENDIX |

The folowing plans extted “RRT DESIGN & CONSTRUCTION CORPORATION MID-
CONNECTICUT PROJECT HARTFORD REGIONAL RECYCLING CENTER MATERIALS
RECYCLING FACILITY DRAWING NOJS]. #264-101 [through and iclcing] #264-204" pl
oll deteld atachmentsthereto are hereby ncorporated by reference and madea art of i

Strvice Agreement s if such plans and atachments had been attached inthelr eniety o this
Service Agreement, -



- APPENDIX?
PERFORMANCE GUARANTEES

Guaranteed Facility Capacity

Recyclable Materal Processing

Company shal be obligated throughout the tem ofthi Service Agreement 10 acoept ahd
process ll Recyclable Materal defivered by or on behalf of CRRA to the Facility, during
normal eceiving hours, at last o the ollowing i

A DalyLimi 85 tons/8 hour shift
B Monthly Limit 1,849 tons/month
. Anoual Limit 22,185 tong/year

Maximum Residue Guaranty

Company guarantees that the maximum amount of Residue resulting fom the processing
of Recyclable Materes atthe Raclity shall b no greaterthan 7% (sevenpercent)by
weigatof the Recyelable Materilprocessed at the Faclty caloulted on an anual bass
At the end of each Operating Year 7% of the actualtons of Recyclable Materials defivered
tothe Facilty during such Operating Year will be calulated o detemmine if Company
needs o remburse CRRA pursuat to Setion 6.5 of the Service Agteement,

Guaranteed Product Quality

- Company goarantees thatthe Faclty s capable of producing productsofthe folowing
Qualitis, standards and specificarions while operating at the Guaranteed Facilty Capacity:

A Glass Cullet

The glass Produc(s) shell b compried ofonly soda-ime sica glas that has b
sepatated by color (fit, armber, and green), crushed nto cullet, which shall be fee
ofceranic material and rffctory, and rendered ino a form that s acceptabe fo
glss manufachure by lass benefcaing failite. 1t s expressly undersood tha
the glassculle s ot considered “Firnace ready”. Glass Produc hallbe sepatated
by colorto the following color separation standards; |



G R 95%Minimum Flt Gl
0.5% Maximum Green Glas

oo i Amber  90% Minimum Amber Glags
. Green  90% Minimum Green Glass

v, Mixed Glass

Moxed glassshallbe capable of meeting or exceeding industry standards for
use a5 an aggregate inthe production of lassphalt or for road base, The
gradation requirement i that all(100%) mixed glass must be equal fo or

+ less than %" and, for conservative measure, should be able to pass through
a 38" seve. No more than 1.2% should be ablefo passthrough a No. 200
sieve. The middle range can vary considerable

Aluminum

The Aluminum Product(s)shll et the standards set by the Institue of Serap
Recycling Industries, Inc., for aumitnum scrap product grades “Taldon-Baled
Ahumimim Used Food and Beverage Can (UBC) Serap” and “Testy-Ol
Aluminum Fot” s revised, effective August 23, 1989, and as folows; -

L Taldon-Bled Ahuminum Used Food and Beverage Can (UBC) Scrap
Product shall be comprised of one-hundred percent (100%) luminurm used
food and beverage cans thatshallnot contain any other materils (which
shall have begn rinsed clean oftheir contents), and which is condensed into
bales which shall have a minimum densiy of 14 Ibs. per cubic foot for
unfattened UBC, and a minimum density of 22 [bs. per cubic foot for
flttened UBC, Bales shall b a minimum size of 30 cubic et for flattened
UBC. Bales shall be a minimum size of 30 cublc feet with dimensions of
the ranges 24" to 40" by 30" to 52" by 40" to 84" and which shall be ied
with four to six /8" x 020" stel bands, or sx to ten #13 gauge steel wires
(auminum bands o wires are acceptablein equivlent strengthand
number). Moisture content shall not exceed what s defivered with the
material,

. Testy-Old Alumimm Foil Produc shell be comprised of clean, old, pure,
uncoated, unalloyed aluminum foi, free from anodized foi, radar foil and
chaff paper, plastics, or any other foreign materials which shall be
condensed into either bales or briquettes



Metal (other than 1009% used aluminum beverage) Cans

“Metal Can Productshallconsist of any type of clean metalcans (other than 1009
aluminum used beverage cans) which shallbe formed into either densified can
st orbeled in such & manner 5 a to renderthe Product utablefo sipmen

 toand acceptance by the Product Purchaser, and shall b free of any other mateial

except paper labels. Moisture content shall not exceed what s delivered withthe
mateia,

PET Plastic Beverage Containers

PET Plastc Beverage Contaner Product shall consistof lean PET Plastc
Beverage Containers baled in such a manner 5o as to render the Produt suitable
for shipment to and acceptance by the Produet Purchaser which bales shallbe free
rom other materials except paper abels and which shall contan s than iy
percent (50%) PET Beverage Containers with metal caps. Moisture content shll
not exceed what is delivered with the material.

HDPE Plastic Beverage Containers

HDPE Plastic Beverage Container Product shall consis of clean HDPE Phasti
Beverage Containers baled in such a manner 5o as to render the Product suitabl
for shipment to and acceptance by the Product Purchaser, and which bales shall be
frg from other materials except paper labels. Moisture content shall not exceed
what is delivered with the material

Aseptic Packaging

Aseptic Packing shallconsist of poly coated milk and uice cartons and juice oves
baled in such a manner 50 as to render the Product suitable for shipment to and
acceptance by the Product Purchaser and which bales shall be free from other
materials, Moisture content shall not exceed what i delvered with the material,



- APPENDIX 3

SPAREPARTSLIST
(P MANUFACTURINGINC,
CDA0 CANDENSOR
S RE-10 il
5009784 Bale Retainer Springs (Right)
3009776 Bale Retainer Springs (Left)
M Bulb Panel 24 Vol (as per néw specs)
0406 Bulb Panel 36 Vol (as per new specs)
AT Linit Switch ABS) T-AP
S50 Lever ABSI T-WIA
5005410 Lever ABSIL T-WIA
500005  MainRanbBols
| 5020974 Lock Washer
s Nit
5020427 - Seal Kit for Gate Rams
5023612 Pressure Switch 3AC-ADS-P1-D4C
500802 Tl Pl B
5016357 o, Cord 18 (S81)
500541 SK-16:2 Sel Kitfor: CVI-16, SV1-16,
SRV
3020370 SK-20- Seal Kt for SV2-20
s SK-20-36 Seal Kit for DPS Vale
500165 SeoidCil
508 SVS-16C Catide
5000519 CVIAPAS
51687 SVL10-C-00
5000436 V3160000

s ~ DECReay RROPAY
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13,

14

o

8,

SPARE PARTS LIST
CRRA
- COUNT RECYCLING EQUIPMENT

(1) ONE 3/4 HP 1725RPM 240/480V 3HPH
C FACE ELECTRIC MOTOR FOR CONVEYOR

(1) ONE 1.0 HP 1725RPM 240*480V 3HPH
CFACE ELECTRIC MOTOR FOR CONVEYOR

(1) ONE 1 /2P 1725RPM 2401480V 3HPH |
CFACEELECTRIC MOTOR FOR CONVEYOR

(1) ONE 2.0 HP 1725RPM 2401480V 3EPH
C FACE ELECTRIC MOTOR FOR SORTCONVEYOR AND TROMMELS

(1) ONE 3.0 HP 1725RPM 2401480V SHPH
C FACE ELECTRIC MOTOR FOR BOX BELT

(1) ONE 15:1 FOOT MOUNTED GEAR REDUCER FOR CONVEYORS
(1) ONE 30:1 FOOT MOUNTED GEAR REDUCER FOR CONVEYORS

(1) ONE HAMPTON 25:1 FOOT MOUNTED GEAR REDUCER FOR SORT
CONVEYOR

(1) TWO CP72 V-BELTS ROR CRUSHERS

SECTION OF 12'- 14" & 16" 120# PVCBELT

. SECTION OF 30" - 150 # PVC GIS BELT

SECTION OF 48" - 150 PVC GIS BELT

SECTION OF 30" BOX BELT

(1) ONE 125760 ALLIGATOR J SERIES STAPLE FASTENER - JOINT 60" OF BELT

|0"NCIBULK CABLE HINGE PIN FOR #125 FASTENERS

() ONE 1874 ALLIGATOR 125 STAPLE FASTENER NSTALLATION 0L

REPLACEVENT SET (§0F 20 30 X 20 HEAT TREATED TOOL TEEL,
BARS FOR 24" CRUSHER |

(%) TWOBOLTS 2 LB/16" PLLLOW BLOCK BEARINGS FOR CRUSHERS



19,

X,

/A
2.
A,
2
26,
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8,
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3,
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3
3
3
3
1
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SPARE PARTS LIST
CRRA
COUNT RECYCLING EQUIPMENT

1" WEAR PLATES FOR 24" CRUSHER

(1) TWO AB 800 - JR2A 3 CS SWITCH

() FOUR AB 00T XA CONTACTBLOCK

(1) TWO AB 100 AUSNO3 CONTACTOR

(1) TWO i SOCHIRY POTENTIOMETER 10V
(5 FIVE AB 830T- XA CONTACT BLOCK

(1) TWO BUSS FRS-RIS FUSE

(1) TWOBUSS FRS-R40 FUSE

(2) TWOBUSS FRS-R60 FUSE

(2) TWO BUSCK FRS-RS0 FUSE
(2) TWO BUSS FRS-R25 FUSE

(1) TWOBUSS FRS-RI7-112 FUSE

- () TWOBUSSFRSRJ0FUSE

(1) TWOBUSS FRN-RIS FUSE

() TWOBUSS FRAVRS FUSE

() ONE 4 N0 MOTOR ROTECTOR
(1 ONE AB 140MN-160 MOTOR ROTECTOR
() TWO AB 140-MN-0400 MOTOR BROTECTOR
(1) B 00K A3IAIDBDT SWITCH

(2) TWO 30" FLEXCO ALLIGATOR #550 BELT LACING



Partd

10005870

1001308

10021312

ol

COUNT RECYCLING SYSTEMS
SPARE PARTS LIST
90" TROMMEL ASSEMBLY

Oty

Description

Chain #50

Sprocket -Single#50- 1T
Sprocket - Double #50 - 19T |
Sprocket-ldler"' '




F. W. SCHMIDT ASSOCIATES
SPARE PARTS LIST
BALER FEED CONVEYOR

(@) 6'Lengths off 48" belting

(1)  Drive Chain

(1) Each Head and Tail Chain Sprockets
¢t Splicing Cleats |




Quantity

N

il
10

SPARE PARTSLIST -
AUTO TIE BALER

Description

8 AMP FUSES

- Red Indicator Lights

Power on Light
Limit Switch W/arm
Limit Switch W/Phunger Head

 Pressure Switch

- Pressure Gauge

Sight Gage

Twister Hooks

Inserter Rollers | 1/4"
Wire Guidé Rol]crs A
Twister Shaft

- Upper Kaife Blade

Lower Knufe Blade

Seal Kit (Wire Cut Cylinder)
Dog Springs - |
Spring Loaded Dogs

Suction Strainers 3"

 Elements (reurn ling) 1 14"

Sensor STI Transmitter
Sensor STI Recefver

STI Processor

STI Delay Card

STI Relay Card

Matn Cylinder Seal Kit
Tension Cylinder Seal Kit

Main Pump/Mir Coupling

75 HP Main Pump
5 HP Cooler Pump

Part Number

g5017
858401
45829
85151
65815
85693
858041
85804
T0007
880571
70005
T
700
0!
580970
580354
T4
86321
§50263
5520
856305
55303
458306
456307
85915
85910
35900
85920
859194



APPENDIX 4

CONNECTICUT RESOURCES RECOVERY AUTHORITY

Mid-Connecticut Regional Recycling Center (RRC)
| Revised May 199

Facility Delivery Standards

Location: Mid-CT Offices: 211 Murphy Road, Hartford, CT 06114

Container Processing Faclity
FCR Redemption, Inc.
211 Murphy Road
Hartford, Connecticut
(860) 727-0296

| Hours of Operation:

RRC: Monday - Fridey, 7am. to4 pm.
Transfer Stations: Mondey - Fiday, 6 am. to 230 pm,

Please note; For weeks during which a hofiday i observed on a weekday, the facites will be
open on Saturday as follows:

RRC: 7am. - 2 pm, Transfer Stations: 6 am. t0 230 pm

-~ Holidays: Mid-Comnecticut Factities are losed on the following holidays:

New Year's Day, Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving
Day, Chrstmas Day,

Delivery Policy:
Loads of residentialy-generated recyclables are to be delivered in permited vehicles containing

only the following acceptable materials

~ Container Processing Facility:

Commingled food and beverage containers including;
) Clear glass
2)  Brownglass

3)  Greenglass

anilww
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-~ Contaner Processing Faciy: (Continued

4} Metal cans

) Aluminum cans

) Aluminum foi

) PET(RI) plastic containers

) HDPE(#2) plastic containers

9) Aseptic packaging (mlk and juice cartons and juice boxes)

oo —3 O S

Acceptable Materials

Gass food and beverage continers only - clear, brown, and green bottles up to one () gallon
 insize; washed clean; caps fids, and corks removed; attached abels and neck rings ae acceptable;
EXAMPLES: SODA, LIQUOR, WINE, JUICE BOTTLES, JAM JARS, and MASON JARS.

Metal food and beverage containers only - washed clean; up to one () gallon in size; clean
metal ds acoeptable; No. 10 size cans acoeptable

EXAMPLES: SOUP, VEGETABLE, JUICE, and other FOOD CANS, COOKIE TINS; DOG
and CAT FOOD CANS,

Aluminum Used Beverage Cans - unflattened; washed clean: self-opening attached abs

o aceeptable

' EXAMPLES: SODA and BEER CANS

Aluminum Foil - washed clean; folded flat: free of other el
EXAMPLES: ALUMINUM FOIL WRAP, TAKE-OUT ALUMINUM FOIL FOOD
CONTAINERS.

PET (Polyethylene Terephthalate) Plastic Containers - code #1; ﬁp to thre (3) iters i size;
washed clean; attached labels acceptable

EXAMPLES; SODA, JUICE COOKING OIL, MINERAL WATER, ang DISH DETERGENT
BOTTLES,

HDPE (High Density Polyethylene) Plastic Containers - code #2; washed clean; up to one (1)
gallon i size; attached labels acceptable

EXAMPLES: MILX JUGS, SPRING WATER, LAUNDRY DETERGENT, BLEACH, and
DISH DETERGENT BOTTLES ‘

Aseptic Packaging - Gable top plastic coated paper containers up to one (1) gallon in sze; empty
with straws and caps removed. .

EXAMPLES: MILK, JUICE CONTAINERS; SMALL SINGLE SERVE JUICE AND MILK
BOXES,



" Coramic plates
CETAm ¢ups
tle

claypots
porcelain
Pyrex

stones

gravel

pots and pans
clothes hangers
beer cartons
waxed cornigated

Materials Not Accepted

Tt

mirror glass
window glass
crystal

heat-resistant ovenware

drinking glasses
plate glass

auto glass
leaded lass

- food contaminated pizza boxes
non-corrugated cardboard

“Asiar” cormugated
anti-freeze containers

Delivery Rules and Regulations

Spray cans

Syringes
hypodermic needles
motor ofl bottles
Junk mail

books

offcepaper
telephone books

~ paint cans

cereal boxes
#3-47 plastics
notebooks
nEWSpapers

Only residentallygenerated recyclables wil be accepted for delivery o the Mid-
Connecticut Regional Recycling Center (RRC) and all the recycling transfer staons, Al
reeyclables defvered tothe RRC and ecycling transr sttions must meetthe Facilty
Delvery Standards as stated herein in order to be accepted for processing

" Al vehicles defivering to the RRC and the recycling transfer staions must have a valid
Mid-Comecticut permit issued by CRRA, Permit stckers must be dislayed on roll-off
containers s well as the vehicles delivering them,

Operators of rear-dunmping vehicles will be required to sweep clean all materals from the

empty compartment before proceeding to the next tipping area.

. All deliveries are subjec to inspection of the contents by CRRA or it agent prior o
- during, and/or after unloading, -

Haulers may not deiver oads containing recyclables thatoriginate from more than one
town. Loads from towns not participating in CRRA's recycling program will not be
accepted unless CRRA has authorized such defivery. |

aluminum metal cans may be crushed or flttened)

. Mechanical densifying of aluminum containers and plastic containersis prohibited (o

Loads of commingled containers may contain any combination of acceptable container
materials except loads containing solely mixed-color (any color cormbination) glass will ot

be accepted for delivery.



o 8. Loadsof conmingled contaiers may not be delivered in bags of any type, All

commingled containers must be defvered n loose form to both the RRC and the recycling
tranfer staons | | |

9. Dueto poor quality of pre-sorted bottles and cans previously delvere, CRRA does
encourage eiver of pre-Sorted containers. Any town or hauler wishing to defiver pre-

sorted containers must first obtain wrtten approval from CRRA.

Load Rejection Policy

Lioads will b rected ifthey include unacceptabl evels of contamination, i they are
- unprocessable, or they othervise do not meet the Facilty Delivery Standards as determined by
+ CRRA orits agent,

Loads may be rjected before o afer nloading, I delivery is reected afer nloading

it issubjectt0.2 $200.00 hanling charge. Loads which are rejected priorto unloading willno be

subject to  handling charge unless CRRA or s agent determinesthat such charge i appropriat

under the ciroumstances. Loads which ae refected prior o unloading il be considered as

voided transactions and the tomnage villnot accrue o the town of origin. CRRA reserves the

* rightto charge additionalfees, disposal fees, and or penalies above $200.00 when circumstances
watrant such, | |

" Loads will be considered not o meet the Facility Delivery Standards if;

they originate from more than ong town

- they inelode commercially generated recyclables which are not collected as part of 2
town’s residential program

they originate rom a town or towns that do not participate in the Mid-Connecticu
Regional Recycling Program uless authorized by CRRA

they are found to be contaminated and/or unprocessible

CRRA fas communicated in wriing to the hauler that the load or loads cammot be
delivered to the RRC without written approval of CRRA

Loads will be considered contaminated if:

a load of commingled containers conains more then % unacceptable containers or
materials other than acceptable containers

Loads will b consideed unprocessile




acceptance of the load would significantly disrupt the normal operations of the Facilty
more than 25% of a load's lasscontaners are broken

more than 25% of aluminum cans are flttened or deformed

more than 25% of plastic containers are flattened or deformed

the condition of the load is such that a significant part (or the entire load) of the material
would be unmarketable after processing or that by processing the material delivered n the
load with the other accepted, processible material, such other accepted, processibl
material would be rendered unprocessible and/or nmarketable by coming in contact with
the material in the load. |

Vehicle Standards

CRRA reserves the right to restrict vehicle acoess to any and all Mid-Connggticut
recycling facilties (inchuding transfer stations),

All vehicles tipping at the facilities shall e automatic sel-dumping vehicles and dullbave
a minium capacity of twelve (12) cublc yards. |

Refuse packer trucks may be used in the collection of containers only if the compaction
mechanism for the vehicle has been disabled for maxitmum compaction (so as to minimize
breakage).. It is preferred that such a vehicle's use be dedicated for recyclable collection.
CRRA and its agents wil have the right to check vehicles to insure that the compaction
mecharism hs been disabled for maximum compaction when delivering recyclable
contaimefs,

Use of on-truck densifiers or other mechanical compacion to flaten contamers s
prohibited.

wwrighticontaln doc



 APPENDIX §
MATERIALS MARKETING PLAN REQUIREMENTS

e following information, a a minimum, must be submitted to CRRA as part of the Materil

Marketing Plan herenafterthe “Plan”)reqired by Artile VI ofthe Service Agreemen,

1

Statement of Materials Marketing Policy

The Plan shallinchude a statement of overall policy concerning Product marketing goals,
objectives and means,

Organization of Marketing Function

The Plan shall include a detaled descnp on of the organization ofthe marketing function.
Said description shall inchude a the miimum a flow diaggam of the fncion and copies of

forms and reportsinherent to the fncton, Specifi mdwlduals and responsibilities shall
be identified

dentification of Specific Market

The Plan wil include a “Preferred Markets Listing”. Said lsting will include at least two
fnal consumers of each material and sufficient detal concerning that Purchaser to
faciitate the sale of materialsto that Purchaser, The Plan wil include 4 mechanisn
whereby additional names wil be added to the Preferred Markets Listng by either the
Company or the CRRA as well asthe following criteria for inclusion in the Preferred
Markets Listing

Its compatibilty with the Product speciication ofthe Facility's Product and the region’s

recycling programs and poliies

The location where matérial must b defivred or the abity of the Purchaser to price
Product FOB the Facilty.

The credit-worthiness of the Purchaser es determined by Company accountng polcy

The bistory of any business rlationship which Company, i semployees or CRRA and is
etrployees has had with the Purchaser.

The Plan shallals include astaement that it i the goal and obligation of the Company to

- tempt to ncrease the number of names on the Preferred Markets Lising

1



IV, Marketing Meetngs

The Plan shal discuss a process wherehy the Company and the CRRA formally meet on
Quarterly basi (and additionaly as requested by CRRA) to review and discuss marketing
5sue including pricing, contractsfor sale of materals quality control, and market trends,

V. Marketing Strategy

The Plan wildetll themarkeing srategy to be employed by Company and incudethe.
following elements; .

Identifying all viable markets

Soliiting speeification, pricing and contract proposals |
Solcting transportation costs for each Product,

. Negotiating with selected Purchaser,

Monitoring all ransportation and sals agreements

Reviewing agreements as they may expire resuling in additonal specificatons,
pricing or contract proposals

VI Facility Notification

The P sl Gt the procdures wheey CRRA i e f ol e sl

* fransportation agreemuents on a ey bass to insure proper compliance with this
Agreement,

VIL  Material Shipments

The Plan shll incude a “Preferred Transportation Listing’. Said isting shall ineude a
Jeast two trnsportation optons for theshipment of each Productfrom the Pty to each
final consumer ofthe Preferred Markets Listng, Sufficient deta shall et for each
transportaion option $0 a3 to facilate the movement of Product. The Plan shallelso
detal the procedures whereby shipments of materials are scheduled,

VIIL Quality Control

The Plan shell include the procedures whereby Product quality control i mainained and
mclude the following;



Matersal Specifications

Trainng

Ongoing Quality Training

On Ling Qualty Control

Inventory Inspestion

Shipment Inspection

Quality Deviance Notiication and Procedures

IX.  Contingency for Severe Market Depressions

The Plan shall detal the procedures and obligations ofthe Company in the event ofa
severe market depression. Included ithin the Plan will be the process whereby the
CRRA is notified of such an event, Additionally, the Plan will provide the nitial planning
necessary for the emergency storage of materialinthe event of a severe market

"~ Qepression, -
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Fire Protection

A

Firg: Protection within the Facilty provides complete building sprinkler
coverage both wet and dry as appropriate as defined in NFPA 13, The
design meets or exceeds the requirements of all local and state fire
codes.  Addtionally, spray coverage is provided for conveyor equipment
In-accordence wih the requirements of Factory Mulual Insurance
Underwriters and NFPA 13, Adequate inspections and monitoring wil be
compiled in accordance with ire codes and regulations.

Al sprinkler piping is hydraulically calculated to provide the required

 densiis as defined in NFPA 13 and as follows;

(1) Administraive Area: ~ Light Hazard Occupancy with 0.10 gpm per
| - squarefoot over 1500 50, . area

(2) Work Rooms; Ordinary Hazerd Group Il Occupancy with
0.18 gom over 2000 sq. ft

(3) Tipping, Process Area:  Ordinary Hazard Group Il Occupancy with
0.20 gpm over 3250 sq, . area which
includes the 30% for dry pipe systems. 500

. gpm outside hoses at base of each riser

(4) Other. Two hydrants.

I adeiton to the main fire protection system, portable fie extinguishers,
both water and dry chemical are available for employee use in case of an
emergency. The water type extinguishers are provided for use in the
administrative area onl. Maintenance personnel are responsible for the
inspection of all portable fire extinguishers, noting if recharging is
necessary, damage to the tanks or hoses, etc Inspection and recharging
il be-performed by qualfied company which performs this function

Periodic inspection by the Maintenance Foreman wil oceur, filling out the
form in the Appendix

Open buming at the Facilty is prohibited, Measures wil be taken by
Supervisors o exinguish any non-permitted open buming, immedately.



2 Building & Equipment Maintenance

FCR wil employ a full e cleaning superintendent who wil overseg bulding
maintenance. Employees who work as mulf-material separators wil perform
daily clean-up. The Facilty floors will be swept manually and residue will be
deposited info a thirty cubic yard rollff located nside the building. Concrate
reinforced walls and New Jersey Barriers are installed along the tipping floors in

- order to minmize any blowing of littr. Liter trapped by the fence will also be

 periodically collected as necessary by the mulf-matera separators and cleaning
Superintendent and disposed a residue. The exterior of the bulding wil also be
checked periodically each day by the cleaning superintendsnt. 1 noticeable a
crew of mult-mterial separators will be sent outside to pick up the Iiter,

- The Facilty processing equipment wil be maintained by the machine operators
- and the Facilty mechanic. These personnel are directly supenvised by the
Director of Maintenance and Safety. These personnel will also be factory
rained in the meintenance and operation of this equipment. Al forki

-~ maintenance will be handled by the manufacturer under a full maintenance
agreement,

The maching operators and Facilty mechanic will also conduct scheduled
preventafive maintenance to minimize breakdowns and maximize equipment e,
The following consists of the Facilty preventative maintenance program;

a. Daly
- Check baler for oil, leaks, and temperature

- Check, tighten or replace as necessary al baler
‘bolts and nuts and fingr plate screws

- Test conveyor system "E" Stops
- Test conveyor system Rope Pull Switch

- Clean vibratory Seregns

b, Weekly
-~ Clean conveyar belts
- Lubricate conveyor beft pins

- Cleanflubricate conveyor side bars, rollers
bushing, links, side wings, Impect shoes

¥



- Cleanfiubricate screen bearings
- Clean/lubricate magnetic separator

- Check baler hydraulic pressure, cyinder rod
seals, and knife blades

- Lubricate glass crusher bearings

- Clean elements and air cleaners for skid steers, and
forkifts. <

- Lubricate skid steers and forklifts,

¢ Monthly

- Cleanfubricate conveyor frame straight tracks,
curve tracks and hold down tracks and load bars.

- Clean/ubricate conveyor head shatt bearings and sprockes

- Cleanfiubricate conveyor tal shatt bearings and
Sprockets

- Check adjustment on conveyor bel
- Lubricate conveyor drive reducer
- Lubricate conveyor drive motor and record amperage

- Check alignment of conveyor drive sheave and drive
sprocket

- Check tension on conveyor drive V-belt

- Check alignment and lubricate conveyor dris)e chain and Tork
n conveyor drive

- Clean/lubricate Vari-Drive

- Check baler liners

-~ Check clearance between baler main ram and hold down



- Check clearance between haler shear knives
- Change ol on skid steer and forklit
- Lubricate glass crusner motor
-~ Check wear on glass crusher hammers
d. Quartery .
- Check conveyor frame alignment
-~ Clean conveyor head shaft -
-~ Clean conveyor tail shaft
6. Yearly
- Drain and clean Baler Hydraulic Oi

- Have electrician grease all baler electrical motors and check
electrical system

The procedures performed and the results of the reviews will be recorded to
ensure proper maintenance is performed. The corporate Director of Maintenance
and Safety will also montor these records on a periodic basis. Al equipment wil
De operated in accordance with the instruction and documents given by factory
"epresentatives for each individual piece of equipment, Spare parts for each
piece of equipment will also be available on sits



Emeraency Response Plan

The Facilly will be preparéd for various emergency stuations ranging from
weather related disasters 1o equipment fallwes. This secion will describe the
actual procedures to be followed in the event of various emergency situations,

- Procedures for combating fires and explosions, as well as spills and leaks, will be
discussed

Emergency Processing Conditions

The Faciity has approximately one week of indoor storage for incoming materials.
This time would allow for repai of any broken equipment. Any rolling stock item
-can be replaced within a day with a rental, Baler and conveyor components can
be air freighted and replaced within two days. FCR Redgmption, Inc. will maintain

the spare parts inventory. This will be monitored on 3 periodic basis fo ensure
that critical items are available

f required, overtime hours of operations, and scheduled weekend processing can
be implemented. If volumes stay at elevated levels, a second shift can be added

In an extreme emergency sitUalion, FCR has two facilfes located in Stratford
Connecticut which can be utiized



4. Emergency Response Information

I the case of an accident or injury to anyong in the Facilty, itis the résponsibilily
of the Faclty Manager o assess the situation and contact the appropriate
emergency response team. These numbers are listed below. Copies of these

numbers are kept in each offce and are posted by each public andlor Facilty
phong,

PHYSICIANSTAMBULANCE

Hartford Hospital
Hartford, CT
860-524-3011

Ambulance
860-624-3011
911/Operator -

FIRE DEPARTMENT

914/0perator
POLICE

911/0perator

DEPT. OF ENVIRONMENTAL PROTECTION (Hartford Area)

860-666-5599

CONNECTICUT SPILL HOTLINE

860-066-3338
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Non-Hazardous Residue & Hazardous Waste

A Non-Hazardous Residue

i antiipated that no more than 15% (by weigh) of the recydlale
handled by FCR will be non-hazardous residue waste. This waste

- Includes other household waste not associated with any of the recyclable

Waste categorigs such as 3-7 plastics and paper cups. These wastes il
De separated by employees from the process stream on the conveyor

systems. Al residue wasts wil be removed by CRRA to a Connecticu
landfil on an "on-callbais |

Potentially Hazardous Materials (Hézardous Waste)

While it is the poliy of the Facilty that all trucks carrying potentially
hazardous materials wil not be allowed to discard their loads onto the

- Commingled Tipping Floor, there s the possibility that potentiall
- hazardous material may stil be found in the process stream. Hazardous

materials may be in unmarked containers or in cans sufficiently small

-~ enough o s to be overlooked during the inifal residue waste

inspections by the foreman.  Thergfore, operators as well as the
foreman wil be trained in (dentfying potentially hazardous materials,

Inthe event that a potentially hazardous material is found during the final
separation process, it wil be removed from the process sream by the
Operator and placed into temporary receptacles. Chemical resistant
[neoprene) gloves wil be available at the operator's station should they
be needed for this purpose. The foreman supervising the operator wil

- then be noified of the discovery. The foraman will be responsible for

determining the hezard potential of the removed material

Should the foreman determine that a potential release of material, fire, or
‘explosion is imminent helshe williniiate emergency response activities.

These activities are discussed later in this document.

Handling Unwanted Wastes - Imminent Danger

Emeraency Coordinators

' It is not expected that siuafons of immingt danger will arise as a resul

of materils infroduced to the Facilty due to the nature and purpose of
the Fecilty and associated operafions. However situations of imminent
danger, or “Wors! case soenarios” must stl be anficipated.  Therefore |
there will be at least one employee at the Facilty with the responsibily
for coordinating all potentially hazardous situation lesponse measures at



all mes. Inthe event of the release of a potenfially hazardous material,
firg, or explosion, the emergency response coordinator shall be notfed

I the absence of the response coordinator a designated altermate shall
be notfied. |

Decisions such as remediation efforts to be taken will be made by the
Faclty Menager who wil serve as the Faciity emergency response
coorcinator, - Helshe wil be responsile for coordinating all response
achvites, ensuring the health and safety of those on sie, and Intiating
- contact with local response units should the need arise. The Faciily
Manager il have suficient raining to carry out these responsibilities.

Arrangament with Authorities

It event et he F acilty response coordinator or designated altemate
determines that an emergency situation does exist outside persons
involved in remediating the situation will be familiar with the Facility and

tis document. ~ The following agencies will be provided with ths
information;

Hartford Police Department
Hartford Fire Department

- Gopies of this document shall be sent certiied mail upon approval of the
operations plan by CRRA and FCR

Response Requirement

Table No. 2s a listof ll response equipment along with a description of
- each item and a brief outing of s capabiltes

 Evacuation Plan

Employees wil be familiar with the primary evacuation route for their

areas as well as altemate routes inthe event the primary routs is blocked
by afire or a release of hazardous material

Evacuaion of the Facilty is signaled by actvafing interal Facilty alams.

Copies of the evacuation plan wil be posted throughout the Facilty

Evacuation drlls will be conducted twice a year to familiarize personnel
With evacuation procedures, |

Due o the nature of the materials anficipated to be handied af the
Faciity, i is not expected that any offsite evacuation wil ever be
necessary. However, if a situation should arise where offste evacuation



5 required, the local police wil be advised and assistance requested.
The prevailing wind conditions at the fime wil dictate the immediate

response areas. Subsequently, local weather agencies will be contacted
concerning long-range wind patterns.

Fires

Upon detection, the fire wil immediately be reported to the discoverer's
foreman. Foreman wil be trained to be proficient in assessment and
response to emergency situations. Thersfore, the notified foreman wil
mmexdiately report to the area and assess the situation, The foreman wil
conduct histher assessment and reach several conclusions.  The
following questions will be among thoss answered

1) Isthefire controllable by Faciity personnel?

2) s there an immediate danger o a response team or the
environment?

3)  Does an explosion potential exist?

In the general case, itis anticipated that fires which could oceur wil not

De able to be contained by Facilty personnel, The following procedures
will be undertaken in these instances; |

f) The foreman will noffy the emergency coordinator (plant supervisor)
of histher decision that the fire is not controllable by in-house
personnel. The emergency coordinator will then immediately review
the siuation. If the emergency coordinator concurs with the
foreman, the plan described herein il be invoked, The emergency
coordinator wil attempt to identfy the nature of the contriouting

 materials, the origin of the material, and the extent of the fire. Alsg

at this time helshe wil assess the potental of human health andior
envirormental damage.

) An immediate felephone cal will be placed to the Hartford Fire

Department and the local polics by the emergency coordinator or
hisher designee .

3) - The emergency coordinator will activate intermal Facilty alarms. Al
personnel and vistors il be evacuated in accordance with the
evacuation plan described in the pervious secion of this report

4) The emergency coordinator will ensure that Necessary access
 gates are open, access roads are not blocked by cars or frucks, te



b

area is cordoned of al non-emergency telephone use is curaileq

and hat any injured personnel are removed from areas of mmingnt
Ganger.

Upon arrival of the local fre department, the emergency coordinator

Wil brief fire department offcials concerning the nature of the

siuefion.  The emergency coordinator wil then remin avallable for
consutation as needed. The primary function of the local police wil
be for trafic and crowd control in and around the site, The
emergency coordinator wil brief the local police responding to the
incident with special regard to human health and safety for passing
fic or ivlian onlookers. It will be recommended that ng persons
be allowed to occupy immediats downwind areas

Upon cessation of the incident, the emergency coordinator wil
review the entire incident with involved Facility personnel, Any
deficiencies in this plan will be noled and cortected, I Necessary,

the procedures will be amended to Incorporate any modfications
deemed necessary.

In the event thefire s extremely small and the foreman determines that i

s controllable by Faciity personnel, the following procedures wil be
folowed:

w

2

b

Once a decision is made that the fire is controllable, a minimum of

two persons will obtain the appropriate type fire extinguishers. The
appropriate extinguisher to use is indicated on Table No. 3

f severe smoke or noxious vapors are produced, no attempt will be
made by Faciity personnel to extinguish the fire, and the Procedures

Numbers 1 through 6 described above for fies uncontrollabe by
Facilty personnel wil be followed,

The response team and the foreman wil then proceed to the location

of the fire. The foreman will evacuate unnecessary personnel from
the area. |

The respons team will proceed to evtinguish the e

Once the ireis out, the area will be observed unfil all matsrials have

Cooled to ambient temperature, Duing ths time, fir extinguishing
devices wil be on hand. |

Once the event is complete, & debrigfing session with the emergency
coordinator will be held. At this ime, an atiempt wil be made to

10



determine the cause of the incident and to recommend steps to
prevent recurrence. Also, all equipment utilized in response to the

siuation will be cleaned, recharged, and made ready for any fulwre
emergency.

1) Finally, a notation of the incident will be made in the operating log.

Explosions

- Inspection of containers includes visually checking the structural Integriy

of the container walls. f the wals of the container are bulging, the
potentialfor an explosion exists.  Should this be the case, the inspector
Wil notify hisiher foreman who will immediately report to the site and
assess the situation. The following procedures wil then be undertaken

)

2

The emergency coordinator wil immediately review the situation, If
the emergency coordinator concurs with the supenvisor that an
explosion potential does exist, then the described herein will be
Invoked.  The emergency coordinator will atiempt to identiy the
nature of the contributing material and the origin of the material,

Also, at this time helshe will assess the potential for humen health
andlor environmental damage.

f based on the judgment of the emergency coordinator, the situation
5 beyond the capabilties of Facilty persomnel to control, an
mmediate telephone call shall be placed to the Harford Fire

 Depertment and the local police by the emergency coordinator or

3

hisher designee.

Based on the judgment of the emergency coordinator, intsma
Facilty alarms may be activated. If this is the case, then all

-~ personnel and visitors will be evacuated in accordance with the

4

9

evacuation plan described in the previous section of this report. Itis
erwisioned, however, that the more typical case may involve
localized evacuation from specfic portions of the Facillty.

fthe situation is such that outside emergency response s required;
the emergency coordinator will ensure that alf necessary access
Gates are open, access roads are not blocked by cars or trucks, the

area i cordoned off, and all non-emergency telephone use is
curtailed.

Upon rrival of the focal fire department, the emergency coordinator
Wil brief fire department officials conceming the nature of the
Stuaion, The emergency coordinato wil then remain avalable for



entitled to proceed first and directly againgt the Guarantor under this Guaranty without first
proceeding against any other party

ARTICLE I

- SPECIAL COVENANTS

Section 3.1 Maintenance of Comorate Exstence; Consolidation, Merger, Sale or
Transfer. The Guarantor covenants that it will maintain ifs corporate existence, will not dissolve or

otherwise dispose of all or substantially all fs asets and wll not consoldate with or merge into
another entity or permit.one or more other eatities to consolidate with or merge ito it, provided,
however, that the Guarantor may consolidate with or merge into another entiy, or permit ong or
more other enites to consolidate with, or mergento it or sllor otherwise transfer to another entty
all or substantially ol of it assets as an entivety and thereafter dissolve if the Successor enity (ifother
than the Guarantor) assumes in writing allthe obligations of the Guarantor hereunder and, if such
successor entity is other than an affliate of the Guarantor, has a net worth immediately after such
consolidation, merger, sale or transfer at east equalto that of the Guarantor immediately prior to
such event, and, if required, is duly qualified to do business in the State of Connecticut, |

Ifa consolidation, mesger or sale or other transfer is made s permitted by this Section

3.1, the provisons of this Section 3.1 shall contine in full force and effeet and no further

consoldaion merger r sl o other transfer stall be made except n compliance withthe provisions
of this Section 3.1 |

- Seaion 3.2 Assigoment, Without the prior written consent of the Authority, tis
Guaranty may not be assigned by the Guarantor, except pursuant to Section 3.1 hereof

Section 3.3 Quaification in Connecticut, The Guarantor agress that, so long s tis
Guaranty is in effeet, if required, the Company will be duly qualied to do business in Connectiut
and, if necessary, in order for the Guarantor to perform its obligations as required hereunder, the
Guarantor will qualfy to do business in Connecticut,

Section 3.4 Agent for Service. The Guarantor imevocably: a) agrees that any sut,
action or other legal proceeding arsing out of this Guaranty may be brought in the courts of e State
of Connecticut o the courts of the United States located within the State of Connecticut; (b)
conseats o the jurisdiction of each such court i any suit, action o proceeding; and (c) watves any
obiection which it may have to the aying ofthe venue of any such suit, action or procegding in any
sch courts. During the term of this Guaranty the Guarantor irrevocably designates the Secretaty of
the State of the State of Comnectiout, whose address is 30 Trindty Street, Hartford, Connecticut
06106, a it agent to accept and acknowledge in its behalf service of any and all process in any sut,
action or proceeding brought in any such court and agrees and consents that any such service of
. process upon either agent shll b eken and held to be valid personal service upon the Guarator

4 .



Whether o totthe Guarantr shall then be doing, or a any tme shall have done, business within the
State of Conneeticut, and that any such serviee of process shallbe of the same force and validity as
if Service were made upon the Guarantor according to the laws governing the valdity and
requirements of such service in such state, and waives ll claims of error by reason of any such
service. Such agents shall not have any power or authority to nter any appearance or to il any
pleadings in conneetion with any st action or other legal proceeding against the Guarantor or fo
conduc the defense of any such suit, action or any other legal proceeding,

ARTICLEIV

MISCELLANEOUS

Section 4.1 Binding Effeet. This Guaranty shall inure to the beefit of the Authority and
ts successors and assigns and shall be binding upon the Guarantor and it suesessors and assigns.

Section 42 Amendments, Changes and Modificaons. This Guaranty may not b~~~

amended, changed or modifed orterminated and none of s provisions may be waived, except with
the prior written consent of the Authority and of the Guarantor.

Section 43 Execution in Counterparts, This Guaranty may be executed in severa
counterpart, each of which shall b an originaland al of which shall consitute but ong and the same
Guaranty. |

Section 4.4 Severabilty. If any clause, provision or section of this Guaranty shall be.
held llgal or invald by a court, the invaldity of such clause, provision or section shall not affect any
of the remaining clauses, provisions or sections hereof, and this Guaranty shall be construed and
enforeed as i such ilegal or ivali clause, provision or section had not been contained herein, In
case any agreement or obligation contained in this Guaranty 1 held to be in violation of law, then such
agreement orobligaton shal e deemed to b the agreement or oblgeions o the Guarantortothe
fullest extent permitted by law,

Section 4.5 Captions, The captions or headings in this Guaranty are for convestence
only and in o way defing, limit or deseribe the scope or intent of any sections of this Guaranty.

Section 4.6 Governing Law, This Guaranty shall be governed by, and construed in
accordance with, the laws of the State of Connecticut



ARTICLE Y

TERM OF GUARANTY

Tem, Ths Guaranty shall remain i fll force and effect from the date hereof until al oblgations of
the Corpany under the Agreement have been ully performed.

-~ INWITNESS WHEREOF, the Guarantor has caused tis Guarantyto be executed i s name
and in s behalf by s duly anthorized officers as of the 22nd day of February, 1997 |

ATTEST | FCR, INC.

D&w / Q%,/ é%@)@

T
By /44114 / J/WU'/
/ﬁiﬁxdw GO
Duly Aut horzed

ATTEST CONNECTICUT RESOURCES
RECOVERY AUTHORITY

Q%&@/; Dhilelt

B z)ghgiz L ctcjhf
. nﬁ Wiy Dot

Duly Autherized

13lem/guaranty doc



congultation as needed. The primary functon of the local police will
be for Wefic and croud conrol n and around the ste, The B
emergency coordinator wil brief the loca police responding to the
incident with special regard to human health and safety for passing
affic or civiian onlookers. 1t will be recommended that no Persons
be allowed to occupy immediate downwing arezs;

) Upon cessafion of the incident, the emergency coordinator wil
review the enfie incidont with invoved Facilty personnel Ay
deficiencies in this plan will be noted and correcled. I necessary,
the procedures will be amendsd to incorporate any modications
deemed necessary 1o implement a reliable, workable plan.

Spills and Leaks

Spills or feaks may result from 2 iquid filld container being punctured or
- Overtumed during processing. Spilage of non-hazardous materils such
as Deverages and cleaners of known confent wil be Cleaned up by

Facilty personnel. However, i the event of spill or leak of 2 potentially
hazardous material, the following actons il oceur

1} Personnel detecting the spill or leak will immediately noffy their
foreman,

2) The foreman il immediately observe the spill, determine to the best

of histher abilty the type of spil, and assess the potential ofthe spil
to create a hazard to human health or safey. |

| 3) Based on histher assessment, the foreman will then arrange for

Facilty personnel 1o clean up the spil or report the spill to the
emergency coordinator, |

&) Inthe case of g spilthat is not potentially hazardous, the first thing
10 e done will be to atempt to stop the spill

9)  In the event that the spil s dentfied as potentially hazardous, the
emergency coardinator will be noffied and will then assume the |
responsibity o ensure thatthe spill s remediated.

6) The emergency coordinator wil assess the situation to determine
Whether Faciity persommel can hande the remediaton effort
required. The Fire Department wil be called on i the emergency
coordinator determines the spil cannot be remediated by Facilty
personnel with the equipment available. Otherwise, helshe wil
advise the designated response team personnel &s to what types of

12



protecti\}e emergency equipment wil be wllized. At al times,
response personnel actively engaged in spill remediation will do o

00 @ "buddy” system. ~Visual contact between members wil ba
maintained

1) Onoe the response teamis fully clothed and equipped as necessary,
they will remecdiate the spill event, Remediation, again, willconsis
of absorbing the spillwith the appropriate materials Any spillage of
dry chemicals will be remediated through the use of shovels

B) At the completion of the incident, all emergency equipment will be
restored to a ready status and in-house debriefing Session willoccur
I adaition, a noteton wilbe made in the Facilty operating log,

Preparedness and Prevention

(eneral

The Facilty wil incorporate provisions to minimize the potential of an
accident occurring due to the mishanding of unwanted wastes and
materials. - These provisions include training of operators and key
personnel on the identiication and response to a potential hazard
preventing the spread of the hazard by isolating and removing the
‘Unwanted waste, and roufing inspection to assure that these procedures
are being appropriately applied.

Trahing

There e two modes of traning necessary for the Facility personnel.
-~ One mode will be identfication and handiing of unwanted wastes. This
- ype of training will be classroom. Topics for discussion willinclude these
procedures, employeg health and safely, identification of unwanted

wastes and materials, and handing of wastes and materials. This training
Wil occur on the irs day of employment

The second mode of training wil be for response to an emergency
situation. Employses that may be involved in any response activities will

have classroom training at levels commensurate with thei involvement in
a potential hazard of immingnt danger, |

Prevention

Hazards will be prevented by removing the unwanted material from the
process stream, isolafing the material in a storage bin with other
compatiole materals and then removing the material from the Facilty.

3



The material will be removed from the Facilty once it has been properly

identified and once an appropnate disposal Facility is ready to accept the
material,

As part of the prevention measure, smoking will not be allowed within the

processing areas of the Facilty. "No Smoking" signs will be prommently
displayed throughout the Facilty.

Inspection

Inspections of the Faciity will be caried out by several persons;
Inspections willinclude observing for unwanted or out of place materals
within the Faciity. Table No. 4 is a lst of tems that wil be routnel

nspected. ~ This fist includes such ftems s safely and emergency
equipment.

Inspection log sheets wil be completed for each inspection undertaken
and copies of these inspection sheets wil be compiled to create an
inspection log book to be maintained at the Facily.

In addition, there will exist an informal inspection schedule that will occu
daily by virtually all Faciity personnel. Al personnel will be encouraged

to report any areas that may appear to be deficient and this activity wil
constitute the informal inspection,

Recordkeeping |

Should potentially hazardous materials be found in the process stream,
every effort will be made to determing the city or town of origin. Records
Wil be maintained on the quantiies, nature, and origin (f determined) of
the unwanted waste. The waste characterization and destination wil also -
be noted. Table No. 5 ndicates the recordkesping measures to be kept,
Should the origin be determined, the city or town wil be notified.

14




Table No. 2
Emergency Response Equipment
FCR Redemption, Inc.

~ Hartford, CT

ICommunications Equipment
1,

Conventional telephong system for use in contacting extemal
emergency response units (police, fire department, efc.). |

Alarm system to signal evacuation in the event of an emergency
situation, such as a fire. There will be fire alarm buttons located
throughout the faciliy. |

Personal Safety Equipment

Protective gloves, safefy glasses, smacks for use when handlmg ‘
hazardous substances.

Fire Control Equipment

1

Strategically located fire extinguishers suitable for fighting liuid,

-chemical, and electrical fires. The appropriate extinguishers to

use and follow this table classification of fire are listed on Table
3.

Automatic sprinkler system with automatic telephone lialer is
located throughout the faciiy.

Suficient water pressure inside the faciity to assist in dousing
smal fires.

An extemal fire hydrant located 250 fegt from the builing,
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Table No. 4
Inspection Log
FCR Redemption, Inc.
Hartford, CT

Inspector's Name: Inspection Date;

Time of Inspection:

ITEM OBSERVATION

YN COMMENTS/ACTION TAKEN

1. Emergency Equipment

A. Communication system working?
(telephone, intemal alam systems)

B. Fire extinguishers charged?

C. Water pressure available?

D. Spilt Control Equipment
avalable in suficient quantity?

E. Other hote in comments?

2. Potentially Hazardous Waste Bins

A. Incompatibles Segregated?

B. Any signs of container
corrosion?

C. Status of waste?
 {see table of §)

D. Any signs of leakage?

E. Other note in comments?

NOTE: Emergency equipment inspection s on an "as needed frequency.
Inspection intervals should not exceed six months,

Hazardous Materials Storage Bins inSpeclions should be once every
other week,
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6 Sl

FCR regards the safety of its employees to be of paramount importance. The
establishment of safe working conditions and the encouragement of safe working

practices is essential o accident prevention and the successful operation of the
Facity, | | |

Processing is crtical but the SAFETY of every employee is the first conoem in
FOR operations. Every practical step is taken to provide safe working conditions

and to encowrage safe working practices in addition to mesting all legal
requirements, | |

Scope of Responsibility

The Facilty Manager is responsible for directing the overall safety program.
This includes the following functions:

1. Advise management on steps to improve the safsty and fire prevention
programs.
2. Assist supervision in accomplishing their safety responsibilty.
3. Collaborats ith representatives of insurance carriers and OSHA on safsty
- andhealth and fire protection matters,
4, Supervise the operation of the First Aid area.
5. Maintain records of safsty performance and costs,
6. The Vice President of Operations shall assist the Facilty Manager by
~ inspecting and advising on safety features of proposed purchases on new
Mmachings, new processes, new materials, new or altered building facilties,
and personal protective equipment,

Operators are responsible for the safety of employees under their supenvision

while on Company premises or engaged in Company business.  This includes
the following functions: -

Train employees in safe working pracices.

Maintain good housekeeping in area of responsibilty.
Recommend steps to eliminate or safequard physical hazards
Enforce safety regulations,

Investigate and report al ires, accidents, and injuries and take corrective.
action. |

B, Enlist assistance of Faclity Manager and Vice President of Operations
When necessary.

N a €O PO —
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First Aid

The first aid ki in the First A area is equinped to handle all nomnal firt id
needs. Also, the Facilty is equipped with an eye washing station. AW first aid

cases must be referred to the Facity Manager. The Faciity Menager is

responsible for

1. Allin-house first aid treatment

. The maintenance of adequate firs ad equipment
3. Decisions concerning case referral to the hospital,
4, Placing calls to ambulance service when required.

Safety Equipment
A

Policy

tis the policy of the company to protect s employees from Unreasonable
risks of injury to their eyes and their hands by the provision of suitable
eye and hand protection and to require their use at al fimes excapt when

artving before work in the moming, when Washing up, and when leaving
at night

Definition and Scope

Approved eye protection must be wom by all employees in the
commingled processing area. It is a conditon of employment.  Insulated
gloves must be worn by all warghouse employees. Al visitors must wear
8ye protection when in the commingled processing area.

Responsibility
ts the responsibilty ofthe Faciity Manager to

1. Assist supervision n implementing the eye and hand program

2. Provide proper eye and hand protection for the particular job hazards
and maintain adequate ihventoris of eye protection

3. Periodically audit compliance with the provisions of thi policy.

4. Meintain an inventory of eye and hand protection supplies, and visitors
6ye protection supplies, to be dispensed at suitable locations,

9. To instuct employeeds) in the proper usage of the eye and hand
protection and the condlfions nder which use is required.

16



D.  Applicafion

Plano glasses, goggles or face shields, and insulated gloves will be
issued free of charge 1o all employees working in the commingled
processing area. Insulated gloves wil also be issued to employess -
Working in the paper fiber processing area. The employee is responsible
for maintaining his eye and glove protection in usable conditions.

Employees requiring prescription glasses can acquire approved glasses
from an optician of their choice unless Facilty provided glasses/goggles

can be wom over corrective lenses without disturbing the adjustment of
the lenses.

17




APPENDIX T
INSURANCE COVERAGE -

Company shall procure and maintan, at its own cost and expense, hroughout the tem of tis
Service Agreemen, the following insurance, ncluding any required endorsemens thereto and
amendments thereof

8. Workers' Compensation - With Statutory Coverage imits and Employers’ Lisbilty
Coverage with minimum s of $500,000.0,

b Commercial General iablty Coverage witha combingd singl i of
$1,000,000.00 per ocourrence/$2,000,000.00 aggregate, including Operations,
Products and Completed Operations and Contractual Liabilty.

¢.  Commercial Automobile Liability Coverage, including all owned, non-owned or
hired vehicles, written with a combined single fimit of not less than $1,000,000.00,

d. Excess Liabiity Coverage over underlying insurance described in sections 3, b and
¢ above. The limit of fiablity shall be in an amount such that the combination of
primary and excess liabiity coverage is at east $10,000,000.00 per occurrence
and, as applicable, in the aggregate,

All policis shall: (i) name CRRA, its affilates, and their respective directors, officers,
employees and agents, as additional insureds, as respects any and al third party bodily ijury
and/or property damage claims (this requirement shall ot apply to workers’ compensation
insurance or employers' liability insurance); and (i) provide for not ess than thirty (30) days’
prior written notice to be given to CRRA of cancellation and/or material change in any of the
polcies; (i) inehade a standard severability of interest clause; (fv) shall contain a waiver of
subrogation holding CRRA fre and harmless from all sbrogation rights of the insurer; and (v)
provide that such required insurance hereunder is the primary insurance and that any other smilar
inurance that CRRA may have shall be deemed i excess of such primary insurance

Upon Company's execution of this Service Agreement, Commpany shall submit to CRRA a
certiicate or certficates for each required insurance referenced above certifying that such
insurance i in ullforce and effect and seting forth the information required above, Additionally, -
Company shall funish to CRRA within thirty (30) days before the expiration date of the coverage
of each required insurance set forth above, a certificats or certficates com aining the information
requied above and certifing tha suchinurance hs been renewed and remains n fulforce and
effect,

Al policies for each insurance required hereunder shallbe ssued by insorance companies
that are either licensed by the State of Connecticut and have a Best's Key Rating Guide of B+
VI or bette, or are otherwise acceptable to CRRA ints sole and absolute diseetion



Irrevocable Standby Letter  Issuance Date: , 1997
of Credit Yo,

Beneficiary: - Dxpiration Date: 1998

 Connectiout Resources Recovery Authority
179 Allyn Street
Hartford, CT 06103

Gentlemen:

- Ve hereby establish our Irrevocable Standby Letter of Credit
No. ___ in favor of the "Beneficiary", Connecticut Resources
Recovery Authority, at the request and for the account of FCR
Redemption, Inc., 2101 Rexford Road, Suite 236-E, Charlotte,

- North Carolina 28211, for the sum or sums up to the aggregate

anount of Three Hundred Fifty Thousand and 00/100 in U.8, Dollars

($350,000.00) available for payment against your draft(s) at
sight on us,

Drafts must be drawn and presented to us at this office not

later than our close of business on , 1398 or any duly
extended expiration date, and each draft must bear the following

clause: "Drawn Under Letter of Credit No. a

Drafts must be accompanied by a certified statement from the
Beneficiary that FCR Redemption, Inc. has failed to satisfy or |
~ perforn one or more of its obligations or-breached one or more of
its covenants or representations under a certain Agreement For
Operation And Maintenance Of Container Processing Facility
hetween FCR Redemption, Inc, and Beneficiary, dated as of
February 22, 1997, as amended.

Partial drawings hereunder are permitted.

We hereby agree with you that drafts drawn under and in
compliance with the above terns of this Letter of Credit shall be
duly and promptly honored on due presentation and delivery to us
on or before the above-referenced expiration date or any duly
extended expiration date,

- The tern "Beneficiary" 1ncludes any successor by operation
\fwmumanmmmmmmmmmummmm
any liquidator, rehabilitator, receiver or conservator,



3.1

The Owner has notified the Contractor and the
Surety at its address described in Paragraph 10
below, that the Owner is considering declaring a

- Contractor Default (as hereinafter defined) and

has requested and attempted to arrange a
conference with the Contractor and the Surety to
be held not later than fifteen (15) days after the

. receipt of such notice to discuss methods of

3.2

performing the Agreement, If the Owner, the
Contractor and the Surety agree, the Contractor
shall be allowed a reasonable time to perform the
Agreement, but such an agreement shall not waive

‘the Owner's right, if any, to subsequently declare

a Contractor Default; and

The Owner has declared a Contractor Default (as
hereinafter defined) and formally terminated the
Contractor's right to complete the Agreement.

Such Contractor Default shall not be declared
earlier than twenty (20) days after the Contractor
and the Surety have received notice as provided in
Subparagraph 3.1.

4, TWhen the Owner has satisfied the conditions of
Paragraph 3, the Surety shall promptly and at the Surety's
- expense take one of the following actions:

|
f

4,1, Arrange for the Contractor, with the consent of

4.2,

43,

the Owner, to perform and complete the Aqreement;
or

Undertake to perforn and complete the Agreement
itself, through its agents or through independent
contractors; or

Obtain bids or negotiated proposals from qualified

~ contractors acceptable to the Owner for a contract

4.4,

for performance and completion of the Aqreement,
arrange for a contract to be prepared for
execution by the Owner and the contractor selected
with the Owner's concurrence, to be secured with a
performance bond executed by a qualified surety
equivalent to the bond issued on the Agreement,
and pay to the Owner the amount of damages
described in Paragraph 6; or

Waive its right to perform and complete, arrange
for completion or obtain a new contractor and with
reasonable promptness under the circumstances:

4,4,1,  After investigation, deternine the
amount for which it may be liable to the
Owner and, as soon as practicable after



the anount is determined, tender payment
therefor to the Owner; or

4.4,2,  Deny liability in whole or in part and
notify the Owner citing reasons
therefor.

o If the Surety does not proceed as provided in Paragraph
4 vith reasonable promptness, the Surety shall be deemed to be in
default on this Bond fifteen (15) days after receipt of an |
additional written notice from the Owner to the Surety demanding
that the Surety perforn its obligations under this Bond, and the
Ovmer shall be entitled to enforce any remedy available to the
Owner. 1If the Surety proceeds as provided in Subparagraph 4.4
.~ and the Owmer refuses the paynent tendered or the Surety has
denied liability, in whole or in part, without further motice the

Oumer shall be entitled to enforce any remedy available to the
Owner, |

6. After the Owner has terminated the Contractor's right
to complete the Aqreement, and if the Surety elects to act under
Subparagraph 4.1, 4.2 or 4.3 above, then the responsibilities of
the Surety to the Owner shall not be greater than those of the
Contractor under the Agreement, and the responsibilities of the
Ovmer to the Surety shall not be qreater than those of the Owner
under the Agreement. To the limit of the amount of this Bond,

the Surety is obligated without duplication for:

6.1, The responsibilities of the Contractor for

correction of defective work and completion of the
Agreement;

6,2, Additional legal and delay costs resulting from
the Contractor's Default and resulting from the
actions or failure to act of the Surety under
Paragraph 4; and

6.3, Liquidated damages, or if no liquidated danages
are specified in the Agreement, actual damages

caused by delayed performance or non-performance
of the Contractor.

T, The Surety shall not be liable to the Owner or others
for obligations of the Contractor that are unrelated to the
Agreenent. No right of action shall accrue on this Bond to any

person or entity other than the Owner or its successors and
assigns, | |

8, The Surety hereby waives notice of any change,
including changes of tine, to the Aqreement or to related
subcontracts, purchase orders and other obligations,

@ 9, Bny proceeding, legal or equitable, under this Bond nay
- be instituted in any court of competent jurisdiction in the



location in which the work or part of the work is located and
smnbemanmwwKMnWOu)wusﬁwrWMM&wDﬁwR
ummmmwmmmmmemmmmw,
- vithin two (2) years after the Surety refuses or fails to perforn
mmmmmmmwmmmmmmmmmm
provmons of this Paragraph are void or prohibited by law, the
mininun period of limitation available to sureties as a defense
in the jurisdiction of the suit shall be applicable,

1mMmmmmwmmmwmmmmmn
be mailed or delivered to the address shown on the signature page
of this Bond.

n.WMnmmBmdMstfwmthowmwwnha
statutory or other legal requirement in the location where the
AmmMmmmemdmmmmmMM%M‘
conflicting with said statutory or legal requirement shall be
deened deleted here from and provisions confirming to such
statutory or other legal requirement shall be deemed incorporated
herein. The intent is that this Bond shall be comstrued as a
statutory bond and not as a common law bond,

12, Definitions.

12,1, Contractor Default: Failure of the
Contractor, which has neither been remedied
nor waived, to perforn or otherwise to comply
with any of the terns of the Agreement.

- 12,2, Owner Default: Failure of the Owner, which
| has neither been remedied nor waived, to
perforn or otherwise to comply with the terns
of the Agreement or to perform and complete
or comply with the other terms hereof,

¥The term of this bond is for one (1) year starting 02/22/97 and
ending 02/21/98+

- CONTRACTOR AS PRINCIPAL SURETY
FCR REDEMPTION, INC. CENTURY SURETY COMPANY

15\CRN\SERVAGR? , AGR



Except as expressly stated herein, this undertaking is not

- subject to any agreement, condition or qualification. The
obligation of [mame of the issuing Comnecticut Bamk or National
Banking Association] under this Letter of Credit is the
individual obligation of [name of the issuing Connecticut Bank or
National Banking Association] and is in no way contingent upon
reinbursenent with respect thereto.

It is a condition of this Letter of Credit that it is deemed
to be automatically extended without amendment for one (1) year
from the expiration date stated above, or any future expiration
date, unless not later than ninety (90) days prior to the
expiration date stated ahove or the then current expiration date
we notify you by registered mail that we elect not to renew this
Letter of Credit for any such additional peried.

We hereby agree that all drafts drawn under and in
compliance with the terms of this Letter of Credit shall be duly
honored by us at your first demand, notwithstanding any
contestation or dispute between you and FCR Redemption, Inc., if
presented to us in accordance with the provisions hereof.

‘This Letter of Credit is subject to and governed by the laws
of the State of Comnecticut, the decisions of the courts of that
state, and the Uniforn Custons and Practice for Docunentary
Credits (1993 Revision) International Chamber of Commerce
Publication No, 500 and in the event of any conflict, the laws of
the State of Connecticut and the decisions of the courts of that
state will control. If this Letter of Credit expires during an
interruption of business of this bank as described in Article 17
of said Publication 500, [name of issuing Connecticut Bank or
National Banking Association] hereby specifically agrees to
effect payment if this Letter of Credit is drawn against within
thirty (30) days after the resumption of business from such
interruption,

‘Very truly yours, -

Authorized Signature for
[name of issuing Connecticut Bank -
or National Banking Association

15\ CRN\SERVAGR2. AGR



CENTURY SURETY COMPANY

COLUMBUS, OHIO
POWER OF ATTORNEY

mcea, FCR Redemption, Inc. rreemveote 04/22/97

dadsdadastds

| CONTRACT AMOUNT $350,000-00 ."‘"‘l‘"‘i‘“‘t""‘."‘ KRN AMOUNTOFBOND$350 OOO 00 i

roweRvo. § 16409

KNOW ALL MEN BY THESE PRESENTS: That the Century Surety Company, & corpoation in the Stae of Okio does hereby nominate, consttu and
sppoint. Daniel . Needham, Kathy J. Goe, Paricia A, Wall, Debra A. Erickson, Kathlea P. Price, il Cafee, Jefery L. Booth, Laure 4. Krokos and
Feliia P. Young its tro and lawful Atomey(s)ln-Fact o make, execut, atest,scal and deiver for and o its bebal§,as Suwey, and o it actand e,
where required, any and all bonds, undertakings, recognizances and written obligations in the nature thereof, PROVIDED, however that te obhgatwn of
the Company under this Power of Attomey shall not exceed One Million Dellas (81,000,000.6),

oo
e

. This Power of Aomey i granted and i signed by Sacsimile pursuan t the following Resolution adopted by it Board of Direcors on the 4 day of
October, 1988;
*RESOLVED, That any two offcers of the Company shalt have the authority to make, exetute and it Power of Atiomey constifuting a
Attomey(s)-nfact of such persans, irms, or comporations 2 may be sefected fom fime to time,
FURTHER RESOLVED, tlmtthcsnguwrcsofsumm'wcrs and the Sea ofthe Company may be affixed o any such Power of Attomey or any
centificate elating thereto by facsimile; and any such Power of Atiomey or cerificate bearing such facsimile signabures or Fcsimile seal shal
be valid and binding upon the Company; and any such powers so exccuted and cerificae by facsimile signatures and faosimile sea shal} be
valid and binding upon the Company in the fture with respect to any bond or undertaking to which it i attached.”
IN WITNESS WHEREOF, the Century Surety Company has caused ts corporate seal to be affved heseuntn, and these presents to be signed by its duly
authorized officer this 4th day of October, 1988, —
\\\\llllllm, ,

\\‘ E // COMPANY
S Y éﬁéﬂ%

Y
§Q ..'('QRWR%'. < '5: Roswell . Ells, President
Shki¥ ee Yipe
22} i2s
2wl DBALI<E ey
-,3, '.,...0 “.)"' g § Glean D. Southwick, Treasurer
. l}, LT \s‘
Notay Public n &

State of Ohio) 5. I”’Imm““\\\\\\

On this 4th day of October, 1988, before the subscriber, a Notary for the State of Ohio, duly commissioned and qualified, personally came Roswell P.
Ells and Glenn D. Southwick of the Century Surcty Company, to me personally known to be the individuals and officers described hesein, and who
exccuted the preceding instrument and acknowledged the exeoution of the same and being by me duly sworn, deposed and said that they are the officess of
said Company aforeseid, and that the seal affived to the preceding instrument is the Corporate Seel of said Company, and the said Corporate Seal and
signatures as offiers were duly fixed and subsceibed o the seid instrument by the authority and diretion of said Comporation, and thatthe resolution of

said Company, referred to in the pfectding instrumen, s now i ore
| SucE Duﬁ'y ;’;, %l
Notery Public State of Ohio

My Commission expires August 7, 1999

ke ofOhio) 5

|, the underslgned, Secretary of the Century s@%ﬁy, a stock corporation of Uhe State of Ohio, DO HEREBY CERTIFY that the foregomg
Power of Atiorney remains i fll force and has ot been revoked; and furthermiore thetthe Resolution of the Boaed of Diresors, set forth herein sbove, i s

10w in force.

Signed and sealed i Cleveland, Ohio this 2lnd {ayof February, 1997

ol
el @u *
N 5\}“57' ’/,
§ | o 0 % - Anne L Meyers, Secretary

Any veproducion ot acsimil of this form is void and inyalid



Centuy Sure Compary

CERTIFICATE
1993

The following financial information was excerptcd from the Stautory Annual Statementiled by Century
Surety Company with the Ohio Department of Insaranee on March 1, 1996,

STATEMENT OF INCOME

Direct Written Premium $34.589,143

Reizsuraee Assmed 2305
Reizsrase Celed 17540740
Net Wit Premitm 19038980
Change n Unemed 2401468
NetEamedPremim -~ 21460648

Losses & LAF Incurred 11897358
Commission Expense 228096

Other Expenses 5177909
Underwriting Gain 2104475
Investment Gain 2385
Other Income/(Expense) (S,
Income Before FIT 4584236
Federal Income Tax 403,000
Net Income §3,681,236
PALANCE SEEET
Assefs
Invested Assets §36931379

Agents' Balances (netof Relns) 2200685
Reinsurance Recoverables 182449

Other Asses 381330
Total Assets 64.909.842
Liabilities & Surplus

Uneamed Premivm Reserve 10,165,578
Loss & LAE Reserves 23.232625

Other Liabilies o 94m109
Total Lizhiites 42.876,312
Surpa S 033550

L herehy certfy thatthe above nformation i that contained inthe Stattory Anual Statement iled by
Century Surety Company with the Ohio Department of Insurance ending Decamber 31, 1995,

Jn e

Kut Weiland, Assistant Seeretary \




APPENDIX §
LEPTER OF CREDIT
To Be Issued By A Connecticut Bank
Irrevocable Standby Letter  Issuance Date: 1997
of Credit No.
Beneficiary: Expiration Date: _ _, 1998

~ Connecticut Resources Recovery Authority

179 Allyn Street
Hartford, CT 06103

Gentlemen:

We hereby establish our Irrevocable Standby Letter of Credit
No. ___ in favor of the "Beneficiary", Comnecticut Resources
Recovery Authority, at the request and for the account of FCR

- Redemption, Inc., 2101 Rexford Road, Suite 236<E, Charlotte,
- North Carolina 28211, for the sun or sums up to the aggregate
- amount of Three Hundred Fifty Thousand and 00/100 in V.8, Dollars

(§350,000,00) available for payment against your draft(s) at
sight on us,

Drafts must be drawn and presented to us at this office not

later than our close of business on _, 1998 or any duly

extended expiration date, and each draft must bear the following
clause: "Drawn Under Letter of Credit No. ____."

Drafts must be accompanied by a certified statement from the
Beneficiary that FCR Redemption, Inc. has failed to satisfy or
perforn one or more of its obligations or breached one or more of
its covenants or representations under a certain Agreement For
Operation And Maintemance Of Container Processing Facility
between FCR Redemption, Inc. and Beneficiary, dated as of
February 22, 1997, as amended.

Partial drawings hereunder are permitted,

We hereby agree with you that drafts drawn under and in
compliance with the ahove terms of this Letter of Credit shall be
duly and promptly honored on due presentation and delivery to us
on or before the above-referenced expiration date or any duly
extended expiration date, |

The term "Beneficiary" includes any successor by operation
of law of the named Beneficiary including, without limitation,
any liquidator, rehabilitator, receiver or conservator.



Except as eXpressly stated herein, this undertaking is not
subject to any agreement, condition or qualification, The
~ obligation of [name of the issuing Conmecticut Bank or National
Banking Association] under this Letter of Credit is the
individual obligation of [name of the 1ssu1ng Connecticut Bank or
National Banking Association] and is in no way contingent upon
relmbursenent with respect thereto, |

It is a condition of this Letter of Credit that it is deemed
to be automatlcally extended without amendment for one (1) year
from the expiration date stated above, or any future expiration
date, unless not later than ninety (90) days prior to the
expiration date stated above or the then current expiration date
we notify you by registered mail that we elect not to renew this
Letter of Credit for any such additional period.

We hereby agree that all drafts drawn under and in
compliance with the terms of this Letter of Credit shall be duly
honored by us at your first demand, notwithstanding any
contestation or dlspute between you and FCR Redemptlon, Inc., if
presented to us in accordance with the provisions hereof,

This Letter of Credit is subject to and governed by the laws
of the State of Connecticut, the decisions of the courts of that
state, and the Uniform Customs and Practice for Documentary
Credits (1993 Revision) International Chamber of Commerce -

fﬁPMMMMWMmmmmmWMMﬂMmﬁ

the State of Connecticut and the decisions of the courts of that
state will control, If this Letter of Credit explres during an
interruption of business of this bank as described in Article 17
of said Publication 500, [name of issuing Conmecticut Bank or
National Banking Association] hereby sp901f1cally agrees to
effect payment if this Letter of Credit is drawn against within
thirty (30) days after the resumption of business from such
interruption,

Very truly yours,

Authorized Signatﬁre for
[name of issuing Connecticut Bank
or National Banking Association

15\ CRIY\ SERVAGR2., AGR




ARDENDIX #8 |
PERPORMANCE BOND  Bond #2-616409

CONTRACTOR (Name and Address) SURETY (Name and
Principal

Place of Business):
PR Redemption, Inc Century Surety Company
1330 Honeyspot Road BXT | 10035 Sweet Valley Drive
Stratford, Comnecticut 06497 Valley View, Ohio 44125

 OWNER (Name and Address):

Comecticut Resources Recovery Authority
179 Allyn Street
Hartford, Connecticut 06103

AGREENENT FOR OPERATION AND MAINTENANCE OF CONTAINER PROCESSING
FACILITY

Dates  Pebruary 22, 1997
Amount:

Description (Name and Location):

Mid-Connecticut Regional Recycling Facility
211 Murphy Road
Hartford, Connecticut 06114

BOND  Z-616409

Date:  February 22, 1997,
Aount:  $350,000.00

TERMS.BND.CQNDIT;QHS

1, The Contractor and the Surety jointly and severally bind
‘themselves, their heirs, executors, administrators, successors -
and assigns to the Owner for the performance of the Agreement For
Operation And Maintenance Of Container Processing Facililty (the
"Agreement"), the terms of which are incorporated herein by
reference, Any sinqular reference to the Contractor, the Surety,
the Owner or any other party herein shall be considered plural
where applicable.

2, If the Contractor perforns the Agreement, the Surety and the
Contractor shall have no obligation under this Bond, except to
participate in conferences as provided in Subparagraph 3.1,

3, If there is.no Owner Default (as hereimafter defined), the
- Surety's obligation under this Bond shall arise after:



Certury ety Company

CERTFICATE
195

The following financia information was eﬁcerpted from the Stutory Annua Stteen e by Century
Surey Company with the hio Depertment of nsrance on Mareh 1, 1996,

STATEMENT OF INCOME

Direct Writen Premium $4589,143

~ Reinsurance Assumed 230,577
Reinsurance Ceded 17,940,240
Net Written Premium 19,038,980
Change in Unearned 2,421,668
Net Eamed Premium 2,460,648

Lasses & LAE Incurred 11,897,358
Cormmission Expense 2,280,906

Other Expenses | 5177909
Underwriting Gain 2,104 475
Investment Gain 2533539
Other income/(Expense) (53,776)
Income Before FIT 4584236
Federal Income Tax 903,000
Netheome 53,681,236
BALANCE SHEET

Assets

Invested Assets §36,931379

Agents Balanees netof Rens) 2,280,685
Reinsurance Recoverables 1524449

Other Assets 3873329
Total Assets . 64,900,342
Liabilities & Surphus |
- Uneamed Premium Reserve ~~ $10,165,578
Loss & LAE Reserves 23,230,625
Other Libilitie 047109
Total Liabilities £2,876312
Surplas §22,033,530

 erehy cery thatth above infomations tha ontained nthe Sttty Aol Sttement led by
Century Surety Company withthe Ohio Department of Insance ending December 31, 1995,

Tt

KutVellod sty




APPENDIX 9

CORPORATE GUARANTY

This Guaranty madeandde 1 of February 22, 1997 {the Guaranty") from FCR, INC, 2
corporation duly organized and existing under the laws of the State of Delaware (the
“Guarantor”)to the CONNECTICUT RESOURCES RECOVERY AUTHORITY (the

"Authorty"),  public nstrumentality and politcal subdivision of the State of Connecticut (the
"State"),

WITNESSETH:
WHEREAS, the Authority intends to entr nto an agreement forthe operation and maintenance
of it Mid-Connecticut Contaner Processing Facilty with FCR Redemption, Inc. (the
"Company") in accordance with the Agreement between the Authority and the Company dated as
of February 22, 1997 (the " Agreement")

WHEREAS, the Guarantor willreceive a material and direct benefit from the execution ad
devery of said Agreement; |

O NOW THEREPORE, inconsdeaton oftheexecuton and defivery of the Agreement, and
intending to.be legally bound hereby, the Guarantor does hereby agree as follows;
ARTICLEI

REPRESENTATIONS AND WARRANTIES

- Section £.1, Guarantor Representations and Warranties, FCR, Inc , s Guarantdr, hereby
represents and warrants that

(1) The Guarantor has ben duly incorporated and valdly exists s a corporation i good
standing under the laws of the State of Delaware and is notin violation of any provision ofis
certficate of incorporation or its by-laws, has power to enter into this Guaranty and, by proper
corporate acion, has duly authorzed th execution and deivery ofthis Guaranty

(2) Neither the execution and delivery of this Guaranty, the consummation of the
transactions contemplated hereby nor the fulflment of or compliance with the terms and
conditions of this Guaranty i prevented or imaied by or conflicts with or results in  breach of or
violates the terms, conditions or provisions of any contractual or other restriction on the
Guarantor, or consttuts a breach under any of he terms of s Certifeae of Incorporation o by-
- laws, or violates any agreement or instrument of whatever natur to which the Guarantor s now 3
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' ~ arty or by which the Guarantoror its roperty is bound, or constutes a default under any of the

- foregoing or vilates any federal, stae orlocallaw, rule or regulaion applicabl to the Guarantor

(3) The assumption by the Guarantor of its oblgations hereunder wilresult in a materia
financial benefit to the Guarantor,

(4) This Guaranty constitutes  vaid and lgallybinding obligation o the Guarantor,
- enforceable in accordance with its terms,

(5) There s no acton or procesding pending orto the bestof ts knowledge threatened |
againgt the Guarantor before any court or adminisrative agency that would adversely affet the
dblty o the Guarantorto perform it obligations under this Guaranty and all anthorization,
. consents and approval of governmental bodies or agencies required i comnection vith e -
execution and defivery ofthis Guaranty o in connegtion withthe performance of the Guarantor'
obligaions herennder have been obtained asrequired hereunder or by law,

(6) Neithe the nature of the Guarantor or any subsidiay of the Guarantor o of any of
theirrespecive businesse or propery, nor any relationship between the Guarantor or any
subsiciary and any other person, nor any circumstance in conection with the execution or
defivery ofthe Agresment, is such as o require the consent, approval, or authorization of or
filing, registraton, or qualification with any governmental authority on the part o the Guarator
or any subsidiary, as & condition of the execution and defivery of the Agreement or any agreement
 or document contemplated thereby or the performance thereof |

(7) The Guarantor is familiar with the terms of the Agreement and consents to the terms
thereof

ARTICLETI

GUARANTY

| Section2.]  Agreement to Perform and Observe Obligations of Company under

the Agreement. The Guarantor hereby unconditonally and irrevocably guarantegs to the Authoriy
the full and prompt performance and observance o each and al of the covenants and agreements
required to be performed and observed by the Company, including any obligation to pay damages,
under the Agreement,inchuding all amendments and supplements thereto.

Section 2.2 Guaranty Absolute and Unconditional. The obligations of the Guarantor
hereunder ae absohute and unconditiona! and shallremain i full force and effct uni e Company
shall have filly and satisfactorly discharged all of its obligations under the Agreement, and
irespectve of any assignment ofthe Agreement or of any termination of the Agreement except n
accordance with the express provisions thereof (and payment of all amounts due thereunder), and
shall notbe afected by (s) any set-off counterlaim, recoupment, defense (other than payment itelf
- orofneright that the Guacantor may have againtthe Authority, b) the fure o the Authoriyt
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- Pamorpreseve ny ighs against any prson includingthe Company) orin any propery, () the |
" mialdty of any such rights which the Authorty may atempt o obiai, (d) the lack of prior
" eaforcement by the Aoy of any ighs aganstany person (nchuding the Company) or n any
property, (¢) the dissohuion of the Company, (f)any clam by the Company or the Guarantor of
impossbily of performance of the Agreemen, (5) any lim by the Company or the Guarastor of
commercial frustraion of purpose with respect to the Agreement, or (1) any other ciroumstance
which might otherwise constitute a lega or equitable ischarge of a guarantoror vt the resouyse
ofthe Authorty to the Guarantor; nor shall te obligations o the Guarantor hereunder be affeged
- inany vy by any modification,itatio or ischage arisng outof or by vt ofay banknuptcy,
arrangement, reorgaaization or smilar proceedings for refief of debtors wnder federal or sate law
heemafe inifated by oragintthe Company o the Gurantor, The Guarator erehy WaIVeS any
miht 0 equie and th benefit ofallws now o heeafer n effee giving the Guaratorthe ight
- toreequie, any suchpriorenfroement s refered o in (d) above, and the Guaranor agees tha ay
delaynenforcingor aure to enforc any ch ights shll ot nany way afectthe bl ofthe
Guarentor ereunder, evenifany such ightsare lost, and the Guarantor ereby waves all ighs and
benedits which might acerue to it by reason of any of the aforeseid bankuptey, amangement,
reorganzaton, or smlr proceedings and agree that s fablty hereumder for the obfigaions o the
Compeny underthe Agreement shallnotbe ffcted by any modificaton,imiaton o dscharge of
the obligations of the Cornpany or the Guarantorthat may result rom any such proceeding, This
Seetion 2.2 shllnot constitue & waiver ofany rights ofthe Company under the Agreement,

| Section 2.3 Waivers by the Guarentor, The Guarantor hereby waives ol notices
| hatsogwer with respect o this Guaraty, ncuding b not it to,notice ofth acceptance of
is Guaraty by the Authorty and intenton o act nreiance hereon, ofitsreliance hereon, and of
any efals by the Company nder the Agreement except as provided therin, The Guarantor hereby
consents o the taking of orthe filue to take rom time to time, without notee o the Guarantor,
any action of any nature whatsogver with respeet to the oblgations of the Company under the
Agrecament and vith respectto any righs against any person (inchding the Company) or in any
property, nchuding, but not limited to, any renewals, extensions, modifications, postponements
compromises, ndulgences, wlvers, surrender, exchanges and releases, To the extent permitted by
aw, the Gurantor berchy waives te beneSt ofl s now or hereafte in ffet inany wy fifing
- or resticting the ability of the Guarantor hereunder,

Section 2.4 Agreement to Pay Attormey's Fees and Fxpenses. The Guarantor agrees
to pay o the Authority on demand ol reasonable costs and expenses, legalor otherwise (incuding

counse fee), which may be ncurred n the successl enforcement of any Habdlityof the Guarantor
under this Guaranty. No delay in making demand on the Guarantor for performance of the
Obligations of the Guarantorunder this Guaranty shllpreudice the rght of the Authority to eforce
such performance.

Section 2.5 Consent to Assignment. It undesstood and agreed that ol or any part of
- therigh, tleand nterest forthe Authotyn aid o this Guaranty may be asigned by the Authoity
toatruste. The Guarantor consentsto any such assignment and the Guarantor further agrees that
. Hhetrustee, acting under the aforeaid assignment and in accordance with ths Guarany, shllbe
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RESOLUTION REGARDING THE SERVICE AGREEMENT FOR THE
OPERATION AND MAINTENANCE OF THE CONTAINER RECYCLING
FACILITY WHICH SERVES THE MID-CONNECTICUT PROJECT
TOWNS

RESOLVED: The President is authorized to extend the Service Agreement for the
Operation and Maintenance of the Container Processing Facilty with FCR Redemption,

e, for one year until May 21, 2004, substantilly in the form as presented and iscussed
at this mecting




TAB1I




REGIONAL RECYCLING, ACCESS
AND SCALE USE AGREEMENT

AGREEMENT dated as oftis 27" day of Febmary, 003 by nd amon
CONNECTICUT RESOURCES RECOVERY AUTHORITY ("CRRA"), a politcal
subdiviston of the State of Comnecficut having an address at 100 Constitution Plaza,
Harttord, Connecticut 06103, MURPHY ROAD RECYCLING, LLC, ("Recycling")

a Comnecticut lmited Hability company having an address at 143 Murphy Road,

Hartford, Connecticu, and MURPHY ROAD REALTY, LLC ("Realty"), &

Comneticut Himited Hiabiity company having an address af 143 Murphy Road, Hartford,

Connecticut,

WIINESSETH

WHEREAS, CRRA 15 2 party to a 1990 Regional Recyeling Center Conﬁtruction
and Serviee Agreementand fs amendents (herinaftr the "Recyeling Agreement’),
- concerning the construction and operation of a recyeling facility af 123 Murphy Road,
Hartford, Connecticut (hereinafter the "Recyeling Factlty"); and

WHEREAS, CRRA 15 2 leasee of certain premises n which the Recycling
Facility 15 located, pursuant to a Lease that is attached as Appendix 16 to said Recycling

Agreement (heretnafter the "Lease”); and

WHERFEAS, the nitial term of said Recycling Agree;llent and Lease will
terminate by the end of May 31 2003; and

WHEREAS, CRRA will be terminating the Recycling Agreement with the
current opetator, eftective a the close of business on February 28, 2003; and

WHEREAS, Recycling desires (to contine) that the opetation of the Recyeling

Facility be continued after the close of business on February 28, 2003; and




WHEREAS, CRRA desires to continue using the Recycling Facility for purposes
of transloading municipal paper after February 28, 2003, which transloading activity i

mote particularly described in a May 9, 2002 Memorandum of Decision by the

Honorable Robert Satter in Connecticut Resources Recovery Authority vs. Allied Waste

Industries, Inc., et al, PIR CV 02-0812896S, until such time as CRRA elects to transfer

such fransloading activity fo ts premises at 211 Murphy Road in Hartford, Connecticut,
orto such other location as if shall desire; and

WHEREAS, CRRA desires an accass agreement to use a portion of the 123
Murphy Road property in Hartford, owned by Realty for truck access to facilitate
transloading activity, if it moves satd operation to CRRA's premises at 211 Murphy
Road; and

WHEREAS, Recyeling destces to have an access and scale agreement to utilize
the scale and certain property owned by CRRA on 211 Murphy Road in Hartford,

NOW, THEREFORE, the parties hereto do hereby agree, as follows;

1. Transloading, Recyeling will transload CRRA's municipal paper during the
' inifal term of March 1, 2003 through January 31, 2005 o th price of Four Dollars
($4.00) per ton. Realty will permit this transloading activity to be conducted at the

prenises on 123 Murphy Road in Hartford, i the same location, as shown on Exhibit A

and manner, and with the same mgress and egress, that the municipal paper is currently

transloaded. (Recyeling represents that it has familiaized ielf with the current

transloading operation.) CRRA will not be charged any rent for its use of this space.

CRRA, in s sole discretion, may exercise two (2) successive five (5) year options to

tenew this ransloading agreement, aftr the expiration of the initial term on January 31,



2005, by giving writen noiceto Realty, a east ixty (60) days prio o the expiraton of
the term then in effect, but it shall be ata price to be negotiated by the parties in good
faith, as follows: On December 1, 2003, CRRA and Recyeling shall enter info a sixty
(60) day negotiatton pertod to establish a transloading fee for the first five-year option,
and on December 1, 2008, CRRA and Recycling shall enter info a sixty (60) day
negotiation period to establish a transloading fee for the second five-year option. If the
parties are unsuccessful ih entering into a new transloading fee, then the transloading fee
currently i effect will contimu tnfo the new pertod, unless Recycling exercises is right
to unilaterally termmate the transloading agreement, On or after February 1, 2004 of the
niialtem, and during each of the renenval periods, Recyeling shll have the ight to
untlaterally termimate the transloading agreement by giving written notice to CRRA af
least (1) one year in advance of the proposed termination date. During the tniial term,
and each of the renevwal periods, CRRA shall have the right to unilateraly terminate the
transloading agteement by giving wrten notie Recyeling o leat thrty (30) days pror
to the proposed termination date,

2, Commercial Recyeling Recyéling will be entitled (permitted) to use the

Recycling Factlity for commerctal recycling after February 28, 2003, without a sharmng of
any revenue with CRRA, except as noted n Section 3 below, and without any approval
of customers by CRRA, CRRA shall cease commercial recycling operations at the
Recycling Factlity after February 28, 2003, except as provided in Section 3 below,

Commercial customers of CRRA, all of which are set forth on Extubit B, shall

antomatically become customers of Reeycling, unless Recyeling noftfies such customers

in writing that it does not wish o accept their products.




3, Dermuts, CRRA shall permit Recycling to operate its recycling business for
transloading and commercial recycling a the Recycling Facility under CRRA' existing

permit, in accordance with the (facilities operation agreement) Facility Agrecment

inchuded as (Appendix B) Exhibit C hereto. Recycling shall be solely responsible for and

will defend, indemnify and hold CRRA and ts officers, directors, agents, servants
employees and contractors harmless from and against any and all claims, costs and
liabilites, including attorneys' fegs and costs, arising out of or in conneetion with
'Recycling's opération and use of fhe Recycling Facility, whils it 15 operating under
CRRA's permits. Recyeling shall promptly seek to obtain its own permits, through

transter of CRRA's permits or other appropriate application, to operate the Recycling

Factlty, and once they obtain such permits, CRRA may withdraw the use of its permits
or shall withdraw them, 1 required for the new permit(s) granted to Reeycling to be

valtd. CRRA will provide reasonable cooperation and support necessary for Recyeling

to obtan (1ts own) all permts from the Connecticut Department of Environmental

Protection which are necessary for the operation oftherbusnes(e)a he Recycling
Factlity; provided that this cooperation shall not imposg any costs and/or expenses on
CRRA, and Reeycling will protect CRRA from, and/or provide CRRA retmbursement
from any such costs and/or expenses,

4. Environmental Warranty, Recyeling and Realty represent to CRRA that

| except as set forth in the Phase I and Phage [T Environmental Studies of 117 and 123

Murphy Road that was performed for Realty, which CRRA acknowledges hat 1t has

received and read, they are unaware of any environmental contamnafion or pollution that

has occurred at the Recycling Facility, during its operation s a recycling facility, which




would subject CRRA to any claim o lawsuit by any third partyor any governmental

agency,  except that CRRA acknowledges that t hag received and read the Phage |

Environmental Study of 117 and (23 Murphy Road that was performed for Recycling

and Realty). Realfy and Reeycling represent that they have not recetved any
nofifications of environmental contamination by any governmental agency o any claims
of environmental contamination by third parties that tnvolve the Recycling Facilty
Realty and Recycling will be solely responsible for and will defend, indemnify and hold
CRRA and ifs officers, directors, agents, servants, employee and contractors harmless
from and against any and al clatms, costs and liabilites, including attorney's fees and

- costs, arising out of or in connection with Realfy's and Recycling's operation and use of
the Recycling Facilty, and shall bear all costs of remediation ordered by any
governmental agency.

3. Payloader. As long as CRRA continmes to have its municipal paper
tansloaded ot he Recyeling Factlity, it shall provide Recyeling with the use of the front
end payloader (Unit No. 812, Loader, Serial No. 0808, Model # Cat 966, No. 4YG009-9,
and hereinater, the "Payloader") that has been specially equipped for such transloading

without cost to Recyeling. Recyeling may use the Payloader for other purposes,

provided that CRRA's transloading has first been performed, and Recycling shall provice
proper matntenance of the Payloader during such time ag it i in its possession.
Recyeling represents that 1 has inspected the Payloader, and will assume its operation, as
15, CRRA shall continue to own the Payloader and shall be entitled to remove the
*Payloader rom the Recyeling Faciity atsuch e s the municipal paper transloading

(agreement with Recyeling has expired or been terminated) operation has been moved by




CRRA to another locaion outside of the Recyeling Facility, in accordance with the terms

of hs Agreement. Recyeling will be solely responsible for, and will defend, indemnify

and hold CRRA and its officers, divectors, agents, servants, emplovees and contractors
harmless from and against any and all claims, costs and liabilities, ieluding atfomeys'
foes and costs aising out of or in connection with Recyeling's use of the Payloader
Recycling shall name CRRA as an insured in any and all insurance policies insuring the
Payloader and/or 1ts use and personnel,

6. Lease Payments, CRRA shall not be responsible for any further leage rents

and/or payments for the period of March | through May 31, 2003 under the Lease, except

proration of real estate taxes for that period of time that precedes March 1, 2003, which

~ Allied Waste Industries, Inc, has represented to CRRA, and CRRA herein represents, is

the obligation of American Disposal Services of Missour, Inc, the prior operator of the

Recyeling Facilty. Realty and Recycling shall indemnify and save CRRA and if

offioers, directors, agents, servants, employees and contractors harmless against and from

such rents and payments, including the payment of costs and attorneys' fees in the event

that CRRA 15 sued by the prior landlord for failure to pay rent or other payments due

under the Lease during the period of March 1 through May 31, 2003, As set forth above,

CRRA shall not be charged any rent in connection with the municipal paper transloading
to be performed by Recycling,

7. Access and Scale Use Agreement, The parties hereto shall enter into the

Access and Scale Use Agreement, appended hereto as (Appendix A) Exhibit D, upon the

signing of this agreement,




8. Baling Option for Municipal Paper, If, during the initialterm of this

agreement, CRRA desires to have Recycling bale CRRA's municipal paper, in ligu of

transloading, then Reeyeling will charge a baling/processing fee of $40 per ton, subject

to the following

()£ the resale price of the baled paper does not cover the agreed-upon

processing/balin fee Recycling will bear the first $10.00 per ton shortfall and CRRA will

bear any shortfall beyond the first §10.00 per ton and will pay Recyeling an amount

suffictent to ingure that the processing/baling fee is $30.00 per ton;

(1) f the resale price of the baled paper is in excess of the agreed-upon

| processing/baling fee Recyeling and CRRA will each be entitled to one-half the net

profit on resale,

CRRA shall be responsible for marketing the baled paper and Recyeling shall carry out

the resle of the baled paper n accordance with the femms agreed fo by CRRA and fs

customer(s). Recycling shall receive the payments on account of the regale and shall

account to Recyeling on a montly basis for any amounts due from it orfoit, CRRAand

Recycling shall each pay over one to the ofhier any amounts due within ten (10) days of

deltvery of such accounting. {and will provide CRRA with one-half the net profit on

resale. In no event will CRRA be charged for any losses from such processing/baling if

the resale price does not cover the agreed-upon processing/baling feg), CRRA shall have

full access to all books and records of Reeycling relating to the sale of said paper and to
payments made or fo be made under this section upon forty-¢ight (48) hours notice.
Recyeling will maintam adequate records to permit CRRA's auditors to defermine

whether CRRA has ben given proper payment under this section, CRRA shallhave the




right o unilaterally terminate the referral of municipa paper to the Recycling Paclity for
baling/processing by giving written notce to Reeycling at least thrty (3) days pror fo
the proposed terminatton date.

9. Ingurance. Realty and Recycling shall maintain adequate insurance on he

Reeycling Facilit to protect CRRA's intersts expressed in this Agreement, shall make

CRRA 2 co-ingured on allinsurance policis pertaining to the real estate and operation of

the Recycling Facility, and shall submit copies of ol such insurance polices in CRRA's

Risk Manager.

10. H_eadﬂgg The headings used heren are for convenience only and are not fo
be construed in interpreting this Agreement,

1L Qmsgl All parties tothis Agreement have been represeated by counsel i
connegtion with the drafing, negotiation and execution of this Agrement, and counsel
for each ofthe undersigned pties has reviewed this Agrecment with ther respective

Clients.

12, Preparation of the Agreement, ANl partesto this Agreement are equally
tesponshle for the drafing of this Agreement and no one prty shal be deemed te
drafter of this agreement for purposes of construing any provision of the Agrecmment,

13, Severabilty. In the event that any provision of this Agreement shall, for any
reason, be determined to be invalid, illegal, or unenforceable in any respe, th partis
herefo shall negotiae in good faith and agree to such amendments, modifications or
supplements of or o this Agreement or such oher appropriate actions as shal, to the
maxifnum extent practicable in light ofthe determination, implement and give effectto

theintentions of the parties a reflcted herein, however any such provision which shal



prove to be tmvalid, llegal or void shall in no way affect, impair or invalidate any other
provistons heteof, and allother terms and provisions of this Agreement, however or
whether they shall be amended, modified, supplemented o otherwise affected by such

action, shall rematn in full force and effect

14, Successors and Assigns. This Agreement shall be binding upon and inure to

the benefit of the respective Successors, assigns, administrators, and trustees of the parties
hereto.

13. Amendment, This Agreement may not be amended except by written
agteement signed by all of the parties hereto, or their respective successors.

16. Authonty. CRRA, Recyeling and Realty represent to each other that the

signatories to this Agreement have been authorized and have the power to enter info this

Agreement and to consummate the provisions provided for by this Agreement,

17, Governing Law. This Agreement shall be construed, enforced and governed
in all espects by the laws of the State of Connecticut,

18. Artutration. Allclaims, controversies, and disputes concerning either party's
perfbnnance of s obligations under this Agrecment shall be finally decided by a single
arbifrator in binding arbitration in accordance with the applicable rules of the American
Arbifration Association (AAA), as modified by the provisions of this Agreement, Either
CRRA or Recycling (or Realty, to the extent the matter relates to the 123 Murphy Road
teal estafe) may nitiate arbitration proceedings by giving notice of a dispute and a
tequest fo arbitrate fo the other party and.to the Regional Director of the AAA with
urisdiction in Hartford, Connecticut. Prior to the inifiation of arbitration, the party

claiming a dispute shall provide the other party with written notice of any alleged default




of this Agreement and an opportunity to correetsame within thiry (30) days from the
dateof teceip o the nofice. An arbitrator shall be seleted at random from a st
 provided by the AAA. T no arbtrator on the st willing to serve or CRRA (or) and
‘ Recycling (or Realty, as applicable) canno agree on an arbitator within five (5) Business
Days of eceipt of said listfrom the AAA, then an arbitraor shall be selected by the
AAA, No individual who i, or has at any fime been, an officer, employee,
tepresentafve, or consultant of CRRA, Recycling, or Realty, or who is otherwise aﬁ
tnterested party, shall be an arbitrator without the express written consent of CRRA,
Recycling, and, f applicable, Realfy. The costs of arbitration shall be shared equally by
the parties and each party shall bear its own costs and attoreys' fees unless the arbitrator
determines that the action or defense of the losing party was frivolous, in which event the
arbitrator may order that all or a potion of the successful party's attomey's fees and other
costs shall be paid by the losing party. Al arbitration proceedings shall be held in
Hartford, Conngoticut, and the arbitrator shall determine the scope of discovery and the
1ules applicable to the proceedings. The determination of the arbitrator shall be final and
binding, The determination shall be in the form of a written award, with written findings
of fact, and may be entered into and specifically enforced by any court of appropriate
juisdiction. During resolution of any dispute under this provision, there shall be no
merference with CRRA's ransloading activities, the transloading rate, or the Access and
Scale Use Agreement. If the arbitrator does not issue a decision within sixty (60) days of
hisfher selection, either party, by written notice, may demand the appointment of a new
aritator. AN egal ssues arising in comection with dispute fo be determined by the

atbitrafor shall be governed by the laws of the State i Comeetict,




19, Notices. All nofices required under this Agreement shall b given in writing
and exther hand-delivered or sent by certified or registered mail, postage prepaid, retum
receipt requested, at the following addresses, and, if mailed, they shall be deemed as
given on the third day following such matling which s not a Saturday, Sunday, or day on
‘ which Unied States Mail is no delivered.

(4) [fto CRRA:

President .
Comnecticut Resources Recovery Authority
100 Constitution Plaza, 17° Foor
Hartford, CT 06103-1722

with a copy to

Attorney Ann Stravalle-Schrmid
Connecticut Resources Recovery Authority
100 Constitution Plaza, 17" Floor
Hartford, CT 06103-1722

(b) Ifto Recycling or Realty:

Mr. Frank Antonaccl
143 Murphy Road
Hartford, CT 06114

withacopyto

John D'Amico, Bsg.

(/0 Updike, Kelly & Spellacy P.C.
One State Stree

Hartford, CT 06123-1277

Any party may, by ke notice, designate any further or different addresses to which

subsequent nofices shall be sent, Any notioe hereunder signed on behalf of the nofifying




party by a duly authorized attorney at law shall be valid and effective to the same extent
 asif signed on behalf of such party by duly authorized officr or employe.

0. Allied Agreements. The parties acknowledge that each will be negotiating

separate agteements with Allied Waste Industries, Inc, and/or its subsidiaries or affliates
with respect to tssues that involve the Recyeling Facility, The parties agree that they
shall nottake any action that will impede, inerfere, or prevent the implementation of
these sepatate agreements, and each party will provide notice of any reasonable actions,
 ncluding the execution of documents, hat need to be taken by the other to effeeuate
these separate agreements. [t 15 understood and agreed, however, that "reasonable
actions", as that term 15 sed herein, shall not require an alteration of the terms of this
Agreement, or require new or substantial costs to either party.

11, Eftective Date. The effective date of this Agreement shall be February 28,
200,

2. This Agreement may be executed in two (2) or mote counterparts, each of
which shall be deemed an original, but all of which shall consfitute one and the same
msfrument,

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the
date frst set forth above,

MURPHY ROAD RECYCLING, LLC

By: Witness:
Authorized Representative




Date: Witness:

STATE OF )
) %,
COUNTY OF )
Onthis — dayof , 2003, personally appeared

,an authortzed representative of MURPHY ROAD
RECYCLING, LLC, signer and scaler ofthe foregoing instrument, and acknowledged the
same to be histher free act and deed and the fee act and deed of said corporation, before me,

Notary Public
Commussioner of the Superior Court

MURPHY ROAD REALTY, LLC

By: ‘ Witness
Authorized Representative

Date; Witness:
STATE OF )
) 5.
COUNTY OF |
Onthis  dayof , 2003, petsonally appeared

, an authorized representative of MURPHY ROAD
REALTY, LLC, signer and sealer of the foregoing tnstrument, and acknowledged the same
tobe histher fre act and deed and he free actand deed of said corporation, before me,




Notary Public
Commisstoner of the Superior Court

CONNECTICUT RESOURCES
RECOVERY AUTHORITY
By Witness;
Thomas Kirk, President
Is duly authorized representative
it  Viimess
STATE OF CONNECTICUT)
) 55, Hartford

COUNTY OF HARTRORD )

Ontis  dayof , 2003, personally appeared THOMAS KIRK,
an authorized representative of CONNECTICUT RESOURCES RECOVERY
AUTHORITY, signer and sealer of the foregoing instrument, and acknowledged the same o
be bighher frec act and deed and the free act and deed of said corporation, before me

Notary Public
Commissioner of the Superior Cout




ACCESS AND SCALE USE AGR

——

MENT

This ACCESS AND SCALE USE AGREEMENT made as of this  day
of March, 2003 by and among CONNECTICUT RESOURCES RECOVERY
AUTHORITY, a political subdivision of the State of Connecticut having ifs prineipa
- office at 100 Constiution Plaza - 17¢h Floor, Hartford, Connectiont 06103 (‘CRRA”), and

MURPHY ROAD RECYCLING, LLC, a Connecticut limited liabiity company having an
office at 143 Murphy Road, Hartford, Connectieut 06114 (‘Recycling”), and MURPHY
ROAD REALTY, LLC, a Conneeticut limited lsbility company having an office at 143
Murphy Road, Hartford, Connecticut 06114 (‘Realty”),

WITNESSETH:

WHEREAS, CRRA 15 the owner of a certain piece or parce] of land known
28 211 Murphy Road, Hartford, Connecticut, as more particularly described in Exhibit A
atached hereto and made a part hereof the “211 Parcel”); and

WHEREAS, Realty s the owner of a certain piece or parcel of land known
28 123 Murphy Road, Hartford, Connecticut, as more particularly described in Exhibit B
attached hereto and made a part hereof (the “123 Parcel”); and

WHEREAS, Recycling is the opetator of recycling businesses conducted at
both the 123 Parcel and a pacel located behind the 123 Parcel and the 211 Parce] (the
“Transfer Station Parcel”); and

WHEREAS, CRRA, Realty and Recyeling mutually desire to provide for
the shared use of (i) a driveway on the 211 Parcel as shown on the site plan atfached hereto
as Extubit C (the “211 Access Area”) and (i) a riveway on the 123 Parcel as shown on
the site plan affached hereto as Extubit D (the “123 Access Area”); and

WHEREAS, CRRA, Realty and Recyeling mutally desie o provide fo
the shated use of certain truck weighing scales, and related equipment and/or facilites
operafed atthe 211 Parce] (the “CRRA Scale”) and at the 123 Parcel (the “Recyeling
Scale”), each as shown on said Exhibits C and D.

NOW, THEREFORE, n consideration of the sum of Ten Dollars ($10.00)
and other good and vahuable consideration, the receipt and sufficiency whereofis hereby
acknowledged, the parties hereto agree as follows:

. Mutual Access Agreements

(a)  CRRA, foritself and its successors and assigns, as the owner
of the 211 Parcel and the 211 Access Area, hereby grants unto Recycling, its suocessors




and assigns for the Term of this Agreement (s hereinafter defined in Section 4), the right
in common with CRRA, to access and pass over the 211 Access Area.

(b)  Realty for itself and its successors and assigns, as the owner
of the 123 Parcel and the 123 Access Area, hereby grants unto CRRA, its successors and
assigns for the Term of this Agreement,the right, in common with Realty and Recycling

to access and pass over the 123 Access Area

(¢)  These mutual grants of access shall apply to both CRRA and
Recycling and their respective customers accessing the 123 Parcel, the 211 Parcel o the
Transter Station Parcel,

1. Mamtenance, Repair, and Replacement of Driveways,

(4)  CRRA, as owner of the 211 Acoess Area, atits sole cost and
expenst, shall (1) mainfain, keep tn good order and repair and resurface the 211 Access

Area ag necessary, and (1) keep the same reasonably free from accumulations of e, snow
and ebris,

(o) Realty, as the owner of the 123 Access Area, at its sole cost
and expensc, shall (1) maintain, keep in good order and repair and resurface the 123 Acoess

Area ag necessary; and (11) keep the same reasonably free from accumulations of fce, snow
and debrs,

(¢} Inthe event that CRRA fails o maintain o repar the 211

Access Area In the manner provided in Section 2(a) above, or that Realty fails to maintain
or tepair the 123 Acoess Area in the manner provided in Section 2(b) above (in such case,

the party failing to saisfy such obligations being, the “Breaching Party”), the other party
*(he “Nonbreaching Party”) shall be entifled () inthe case of an emergency ituation, t
mmediately take action to cortect the dangerous condition; and (i) in the case of a non-
emergency situation fo take action o correct the default following thirty (30) days prior
wiitten nofice from the Nonbreaching Party to the Breaching Party, If the Nonbreaching
Party does provide such maintenance, or make any such required repairs, the Breaching
Party shall pay the Nonbreaching Party, within thirty (30) days after the submission of
statements therefor, an amoun equal to the cost of any such maintenance or tequired
repairs made by the Nonbreaching Party

3. Mutual Scale Use Agreement, (a) CRRA, for itself and ifs
successors and ass1gns, as the owner of the 211 Access Area and the CRRA Scale, hereby
grants unfo Recycling, 1ts successors and assigns, for the Term of this Agreement, the
right, in common with CRRA, f0: (i) access and use the CRRA Scale; (i1) access and use
the scale house factlity immediately adjacent to the CRRA Scale (the “CRRA Scale
House”); (1) mstall computer equipment in the CRRA Scale House for the purpose of




monitoring the se of the CRRA Scale; and (1v) locate an operator inside the CRRA Scale
House on a shared basis with CRRA.

(b)  Realty and Recycling, for themselves and their sucessors
and assigns, as the respective owner and operator of the 123 Access Area and the
Recyeling Scale, hereby grant unto CRRA, its successors and assigns, for the Term of this
Agresment, the right, in common with Realty and Recycling, to access and uss the
Recycling Scale as a backup scale for the CRRA Scale, on an as-needed basis.

() CRRA wth respect fo the CRRA Scale) and Realtyand
Recyeling (with respect to the Recycling Scale) shall each maintain and repair their
tespective scales af their sole cost and expense. Notwithstanding the foregoing sentence,
any repairs which are necessitated by the negligence of the party not ofherwise responsible
for such repairs shall be paid by the party causing the damage,

4. Tem. (a) The term of this Agteement shall commence on the date
herof and shall end af midnight on the last day of the fifteenth (15th) year thereafter (the
“T el.mﬁ )). .

(b)  Notwithstanding the preceding paragraph, either party may
terminafe this Agreement prior to the expiration of the Term (the “Terminating Party”) if
the oher party 1s in default under the terms of this Agreement (the “Defaulting Party”),
provided that such default contimues beyond thirty (30) days after notice from the
Terminating Party to the Defaulting Party of such breach,

5. Non-Interference with Access Areas. (a) Each party mutually
covenants and agrees that the 211 Access Area and the 123 Access Area shall each be
matntained as a driveway and neither party shall exect or allow to be erected any structures
or other obstructions on or within the 211 Access Area or the 123 Access Area which will
prevent reasonably convenient confinued acoess.

(b)  Notwithstanding anything herein contained to the contrary,
(1) CRRA hereby reserves the right to contine to use the land within the 211 Access Area
for any uses and purposes which shall not interfere with the use thereof by Recycling as set
forth herein and (11) Realty and Recycling hereby teserve the right to contimye to use the
land within the 123 Access Area for any uses and purposes which shall not mferfere with
the st thereof by CRRA as set forth herein,

6. Disputes. All claims, controversies, and disputes concerning either
party’s performance of i obligations under this Agreement shall be finally decided by a
single arbitrator in binding arbiteation in accordance with the applicable rules of the
American Arbitration Association (the “AAA”), as modified by the provisions of this
Agreement, Either CRRA, Recycling or Realty may initiate arbitration proceedings by
giving nofice of a dispute and a request to arbrate to the other party and to the Regtonal



Director of the AAA with jurisdiction in Hartford, Connecticut. Prior o the inifation of
arbitratton, the party claiming a dispute shall provide the other party with written notice of
any alleged default of this Agreement and an opportunity to correct same within thirty (30)
days from the date of receipt of the notice. The arbitrator shall be selected by CRRA and
Recycling from a list provided by the AAA. Ifno arbitrator on the listis willing to serve,
or CRRA or Recycling cannot agree on an arbitrator within five (5) business days of
teceipt of said List from the AAA, then an arbitrator shall be selected by the AAA. No
tndividual who s, or has af any time been, an officer, employee, representative, or
consultant of CRRA, Recycling, or Realty, or who is otherwise an interested party, shall be
an atbitrator without the express written consent of CRRA, Recycling, and, if applicable,
Realty. It CRRA and Recycling (or Realty, as applicable) are unable fo agree on the

- designation of an arbiirator within one week of said notice, they shall each designate &
tepresentattve who 1s not an officer, employee, official or consultant of the parties, and
these representafives shall designate an arbitrator. The costs of arbitration shall be shared
equally by the parties and each party shall bear its own costs and attorneys’ fees unless the
atbitrafor defermmines that the action or defense of the losing party was frivolous, in which
event the arbitrator may order that all or a portion of the successful party’s attomeys’ fees
and other costs shall be paid by the losing party. All arbitration proceedings shall be held
in Connecticut, and the arbiteator shall determine the scope of discovery and the rules
applicable to the proceedings. The determination of the arbitrator shall be final and
binding The determination shall be in the form of a written awad, with written findings
of fact, and may be entered into and spectfically enforced by any court of appropriate
jurisdiction. During tesolution of any dispute under this provision, there shallbeno
mierference with any of the parties rights under this Access and Scale Use Agreement. If
the arbitrator does not issue a decision within sixty (60) days of histher selection, either
party, by written notice, may demand the appomntment of a new arbifrator, All legal issues
arising in comnection with a dispute to be determined by the arbitrator shall be governed by
the laws of the State of Connecticut,

7. Notices. Unless otherwise specifically provided heremn, amy nofice,
conseat, approval, request, demand or other comemunication provided for by this
- Agreement (collectively, “Notices”) shall be n writing and given by personal delivery or
sent by United States registered or certified mal, refurn receipt requested, postage prepaid,
addressed to the party for which such Notice s intended, af such party’s address sef forth
below; |




[fto CRRA, to

President

Connecticut Resources Recovery Authority
100 Constituton Plaza, 17" Floo
Hartford, CT 06103-1722

with a copy fo

Attorney Ann Stravalle-Schmidt

Connecticut Resources Recovery Authority
100 Constitution Plaza, 17" Floor
Hartford, CT 061031722

(b) Ifto Recycling or Realty;

143 Murphy Road
Hartford, CT 06114

Attention: Mr. Frank Antonnocei

with a copy fo;

John D’ Amico, Esq,

Updike Kelly & Spellacy P.C.
One State Stree

Hartford, CT 06123-1277

All notices shall b effective upon actual receipt. Each party hereto shall
have the right to change the name of the parties to be notified on their behialf hereunder
and/or fo change the address to which notices to them should be sent, by notifying the
ofher party by notice complying with this Section 7 and by recording a document in the
Hartford Land Records which references this Agreement and sets forth such change.

8. Entire Agreement; Amendment, This Agreement contains the entire
agreement between the parties hereto and cannot be changed, modified, watved or
cancelled except by an agreement in wting executed by the party against whom
enforcement of such modification, change, watver or cancellation is sought,

9. Binding Effect. This Agreement and the covenants herein contained
touch and concern, and are ntended by each of the parties hereto to run with and be
appurtenant to, all lands affected thereby, whether benefited or burdened, and shall bind
and e to the benefit of, and be enforceable by, the parties hereto and their respective
successors and assigns. |




10, Governing Law. This Agreement shall be construed and enforced m
accordance with the laws of the State of Connectiout,

[Remainder of this page intentionally left blank]




IN'WITNESS WHEREOQF, CRRA, Realty and Recycling have caused this
Access and Scale Use Agreement to be duly executed as of the day and year first above
written

Signed, Sealed and Delivered

1n the Pregence of |
CONNECTICUT RESOURCES
RECOVERY AUTHORITY

| By:

Printed Name: Printed Name
Ifs;

Printed Name;
MURPHY ROAD RECYCLING, LLC
By:

Printed Name: Prinfed Name
Its;

Printed Name;
MURPHY ROAD REALTY, LLC
By:

Printed Name: Printed Name
Its

Printed Name;




STATE OF CONNECTICUT )

s Mach 03
COUNTY OFFRTRORD |

Personally appeared Thomas Kirk, the President of CONNRCTICUT
RESOURCES RECOVERY AUTHORITY, a poltical subdivision of the State of

Comngcticut, signer and sealer of the foregoing nstrument, and acknowledged the same 1
be his e actand deed, and the fee act and deed of political subdivision, before me,

Commmissioner of Superior Court
Notary Public

My Commission Expires:

STATE OF CONNECTICUT |

| Jss. March 2003
COUNTY OF HARTFORD )

Personally appeared of

MURPHY ROAD RECYCLING, LLC, a Connecticut limited liability company, signer

and sealerof the foregoing instrument, and acknowledged the same to be his free act and
deed, and the free act and deed of that imited lability company, before me,

Commissioner of Superior Cour
Notary Public

My Commission Expires;




STATE OF CONNECTICUT )
Jss. March 2003
COUNTY OFHARTFORD )

Personally appeared , of
MURPHY ROAD REALTY, LLC, a Connecticut limited liability company, signer and
‘sealer of the foregoing instrument, and acknowledged the same to be s free act and deed,
and the free act and deed of that limited liability company, before me.

Commissioner of Superior Court
Notary Public
My Commission Expires:




EXHIBIT A

LEGAL DESCRIPTION OF THE 211 PARCEL







EXHIBIT B

LEGAL DESCRIPTION OF THE (23 PARCEL




EXHIBITC

SITE PLAN FOR 211 MURPHY ROAD SHOWING
THE 211 ACCESS AREA AND THE CRRA SCALE

[See attached]




EXHIBITD

- SITEPLANFOR 123 MURPHY ROAD SHOWING
THE 123 ACCESS AREA AND THE RECYCLING SCALE

[See attached]

Jrthibl:420284.1 3/10/200303HH0362126463




RESOLUTION REGARDING RECYCLING AGREEMENT WITH MURPHY
ROAD RECYCLING, LLCET AL

RESOLVED, thatthe Presidentis authorized to ente into a Recycling Agreemment and an
Access and Scale Use Agreement with Murphy Road Recycling, LLC and Murphy Road
Realty, LLC, as substantially presented af this meefing with such non-substantive
changes as the President deems necessary or appropriate, provided that i these i a
substantive changs that outsde counsel forthe Connecticut Resources Recovery
Authonty ("CRRA') certfies in wriing s for the benefit of CRRA without imposing any
maerial, additional risk,the President may incorporate such change,
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CONNECTICUT
RESOURCES
()RECOVGRY
AUTHORITY

100 CONSTTUTION PLAZA - 171 FLOOR » HARTFORD + CONNECTICUT » 06103172 + TELEPHONE (840) 757-7700
FAX (860) 727-414]

Terrorism Risk Insurance Act (TRIA) of 2002
Inferim Terrorism Endorsements
Steering Committee Actions - Rafification

Past Board Action

Atts December 19, 2002 mecting the CRRA Board of Directors approved the
following resolution:

RESOLVED: That the Steering Committee is authorized to bind terrorism
coverage based upon advice of staff and consultants. These
actions shall be ratified by the full Board at its next subsequent
megfing,

In accordance with this resolution, the Steering Committee authorized the binding
of certain terrorism coverage endorsements;

Property Insurance - Endorsements Accepted Effective 11/26/02 - 4/1/03

Insurer Premum  Coverage % of § $450 mm Limit

——

Commonwealth § 5,000 § 22,500,000 %
ACEGlobal -~ § 3201 § 22,500,000 Y%
XL Winterthur - § 9583 § 67500000 15%
Zutich § 828§ 45,000,000 10%
Liberty 47133 Declined 10%
HSBAIG  §30000  Declined 55%

Ratification hy CRRA Board

In accordance with the December 19, 2002 resolution, the CRRA Board
of Directors hereby ratifies the actions taken by the members of the
CRRA Board Steering Committee with respect to acceptance and

payment for TRIA endorsements for coverage to the policies as described
above and discussed at this meefing,

Liartinfterrorismriskact

PRINTED ON RECYCLED PAPER
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CONNECTICUT
RESOURCES
()RECOVGRY
AUTHORITY

100 CONSTITUTION PLAZA - 171 FLOOR + HARTFORD » CONNECTICUT » 06103-1722 » TELEPHONE (860) 757-7700
FAX (860) 727-4141

Connecticut Resources Recovery Anthority
All Risk Property Insurance Renewal

L Current Policies

o Expire 4/1/03 - §450 million Blanket Al Risk including Boler &
Machinery, insuring real and personal property, Business Inferruption and
Exira Expense

+ Property damage & boiler & machinery deductible $100,000, except Mid-
CT, Wallingford Facilities and Jets, which have a $250,000 deductible

¢ Business Internuption/Exira Expense, Time Flement deductible - 45 days

¢ Sik Insurers - 55% HSBYAIG; XL 15%; Zurich 10%; Liberty 10%; ACE
$% and Commonwealth 5%

v 4/1/02- 471103 premium was §1,100,000 plus $25,000 for Engineering
Services for a total cost of 1,125,000

v Terrorism endorsements (§157,500,000 coverage it part of $450 mm)
purchased for interim period of 11/26/02 - 4/1/03

[l Renewal Policy

v Quotes ecetved from the following insurers for the indicated percentage

participation
Insuter % Participation of $450 mm
HSB/AIG 5%
XL 15%
Zirich 15%
Liberty 10%
Commonwealth %

No rate increase over Last year

Reported assef values were lower than in 2002-03 by approximately $40
million due to reduction in estimates for replacement costs

Premtum reduced to §1,037,164 from §1,125,000 n prior yeer, a decrease
of § 87,836,

All other coverag terms/eonditions and deductibles same as expiring
policies

-

* RINTED ON RECYCLED PAPRR




I Management Summary & Recommendation

v Dolicy expiration on 4/1/03 requires approval in March 2003 for
continwance of basic coverage

v Need to provide property ingurance, business interruption and exira
expense isurance on CRRA property due to ownership and/or contractual
fequitements

v Because terrorism acts have been excluded from the basic property
policies, overall CRRA requirements for terrorisi endorsements t
Indivicual policies will be prepared and reviewed as part of the April

Finance Committee Meefing in advance of the overall ingurance review af
the June megting,

v We recommend securing the $430 million all risk property insurance
coverage for the period 4/1/03 - 4/1/04 as follows:

» HSB/ALG -55%
» XL -15%
» Turich -15%
» Liberty -10%
» Commonwealh - 5%

For a premium not to exceed § 1,037,164, with terms and conditions
substantially as presented and discussed a this meefing,

Terrorism coverage, if any, will be determined following the Aprl
Finance Committee meeting,

Lmartin/bulletsproperty’(4
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mcnpahoes spikmg 0osls,
Buta i josty of; !ho board Wis
Esiant approve  price: hike tiat

whld e ‘money-ro-noniipel
| budgets for cont:ol, oot operauooa] :

plpose.:

b Ham"‘ s} emog really

 bad,” Ha Mayor, Cal i

sl "Ihcroarchtorolly Hundreds of
gt decisons:we Tiave-tp make,

adeaconeef lhom o'e koop la}ong

0l lho chnr” -

Th board dooldod tthoo foe :
wouldbenncrcasodto$56oo] 1fthe'

fon, -~ Toughly $135 000 woulg lnerbore-
,'baiedto!hoﬁore momo:pohhos sob a

it o approval by CRRA's bowd,

Should It not approe, the feewould

r thevote, Dickinsc; Amen
i, Chcshoc Town Managet

of balaning gt yedr's bodget

whil st bneure abiout stz i

borsomeots In s yeat's bdget,
“The s, in e SWOOp, oao

ming,” Milone said. The men) noddod
lhoo héaﬁslo i “
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Graziani To Urge
Taxing CRRA
 StateRep Ted Graziani,
D-Bllington, willtestify before
thelegislature's panning and
development committee today
abont his propased bl that -
o llow vunicipalites o
taxthe Cormnectieut Resources
Recovery Authority,

3 “TaxinggR&Amake,sense,’?
Grazianisaid inastatement,
believe local municialites
should have theright totax

"~ CRRA onrevenueit gaing
*“Outside fsscope, and this will
would afford them that right,
Taring CRRA would empower
Hocal wnicipalites and protect

- Communities from reductions in

el
Therecovery authoritywas
establishedin 19730 develop
and implementsolid waste
isposalrecovery and ecycling
facilities. As a quasi public
agency, the CRRA has powerto
raiseandusefmds outsidohe
- government'sfinancial oontrols
- andistaxesempt Grgiani'
bill would sanction taxation on
anyportionof CRRA property
thatis used asa evenuesouree
outsideofthesolidwaste
management,

- ravian whoseditrit
chidsbst Windors -
Stheduledtotestyatt1am,
iy,

¢
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the Connecticut Resources Recovery

Authortty (CRRA) Bolduc was select
ed for the poTTT nance division head

| by the CRRA board of directors and
“began his new duties last month,
|- according to a statement by CRRA,

“Last June, this board began the

| process of rebuilding CRRA and

regaiming the financial strengthof this
orgahization, which serves so many
Connecticut, cities and towns,” said
Michael Pace,chair of CRRA' brd of
directors, “fim Bokdue brings decades
ofcorporate fnancialexperience o
CRRA at a time when we need those
talentsthe most” |
Bolduc spent ot ofhis professon-
al career at C'TG Resources Ine, also

finence chiefname

1" damesP. Bolduewas named CFOf

knowmasthe Comneefiest NatrelCas

Cotp Helef thecompany in 9001 a5

executive vice president and (PO,
During his 33year career ot the com:
pany, Boldue also was vice president
for congumer serviees, vice resident
for disribution and customer services
and vice president for corporat regy-
latory and customer serviee, -
“Lam delighted to join the CRRA
organization and look forward to work-
ing with the board, [CRRA President]

Tom: Kirk, and the staff veganag the

respectand confidence of the corm-
mty, Bolduesaid, -

 CRRA made headlines in 9009 |
when it lost $200 millio i tatefund
1ng through an unsecured loan agree-
ment with the now hankrupt Enron, I

e
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- ‘f \'nﬂmm'weathér andram pre

: Pesky Snowbanks

Wl Be LCft T Mel ".

Bymxmmuus

'IhePnesmeniﬁ;'BaYStWMHm
fordmfhawmiryﬂa%ﬁfmm e
: rosis snowbanksmatwnﬂnﬁﬂdi
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Iake my computer .. please!

¥

 computer
equipmer

. N s -hm/,thélhhuba
Clark Holt strips the parts from a computer at PC Worldwide.in Manchester, where Keplan Computers sends the used
Computers it receives, Kaplan sells refurbished models at prices fa lass than the cost of a new computer,

—~ ' Consectent’s Tagest sl wasle management aulﬁoﬁw, lhe Con-
By Kurt Mofftt nectcut Resousce Recovery Aubonty, does beter than 50 percent of
e recyling aroundth state, Metue saps. ince 199, the CRRA hes
Rcmcmbc; when the Cormodore 64 wes am irmovalive piece of conducted 20 to 30 colctions of eecronic equipment, recycling more

Joumal anuire% £k

compuer techoology? Now where s i? Well, if it was't given than 30 tons i jus the las two years alone, Metaner and CRRA off-
“Naway, i's probably collecting dust in the i, Cils ay. o
Withmore andwmore peple owningcomputrs and wpgadingtokeep - Metner nd Avesll o, ihough, ht e CRRA ws only able to
upwilh theJtest techmology, they're fnding the old computers repil- - conduct two of these collecions fs Year beamesref budget. deficits,
ing p rapily in their homes, ' . Aud with the CRRA and state-boh facing ceonomic crises s year,
s egal for residents in Connectice o heow computers away with Avertl says secyeling progranss are Ekely 15 be cut from budgels
segulartrash, but tate exviroummente offcials would prefer ey didnot.  *The proposed legiseion standsi beter chance,” Averil says. “What
The glass incompute moniorscontins Jead, mercury may be present responsibilty do manufachucers have and what responsibity do con-
inzelays and swilches, cadmium i bateries, aud olher hazardous mate- - sumers have? That's the debate” R
ries i ezt boards, hey say. « Afew towns havebeguntheirowmrecycling programs of electroic,
Cateles disposal of computer and other elctroics is a concern 1ot gyeh g Mansfied, Frnkln, aud Branord, Metzner says. B peapke
ony becave they'ebig and bulky, bt ecaue te el presen i ave o be sesiens i thosetows o patiiae, e sy,
et el an e i e ch afer e h s et Finding someote or 20 orgaizatin to donat a compute to i diff-
secaing o the st Departent ofEnvronnntt Protection. b compuers ecome ot quickly, Metmersays,

The problem s, ther aten’taot of places o bring ol owidated com- But the DEP Web it does provde a i : ]
putes, stae DEP enviroomental aalyst Thoraas Metzer says, And cam';uls:s. Thc\‘;tbssli[e i;cs et of s K

Wwhen they do find aplce, they e oftn shocked and ouraged tat they A ——
heve 0 pay a fee o get rid of i, e says, : o
“The NU. | qucmoﬂ 1 ge! is |H0w do I gd fid Of hmfdﬂus waste]™ Oﬂe Compaﬂy, W“h s1ores Maﬂc}]esm 3ﬂd Nﬂ[ﬂl Wiﬂdham, ﬂ]at

Metmer ey, "Bt the No. 2 questin i How do e i of y fg. 305 compesi Kean Coputes, Kplnchas 18 for o
compulcr?’yl'm gelling more azd more quéstions abou%mal , ugdcr- puier momt,ors 0o conputers, o e K,f“ Kipat s
sl eyl aken bk whe ey ey b topy, 1 0S8 e e e bougthe onpter” Kape e
Thet's 1o e 10 goad st et o somebody” Kaplanseys s busines refurbishes wed computes d resells e
*The disposalofod computrs s s s epidy ivin ey e fa s than the st of e computer B i e compilr
fion o Connenicnt andaround the county, Meter s, A reea 2200 b e, someof e parts offnca e, and e store il el
sud otutes et Anercans iscard 2 ulfion o 14 milion com- 05,00, be s, Any prts htcanot e sud s st o eyl
pate sysems each year, and by 2008, at figure may increase o 45 COTpALES. o

millon annwally, according to the DEP's Webiite, ‘ Aud corples owners who bring ther eqipment o Kaplancan et
 Metaer a5 m;yc]'mg compmm B2 very expensi‘;e PIOGES, 50 aslmmd'ma! the pmonal dafa thfy have stored on the CO]]]P?][BI"S hard
o s, b Clfomi 20 sk, e to it 10 b complely e, Kapon s The compny s US.
egiaon thet would seqire comptes manufachuer o pay for the - Depattmentof Defense approved st thlcompletely “saitzes” e
recying cot. Mosk mamufactrers e “no in fne wih ha yet he b dive,besey,

sy , One e stoe tha otds colectons for recﬁling computer goods is
“Ther's aIo ofheatd discsson i the wase managementindosty Bt Buy. -
about how to mprove recycling,” Metznes say. Best Buy spokeswoman Kino Lochner says the company bas held ol

Winston Avenll,a sember ofth Commectieut Recyeles® Coaition’s Jeetions o vvious locains acomsd the oountsy for the st two years,
boad of diectr,says Conneiut i piopsing egilion sl to Thi yea,Bet Buy is planing o o between 13 and 20 lfections
tbatin Caifoni, Where compter cuslomers o e chrged a $10 bt heloation i} ntbe et il ent o, he says. Last year,
e ot the pin of purchse, and tht money o e e o pay for e wasa $15fe for elvisions ad $10 o compuler moritos, bt
the recycling of computers, o charge for computers. .

Metzer says incinereting regular trash in Conmectio coss efween  Bul Lochner says Best Buy s ks loking to expand the umber of
350 and §70 per ton, while recyeling eleeronic equipment costs opportuniis costomers have fo dropping offused electonic equip-
'@?FW?‘? W, i - iyl densdions J

i ,:?wi.":t.l ;
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' aly hasanew ordmaﬁce pr& not going to ste them saxd‘
-Iu“bxtmg ndmg motorized” Melz. He said he understands
bikes “and - ATV on- clty- there i an nherent ik i,
ained ‘p\exi’space . valved riding 2 dirtbike and -
- Thi young men on the dirt said he would:not blame the-
" bikes wear protectve pear to trail owner, -

- avoid getting injured. I addi- -. The people who pushed for
| fion- o helmels, " they wear the rdinance to ban dir blkes

pois ,.e:ordmanoe also pro}ubxts }

.:'lAlﬂleuse of alberrain vehldes on. } Kevlar pants to protet their and ATVs from, public ope.
dipowned opénsace, - skin if they fall. Kevlaris the space agie the bikes-rip .
Biicco, 23, and Melz,?la ' " same matenal used in bullet the-Jerran, credling sml 810,
o college students who rec- proof veis. They. aso wear sion, and they smply makeq_l,
ognize people-are not happy % . adggles, gloves, special boots lot of foise, S e
wihtheir fvoriiehiobby. WHAT o) natpreventankle mjures and - ] know ifs naiy, and kzds |

"~ "We want openspace just’ STHE STOR Y . achestprotector, don't ride responsibly,” ad
| ke everyone else,” said Metz, { - -~ J-J: | Despiteallof the protechve nied Metz. But he said his
| who is a senior at Union Col- == e — - gear, which an’ cosl more ke has a four-stroke engme,f

| Jgen upstale New York nd - Buecosaxdyuung menhave Hhan $1.000 Buco sai he - which st 35 Joud a5 2"
| studies economics. “But e been rding dirt bikes -and locaed his shouder pullmg whlmng, thostokeengine
| Wanttoride. We'e akingfor ATV behing-the ol shool mtofusdnveway S |
openspace ohave atack” - fora o five “Coys 040 - "Weve al falle IENY Of y
Metz said be Hhes Mayor  years-old ssig the -back s, sad Buicoyho i -
‘fMarkA Laurethssuggeshof tﬁere,” Hé Sad TSl bt -dedin, Hpupaf"i',;
T hndfif. |- bubvelve: nevet. - ity College ldsd
forATV and dm blke use. Heeﬁﬁotﬁered'*‘f*ma s haijchsiodh g«asmmam:
- The only problem with et By he bompedinty~chanie i Brdggporiiias.
f ,1dea 15 the, ComegtiousRe- apollce dlficer. i ropds bakeratnightin White il
- sources R ‘verye-{ﬁuthonty behind the' oldschodl - once - - The longite friends saxd'
f,-;(CRRA s the for- yhen someon{a g an ATV they ride teir bies togelher e- nde them on aly, eetd?
merGinp, .t e De- gt vt But e v ol i cuseeaer bt st By i e ol e 1#
'parhnent “of “Enviranimental speq atidet or'a waming, incaseone gshut - " stall brke llghts, fuin sig#
Protecion, which ovérsees , That may change now thatthe " "IfT ge! hurt o' trall . nalsand hirrrs and then e

| have to'sign off on the p]an . Dk, ihich can cos mpré'
But with Lauretti now serving § :;g} than $4000 when theyt arﬁ
- on the CRRA board stran er 'z? new,wouldbestreetleal igg
tin g5 totichapp ]

Unless they make thetg |
bikes street legal 0t igh

Tty

T doﬁf* thit an one

1hexir

would et i e were at only on privale property Witk
the dump,” said Metz penmssmn or someday thé
Since they can't go to the B Si lown-created a track-af e
| dump, the young men some: o, - Jandfill, Metz and Bico coulib
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Memorandum

To:  John D. Clark, Operations Division Head
From: Virginia Raymond, Project Analyst

Date: March 5, 2003

Re: Monthly Customer Delivery Report - MSW

The following summarizes deliveries for the period ending February 28, 2003. Attached are
ndoviduel, detaled reports on each of the four prjects. The following table provides a Sutmary of
member town eliveris to each project, Member defiveries were down forthe month of February
for the Mid-Connectient, Bridgeport and Wallingford Projects,

Monthly Customer Delivery Report
Member Municipal Solid Waste

Project February ~Febriary  Febriary  FY2003  YTD%

2002 2003 %  YIDTons Change(4)
Deliveries  Deliveries ~ Change (5)
Mig-Connectiout (1) 60,046 56041 -80% 576350  10%

Bridgeport-CRRA(2) 40632 719 84% 302464  -6.5%
BridgeportCompany(3) 6911 13131 900% 84455 56.60%

Bridgeport Total 47043 50350 50% 476620  0.7%
Southeast-Member 10838 10004~ 1.4Y% 946 -30%

Southeast -Company 3,911 5,280 35% 0939 621%
Walingford 11,312~ 10500 -74% 102250  -20%

I Includes member and contract municipalites

2. Inchudes member, CRRA contract, and diverted waste

3. Includes in-state and out-of-state company customers,

4. YTD percent change compares FY02 YTD tonnage to FY03 YTD tonnage.

3. February percent change compaes February 2003 tonnage with February 2007 tonnage.

The following items are nofed:

1. Mid-Connecticut member delveries were down 8% with the most sgificant decline beinga
1910 tons drop (21%) in City of Hartford delveries. This decline appears to be atesult of the
significant snowfalls in February and a general drop in deliveries due to the economy,
Without the additional waste from Guilford Madison, year-to-date deliveries for the Mid-

- Comnecticut Project would be down by 6,000 tons or 4%

2. Because of the lower member and contract waste delveries o the Mid-Connectieut Project
waste diversions from the Mid-Conneeticut Project to the Bridgeport Project are down 124%
As aresult, Bridgeport Company waste deliveries have been increased to fil plant capacity

3. Both member town and CRRA spot waste deliveries are down from FY02 atthe Southeast
Project (down 3% and 30 4% respectively). This reduction in deliveries has been offt by
tncreased “company” defiverics that are up from the previons year by 62.7%,



Mid-Connecticut Project

Municipal Solid Waste Tonnage

Member Towns
outs Fiscal Year Fiscal Year-To-Date Monthly

001 2002 | Feb02 Feb03 Variance | Feh02 Feh03 Variance
Beacon Falls 4870 33491 1986 2323  19% 260 40 8%
Bethlehem 2086 2106 1306 1329 5% 146 16 2%
Canton 430 5547|3680 37T % 30 303 9%
Chester 2048 1960 1208 1193 1% 136 14 4%
Clinton 10205 11264 7363 7810 ¥ W 6% 3%
Colebrook 614  83B| 960 692 8% 49 i -3
Deep River 2895 3312 216 2,099 B 44 19 -20%
East Granby 73 A 23 218 el M W 3%
East Hampton 6430 8446 5133 6716 M%) 64 65 1%
East Hartford 40668 42300 26182 21073 4% 3006 2813 6%
Elington 7316 7830 5004 547 8% M3 5 4%
Enfield U512 3300| 23794 24376 % 2626 269 3%
Essex 5106 5180 3460 3402 2% W6 6 -14%
Farmington 17243 16,063| 10369 10,269 A% 86 T B
Glastonbury 200 2090( 14307 13290 1% 1316 1,202 2%
Goshen 1306 14801 991 1183 19% 8 105 2%
Granby 559 5702 3746 3873 M ¥ I 8%
Hartford 19720 124654 | 81937 73833  -10% 9218 7304 2%
Harwington 2341 236 15716 1615 % 14 199 3%
Kilingworth 2640 2605 1759 119 2% 164 W3 -13%
Litchfield 669 5812 3898 3861 0% 44 1 A%
Lyme 85 889 600 607 1% 8 6 4%
Middlebury 3434 3306 2225 2581 16% M4 223 4%
Naugatuck 26333 264511 18402 16,998 W10 178 %
Newingfon U200 294401 1920 19783 | 200 1870 -11%
NothBranford | 8729  8008| 5487 554 % o7 602 8%
Old Lyme 4331 6367 4134 313 4% %4 A6 3%
Old Saybrook 16,760 17,733 | 11966 11,986 0% 1100 1164 6%
Oxford 3863 4415 2902 2969 % M 0T 0%
RROD# 14518 148881 9685 9,033 1% 9% 666 -13%
Rocky Hil 14430 14476 9431 9827 % 1004 964 4%
Simsbury 4743 14823 9782 10,083 % 93 9 -2
South Windsor AT 1599 14167 15967 13%| 1444 1666 16%
Southbury 13280 133689 68900 875 2% W8 816 1%
Thomaston 6281 6607 4200 379 0% %81 3T -46%
Torrington 0420 30642 20101 22691 3% 215 2461 16%
Vermon 2123 026 13360 13,746 ¥ 1346 126 5%
Watertown 17981 17800 11631 11934 % 1280 1202 0%
West Hartford $Hhar 449 o xm 5% 3308 3,083 8%
Westorook 4094 5566 3361 4605  40% 4% W -10%
Wethersfield 17481 17862 11200 12,068 8% 1181 1,082 8%
Woodbury 0842  5950| 3994 3886 3% 406 B0 -b%
Total Tonnage | 622827 641,838 | 420794 422213 4533 41,08
Growth Rate 34% 0.3% 1%




Mid-Connecticut Project

Municipal Solid Waste Tonnage

Contract Towns

—_ Fiscal Year Fiscal Year-To-Date Monthly
001 2002 | Feh02 Feb03 Variance | Feh02  Feb03 Variance
Avon 12265 12183} 7976 82 Yo M8 TR 1%
Bloomfield 11866 13917 8091 9381 6% 1080 863 2%
Boton 1950  2009| 1363 1311 AN M8 1B 4%
Canaan ne 71| R0 4% % 4 3 2%
Cornwall ™ M3 49 6 3% 4 64 3%
Coventry 4168 3780 2543 2,568 o 202 BT 2%
Cromwell 13047 13963 8674 6430 6% 92 930 3
DutemMiddefield| 6620  6771| 4528 4450 2% 43 UD 1%
East Windsor 141 8912 6781 4017 A0% 428 389 0%
Guiford 4548) 1451 6826  370% 688 606 -12%
Haddam I8 M| 2538 2468 0 % 26 0 29 %
Hebron 4000 - 3909| 2806 2624 6% 86 28 0%
Madison 43| 142 64T % 615 66 6%
Manchester 43418 419181 2824 27632 2% 291 2838 4%
Marlborough 2068 3064 108084 2303 A% A9 2% 3
Norfolk 09 91| 63 68 0% 16 65 -15%
North Canaan 3006 2975 1991 1,960 2% 208 200 4%
 |Portiand 609 6507 3679 3;8 0% M8 28 2%
Roxbury 992 103 06 6% % 70 o4 %
Salisoury’Sharon | 5617 5336 | 3678 3564 3% W8 T 4%
Suffield 60006 7230 4843 4813 % 4T 40 3%
Tolland 684 58| 3918 413 6% 3 412 &%
Waterbury 68919 65302 43923 41463 % 4950 3907 -12%
Windsor Locks 10867 10745 7408 5541 o8| T 467 3%

Total Tonnage | 22,001 220.667| 149,835 154146 16413 14958
Growth Rate 34% 2.8% 3.9%

Member & Contract Towns

Total Tonnage | 844848 871,526 570,629 576,359 60946 56,041

Growth Rate 32 1.0% 0%




Mid-Connecticut Project

Municipal Solid Waste Tonnage

In State Spot
Touns Fiscal Year Fiscal Year-To-Date Monthly
001 2002 | Feh02 Feb03 Variance | Feb02  Feh03  Variance
Ashford 765 199 199 A00% 0%
Cheshire 468 459 0% 0%
Colchester 280 87| & 6 9% 0%
CRRAWalingford | 15820  3185| 2307 A00% 544 A00%
Eastford 562 78 78 - -100% 0%
Hamden M0 624 0% 0%
Lehanon 6 0% 0%
Meriden 487 514 0% 0%
New Haven 4469 46T 38 100% 0%
North Haven il w0 i
Somers i 2 0% 19 0%
Thompson 2 0% 0%
UConn/Storrs 1009 7885 528 385 3% 65 3 -100%
Union 07 83 8 - 100% 0%
Wallingford 1,382 1,509 0% 0%
Willington 2 11 {1 - 100% 0%
Windsor 07 B 0 B 0
Woodstock 43 0% 0%
TofalTonnage | 32813  16231| 9141 7292 1,195 87
Growth Rate -50.5% 20.2% 2.8%
Out of State Spot
Fiscal Year Fiscal Year-To-Date Monthly
State 001 2002 | Feh02 Feb03 Variance | Feb02 Feb03 Variance
Massachusetts 3014 62 2
New York 2
Total Tonnage 3037 62 2
Growth Rate 400.0%
Total Deliveries
Total Tonnage | 880,698 887,757 | 510770 583,742 62,141 56,152
Growth Rate 0.8% 0.7% 3.6%
Total Diversions / Exports
Fiscal Year Fiscal Year-To-Date Monthly
Towns 001 2002 | Feh02 Feb03 Variance | Feh02 Feb03  Variance
Diversions 1324 61481 43992 33651 4% TE83 192 THY
Exports 1083 31906| 14302 2509 8% 219 15 -21%
TotalTonnage | 58407  93,366| 58384 59643  22% 0802 3474 .846%
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Bridgeport Project

Municipal Solid Waste Tonnage

Member Towns
- Fiscal Year Fiscal Year-To-Date Monthly
2000 2002 | Feb02 Feb03 Variance | Feb02 Feh03 Variance
Bethany 1142 1307 930 048 2% i 8 -16%
Bridgeport 66088 63676 41680 41257 A% 418 378 1%
Darien 0438 8929 5541 6798 2% %0 9 75%
East Haven 1924 13206 8674 8530 | 0 788 T’
Easton 2000 2615 1743 1823 M 11 197 15%
Fairfield 40907 3833B| 2555 26611 % 2043 2447 4%
Greenwich 49006  49261| 32545 33581 M 338 3414 2%
Miford 0912 I3 28046 213 2% 244 221 -Thh
Monroe 14089 12084 799 837 % 88 82 A%
Norwalk 34800 304121 26239 25056 5% 2678 2482 -Th
Orange s 58T 349 3504 0% %9 3 1%
Shelton 17861 18579| 12323 12,589 % 1248 1191 5%
Stratford 4509 2452| 15932 16404 % 161 1503 0%
Trumbul N385  23976| 15758 14007 1% 1554 1472 2%
Weston a3l BI| 34B 33%3 Jh 3 343 4%
Westport 15934 164101 11009 10818 20 1083 982 -Th
Wilton 8210 8308 5574 57X M| %6 T 0%
Woodbridge 387 330|225 235 % 4 M 0%
Sub-Total Member | 364576 371,618 | 243784 240957 UM B
Growth Rate 1.9% 2.5% -4.6%
Contract Tonnage 60 219507 | 144361 14g31 2% 13459 13,354 A%
Diverted Tonnage 2800 M82| 4Bt WETE S | 2456 %5 8%
Total CRRATonnage | 616,007 634,966 | 419,606 392,164 0632 TN
Growth Rate 34% 6.5% $.4%
Company Spot Deliveries
Towms Fiscal Year Fiscal Year-To-Date Monthly
001 2002 | Feb02 Feh03 Variance | Feh02 Feb03 Variance
InState Company 04808 8775|305 82480 E%| 69 M8 o1%
Outof State Company | 0 - 19 0w
Total Tonnage 04868 87735 B3015 84455 6911 1313
Growth Rate 1.5% 56.6% 90.0%
Total Deliveries

Total Tonnage 10965 72101 4735 476,620 47,543 50,350
Growth Rate 1.7% 0.7% 5.9%
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Southeast Project

Municipal Solid Waste Tonnage

Member Towns
- Fiscal Year Fiscal Year-To-Date Monthly
000 2002 | Feb02 Feb03 Variance | Feb02  Feb03 Variance
East Lyme 096 9619 6311 6993  10% 620 65 1%
Grigwold bA18 5219 3408 3618 6% 31 M8 A%
Groton 30,768 3202 20416 21240 M 2161 2182 0%
Ledyard 71808 8467| 5512 5439 A% 580 46 -10%
Montville 10735 10502) 6799 7338 8% 675 682 -3
RadgowskiComigary 570 644 434 435 0% 51 49 %
MoheganSunReso| 4369 6796 4221 5906  40% 546 683 2%
New London 19673 2089 1310 15906 2% 1304 1584  14%
. Stonington 2519 30001 2022 207 %o 7 199 4%
Norwich 073 87| 18858 21044 2% 2099 2132 4%
Sprague 2206 2349 1565 1533 20 10 1 A%
Stonington 13801 13803 o177 9374 % 82 816 8%
Waterford 15,595 15165 10028 9918 A% 1085 o0 3%
GuifordMadison | 25,862 12,697 | 12,697 0% 0%
Fisher lsland 04 W 26 BT W% 1 1100%
Gt Niantic 43 09| M T8 % 78 U %
TotlTonnage | 177200 170614 | 115447 111,046 10,838 10,99
Growth Rate 3% 3.0% 14%
In State Spot
s Fiscal Year Fiscal Year-To-Date Monthly
2000 2002 | Feb02 Feb03 Variance | Feb02 Feb03 Variance
CRRA 7366 16853 1014 5333 B%| 4583 & 8%
Mansfield 6883  T082| 4730 4144 A% S0 4 8%
Preston 2904 31801 2087 2401 9% 20 219 9%
Seer GO O | N TR /R
Kilingly 1019 1078] 68 619 1% 14 5 -30%
Total Tonnage 18936 26202 19201 13,364 5403 1,591
Growth Rate 48.8% -30.4% 10.6%
Company Deliveries
Tous Fiscal Year Fiscal Year-To-Date Monthly
2000 2002 | Feb(2 Feh03 Variance | Feh02 Feb03 Variance
Various 304 417441 26388 42930 6% 3911 5280 3%
Total Tonnage | 43204 47744 26368 42,930 3911 5280
Growth Rate 10.5% 62.7% 35.0%
Total Deliveries
Total Tonnage | 239,340 246,560 | 161,036 168,249 0152 17,865
Growth Rate 3% 4.5% A1.4%
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Wallingford Project

Municipal Solid Waste Tonnage

1
Member Towns”
Touns Fiscal Year Fiscal Year-To-Date Monthly
001 2002 | Feh02 Feh03 Variance| Feb02  Feb03  Variance
Cheshire 19472 244841 16030 13742 4% 12 1148 -35%
Hamden 28136 28496 18442 2353 2% 194 3103 60%
Meriden 20633 761 215% 21883 M 234 2142 8%
North Haven 2124 3665 21961 14985 3% 2202 1564  -32%
Wallingford 31004 37306 23985 28104 7% 243% 2592 5%
Diered Waste®™ | 15815 3163 2307 - 00 S - 00%
Total Tonnage | 162,184 157876 | 104,280 102,260 11312 10,509
Growth Rate 3% 2.0% 11%
In State Spot
Touns Fiscal Year Fiscal Year-To-Date Monthly
2000 2002 | Feh02 Feh03 Variance| Feh02  Feb03  Variance
Bloormfield : - - - 0%
Enfield 2 65 12 15 -64% - I 0%
Hartford 9 1 1 2 13% 0 0 -96%
Covanta Spot - 153 9% 63 -35% 11 - -100%
Havervill Plant 188 - - - 0% - 0%
Manchester - 0 0% - 0%
Mic-Ct By Pass 1,748 - - 155 0% - 155 0%
New Haven 4064 32700 2040 1M1 A43% 267 102 62%
Rocky Hil 0 1 - 0 0% - - 0%
Waterbury - 10 10 - 100% - : 0%
Total Tonnage 6,036 3500 2200 1,408 2 264
Growth Rate 42.0% -36.0% | 5%
Qut of State Spot
Touns Fiscal Year Fiscal Year-To-Date Monthly
000 2002 | Feh02 Feh03 Variance | Feh02  Feh03  Variance
Massachusets - 1 0 0 0% - 0%
New York - : - 0% 0%
Total Tonnage 1 0 0
Growth Rate 54%  +100.0%
Total Deliveries
Total Tonnage | 158,221 161,376 | 106489 103,658 11,500 10,774
Growth Rate 2.0% L7% -1.0%
(1) As of March 2002, member tonnage includes defiveres diverted o other projects.
[2) Accounts for member deliveries diverted to other projecs.
Total Diversions | Exports
Touns Fiscal Year Fiscal Year-To-Date Monthly
2001 2002 | Feb02 Feh03 \Variance| Feb02  Feh03  Variance
Diversions 1815 6660 2307 3490 51% b4 -100%
Exports 5006 10166 TM47 2575 -Bd% 402 -100%
Total Tonnage 20420 16826 9454 6,065  -35.8% 047 -100.0%




Wallingford Project MISW Tonnagel

Trends as of February 28, 2003
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Memorandum

To:  JolnD. Clark, Operations Division Head
From:  Christopher J. Fancher, Facilties Engineer

Date:  March 10, 2003

Re February 2003 Monthly Operational Summary

The following provides a summary of the operations of the four waste-to energy projects
and the South Meadow Station's jet turbines for the period ending Feburary 28, 2003, The
tables provide monthly summaries of key operating parameters for each of the projects.
The most recent 12-month total operating data is also provided for the period March 2002
through February 2003, The information presented in these tables has been obtained from
daly and monthly reports provided to CRRA by facility operators
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Bridgeport - Tons Processed
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Unscheduled Downfime
February | Boiler | Durafion Reason
) 3 | 2Hs Submerged Scraper Conveyor
1213 13 | oHs, Botler Cleaning
12 12 | 4Hm. Botler Durm Level Instrumentation
13 [L12 | 2Hs, RDF Feed System Plug,
Scheduled Downtime
February | Boiler | Duration Work Performed
110 {1 | 228Hs, Scheduled outage maintenance
2728 13| 33Hs, Scheduled outage maintenance

Unit Capacity Factors (%)
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Southeast - Tons Processed
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Unscheduled Downtime
February | Boiler | Durafion Reason
17-18 ] ! Repair superheater fube leak
Scheduled Downtime
February | Boier | Duration Work Performed
1 | 148, End of scheduled outage

Unit Capacity Factors (%)
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Wallingford - Tons Processed
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Unscheduled Downtime
m
February | Boiler | Duration Reason
m
None
m
Scheduled Downtime
February | Boller | Duration Work Performed
12-21 I | 217Hs, | Boiler cleaning, inspections and minor work

Unit Capacity Factors (%)




SOUTH MEADOW JETS

Durmg the month of Februaty, the wnits were called to operate on four occasions, The jts
produced a total of 1,253 MWH while operating approximately 8.5 hours, For February,
the unts generated e revenu of approximately $159,000 compared to iniial projections
of approximately $80,000,




